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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ECL FINANCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the “Company”), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the Ind AS financial statements, including summary of significant accounting policies and
other explanatory information (hereinafter referred to as the “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS Financial Statements of the current period. These matters were addressed in the context of our audit of
the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report. We
have fulfilled the responsibility described in the Auditors’ responsibility for the audit of the Ind AS Financial
Statements section of our report including in relation of this matter. Accordingly, our audit included the
performance of procedures, design to respond to our assessment of the risk of material misstatement of the Ind AS
Financial Statements. The result of our audit procedure including the procedures performed the matter to addressed
below, provide the bases of our audit opinion on the accompanying financial statement.

i) Impairment of financial assets (expected credit losses)

Key Audit Matter How the matter was addressed in our audit

The Company has recorded an impairment] Our key audit procedures included:
loss allowance of Rs. 3549.48 million as at 31| e¢  Performed walkthroughs to identify the key

March 2023 and has reversed a charge of Rs. systems, applications and controls used in the
187.52 million for the year ended 31 March impairment loss allowance processes. We
2023 in its statement of profit and loss. tested the relevant manual (including

spreadsheet controls), general IT and|
Under Ind AS 109, Financial Instruments, application controls over key systems used in
allowance for loan losses are determined the impairment loss allowance process on|

using expectedr s (ECL) model. The sample basis. AR
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estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company’s estimation of ECLs are:

Data inputs - The application of ECL model
requires several data inputs. This increases
the risk of completeness and accuracy of the
data that has been wused to create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
(“EAD”), Probabilities of Default (“PD”)
and Loss Given Default (“LGD”). The PD
and the LGD are the key drivers of
estimation complexity in the ECL and as a
result are considered one of the most
significant judgmental aspects of the
Company’s modelling approach.

Economic scenarios — Ind AS 109 requires
the Company to measure ECLs on an
unbiased forward-looking basis reflecting a

range of future economic conditions.
Significant management judgement is
applied in determining the economic

scenarios used and the probability weights
applied to them.

Qualitative adjustments — Adjustments to
the model-driven ECL results as overlays
are recorded by management to address
known impairment model limitations or
emerging trends as well as risks not captured
by models. These adjustments are inherently
uncertain and significant management
judgement is involved in estimating these
amounts.

The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the
Company. Given the size of loan portfolio
relative to the balance sheet and the impact
of impairment allowance on the financial
statements, we have considered this as a key
audit matter.

Testing the design and operating effectiveness
of the key controls over the completeness and
accuracy of the key inputs, data and|
assumptions into the Ind AS 109 impairment
models and identification of Significant
Increase in Credit Risk (‘SICR’) and staging]
of the assets.

Testing assumption used by the management
in determining the overlay for macro-
economic factors.

Tested the arithmetic accuracy of computation|
of ECL provisions performed by the company|
in spreadsheets.

Assessed the disclosures made in relation to
the ECL allowance to confirm compliance
with the Ind AS provisions.

Read the report on ECL model reviewed by
external consultant during the year.

i)

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our audit

The reliability and security of IT systems play a
key role in the business operations and financial
accounting and reporting process of the
Company. Since large volumes of transactions
are processed daily, the IT controls are required
to ensure that applications process data as
expected and that changes are made in an
appropriate manner. Any gaps in the IT control

i%lit in a material
nancial accounting and

We performed the following procedures for testing
IT general controls and for assessing the reliability
of electronic
specialized IT auditors:

data processing, assisted by

The aspects covered in the IT General Control
audit were (i) User Access Management (ii)
Program Change Management (iii) Other
related ITGCs — to understand the design and
to test the operating effectiveness of such
controls;




reporting records.

Therefore, due to the pervasive nature and
complexity of the IT enviromment, the
assessinent of the general IT controis and the
application contiols specific to the accouniing

Assessed the changes that were made to the
key systems during the audit period and
accessing the changes that have impact on|
financial reporting;

Tested the periodic review of access rights.
We inspected requests of changes to systems

and preparation of the financial information is for appropriatc approval and authorization.

censidered to be a key audit matter. ¢ Performed tests of controls (including other
compensatory controls wherever applicable)
cn the IT applicaticn controls and IT
dependent manual controls in the system.

e  Tested the design and operating effectiveness
of compensating controls, where deficiencies|
were identified and, where necessary, extended
the scope of our substantive audit procedures.

Information Other than the Ind AS Financial Statemaents and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in Board’s Report but does not include the Ind AS Financia! Statements and our auditor’s
report thereon. : )

Our opinion on fhe Ind AS Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our respousibility is to read the other information
and, in doing so, consider whether the other information is materiuily inconsistent with the Ind AS Financial
Statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have perforined, we concluds that there is a material misstatemeant of thlS other
information, we are required to report that fact. We have nothing to report in this regard. i

v

Responsibilitics of Management and Those Charged with Governance for the Ind AS Finaucial Statements

The Company’s Bourd of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Ind A S financial statements that give & true and fair view of the financial position, financial
periormance. including other comprehensive inconwe, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principies generally accepted in India, including the accounting
Swandards specified under section: 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the proviaions of the Ac: for safeguarding the assets of the Company and for
preventing and detecting frands and other irregularities: selection and agplication of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, thai were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a trus and fair view and are free from meterial misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Stalemients, the Board of Directors is responsible for assessing the Company’s
ability to continue-as a going concern, disclosing, as applicable, matters related to going concern and using the
going concera basis of accounting unless the Board of Directors either intends to ligui date the Company or to
cease operations.-or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a whole are
{ree from material misstatement, whether due to fraud or érrot, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high Jevel of assuraace, but is no: a guaraniee that an audit conducted in
accordance with SAs will always detect a material misstatemeni when it exists. Misstatements can arise from fraud
or error and arc considered material if, individuallv or in the aggregate, they could reasonably be expected to
influence the econoniic decisions of users taken on the basis of these Ind AS financial staternents.

As part of an audit in accordance with SAs, we exercise professional _|11dgment and maintain professional
skepticism throughout th




. Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etrror, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

© Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Ind AS Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the
disclosures, and whether the Ind AS Financial Statements represent theunderlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ail relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the maltters commmunicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure A”, a slatement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Aet-read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. T bh‘?ff)h T




e)

f)

8)

h)

On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. OQur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

In our opinion and according to the information and explanation given to us, during the current year,
the managerial remuneration paid by the Company to its Directors is in accordance with the
provisions of Section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its Financial pesition in its
Ind AS Financial Statements — Refer note no :44 of the Ind AS Financial Statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts — Refer note no :55.C of the Ind AS Financial Statements.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b)  The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c)  Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.




V. The Company has not declared and paid any dividend during the year which requires any
compliance with respect to section 123 of the Act.

For Chetan T. Shah & Co.
Chartered Accountants
ICAI Firm Registration Number: 116652W

Chefan T. Shah
Partner
Membership No.: 101828
UDIN: 23101828BGYBPHS8628
Mumbai, May 19, 2023

For V. C. Shah & Co.
Chartered Accountants
ICAI Firm Registration Number: 109818W
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Membership No.: 110120
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Mumbai, May 19, 2023



Aunexure - A to the Independent Auditors® Report of even date on Ind AS financial statements of ECL
Finance Limited

it

.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

(c)

{e)

{a)

(&)

(a)

(&

()

(A) The Company has wmaintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B)  The Company has maintained proper records showing full particulass of Intangible Asscts.
All Property, Plant and Equipment have not been physically verified by the manzgement during
the year, but there is a regular programme of verification in a phased mauner over a period of
three years which, in our opinion, is reasonable having regard to the size of ths Company and the

nature of its assets.

Based on the information provided to us the title deed of all the immovable properties disclosed
in the financial statements are held in the name of the Company,

The Company has not revaiued its Property, Plant and Equipment (including Right of Use asscts)

‘and Intangible Assets during the year. Accordingly, reporting under clause (i)(d) of paragraph 3

of the Qrder is not applicable.

As represented by the Management, no proceedings have been initiated during the year or are
pending against the Company as at March 31, 2023 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as arsendad in 2016) and ruies made thereunder.

The Company dogs not have any inventory and hence reporting under clause (i1)(2) of paragraph
3 of the Order is not applicable.

The Company has been sanctioned working capital limits in excess of T 3 crore, in aggregate,
during the year, from banks or financial institutions on the basis of sccurity of current assets.
Quarterly return & statement tiled by the Company with such banks or financial institutions are
materially in agreement with the books of account of the company.

The Company being a registered Non-Banking Financial Institution, the provisions of Clause
3(iii) (a) & (e) of the Order are not applicable to the company.

In our opinion and according to information and explanations given to us, the terms and
conditions of investments, guarantee. security and loans granted during the year are not
prejudicial to the interest of the Company.

In respect of loans and advances in the nature of loans, granted by the Company as part of its
business, the schzdule of repayment of principal and payment of interest has been stipulated by
the Company. Having regard to the voluminous nature of loan transactions, it is not practicable
to furnish entity-wise details of amount, due datc for repayment or receipt and the extent of deay
{as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered
Accountants of India for reporting uader this clause) in this report. in respect of loans and
advances which were not repaid / paid wnen they were due or were repaid / paid with a delay, in
the normal course of lending business.

rurther, except for those instances where there are delays or defaults in repayment of principal
and/ or interest as at the balance sheei date, i respect of which the Company has disclosed asset
classification / staging of loans in note 14.B a tc the Ind AS financial statements in accordance
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of
India, the parties are repaying the principal amouuts, as stipulated, and are also regular in payment
of interust, as applicable.




iv.

Vi

Vii.

(d) Inrespect of loans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2023 and the details of the number of such cases, are disclosed in
note 14.B a to the Ind AS financial statements. In such instances, in our opinion, reasonable steps
have been taken by the Company for recovery of the overdue amount of principal and interest.

(e) In our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment. Accordingly, the provisions of Clause (iii)(f) of
paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us there are no loans,
invesunent, guarantee and security given in respect of which provision of section 185 and 186 of the Act
are applicable and hence not commented upon.

According to information and explanations given to us, the Company has not accepted any depcsits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 (as amended). Accordingly, the provisions of Clause (v) of paragraph 3 of the Order are not
applicable to the Company.

The mainteriance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities cartied out by the Company.

Hence, reporting under clause (vi) of paragraph 3 of the Order is not applicable to the Company.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2023 for a period of more than six months from the date they became payabie.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2023 on account of disputes are given below:

Name of the | Nature of | Forum where dispute | Period Amount Amount
statute dues is pending to which under paid*
' it relates dispute (Rs in Mn.)
(Rs in
Mn.)
Income tax Income tax | Commissioner of 2013-14 80.59 39.99
Act, 1961 Income Tax (Appeals)
Income tax Income tax | Commissioner of 2014-15 29.17
Act, 1961 Income Tax (Appeals) 123.09
Income tax Income tax | Commissioner of 2015-16 18.71
Act, 1961 Income Tax (Appeals) 174.73
Income tax Income tax | Commissioner of 2016-17 1.12
Act, 1961 Income Tax (Appeals) 5.61
Income tax Income tax | Commissioner of 2017-18 -
Act, 1961 Income Tax (Appeals) 109.36
Income tax Income tax | Commissioner of 2018-19 149.30
Act, 1961 Income Tax (Appeals) 704.25
CGST/SGCT | GST Appellate Authority 2018-19 0.55 -
Act, 2017

* Amount paid also include Refund adjusted.
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viii,

X1

Xii.

Xiii.

Xiv.

XV.

Accerding to information and explanations given to us, the Company has not surrendered or disclosed
any nnrecorded transaction as income during the year in the tax assessments under the Income Tax Act.
i961. Hence, the provisions of Clause (viii) of paragraph 3 of the Order are not applicable to the
Company.

(a)  The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there is no material default
in case of any repayment of loans and borrowing.

()  The Company has not been declared willful defaulter by any bank or financial institution or any
other lender.

(¢)  Term loans were applied for the purpose for which the loans were obtained except term loans
were raised at the fag-end of the year, the funds were temporarily kept under cash & bank
balances.

(d)  On an overall examination of the Ind AS Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) = Based on the information received and as represented by the management, the Company does not
have any subsidiary, associates or joint venture. Hence, the provisions of Clause (ix)(e) and (f)
of paragraph 3 of the Order are not applicable to the Company.

(a)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable.

(b)  During the year, the Company has not made any preferential allotment or private placement of
) shares or convertible debentures (fully or partly or optionally) and hence, reporting under
clause(x)(b) of paragraph 3 of the Order is not applicable.

(@)  According to information and explanation provided to us, no fraud by the Company or no fraud
on the Company has been noticed or reported during the year. Accordingly, the provisions of
Clause (xi)(a) of paragraph 3 of the Order are not applicable to the Company.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly, the provisions of Clause (xi)(b) of paragraph 3
of the Order are not applicable to the Company.

()  As represented by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and hence, reporting under clause (xii) of paragraph 3 of the
Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in the
Ind AS Financial Statements as required by the applicable accounting standards.

(a)  In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

(b)  We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
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XVi.

Xvii.

Xviii.

XiX.

XX.

not commented upon.

a) The Company is registered with the Reserve Bank of India (‘RBI') as a Systematically Important
Non-Deposit Taking Non-Banking Financial Company (NBFC-ND-SI) and has obtained the
certificate of registration under section 45 [A of the Reserve Bank of India Act, 1934(2 of 1934).
Since the registration is obtained as NBFC-ND-SI provisions of Clause (xvi)(b) and (xvi)(c) of
paragraph 3 of the Order are not applicable to the company.

(b)  According to the information and explanations given to us, the Company has only one Core
Investment Company (CIC) in the group.

In our opinion and according to the information and explanations given to us, the Company has incurred
cash losses aggregating to Rs. 1967.76 million during the current financial year and an amount of Rs.
3,748.60 million in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, reporting under
clause (xviii) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS Financial Statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(a)  There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Hence,
reporting under clause (xx)(a) of paragraph 3 of the Order is not applicable for the year to the
Company.

(b)  There are no unspent amounts towards Corporate Social Responsibility (CSR) on any ongoing
projects requiring a transfer to a special account in compliance with sub-section (6) of Section
135 of the said Act. Hence, reporting under clause (xx)(b) of paragraph 3 of the Order is not
applicable for the year to the Company.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants

ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

Chetan T. Shah Viral J. Shah

Partner Partner

Membership No.: 101828 Membership No.: 110120
UDIN: 25101823BGYBPHS8628 UDIN: 23110120BGXNIO6808

Mumbai, May 19, 2023 Mumbai, May 19, 2023



Annexurce - B {o the Independent Avditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

Report on the Internal Fivancial Controls under Clause (i) of sub- section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of ECL FINANCE LIMITED (the
“Company™) as of March 31, 2023 in conjunciion with our audit of the Ind AS finarcial statements of the
Company for the year ended on that date.

Onpinion

In our opirdos, e the best of our information and according to the explanations given to us, the Company has, in
all waterial respecis, an adequate internal financiai controls system over financial reporting and such  internal
{nancial controls over financial reporting were operating effectively as at March 31,2023, based
oa the criteria for internal financial control over financial reporting established by the Lompany considering
the essenifal components of internal contro! stated in the Guidance Note on Audit of Internal Financial Conirols
Over Financial Reporliug issued by the ICAL

Management's Responsivility for Internal Financial Controls

The T\"anagunem of the Company is responsible for establishing and maintairing internal financial controls
hased on the internal control over financial reporting criteria established by the Company considering the
gssentiai components of internal control stated in the Guidance Note on: Audit of Internal Finariciai Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI™). These
responsibilities inciude the design, implemeatation and mainterrance of adequate internal financial contrels that
were operating effectively for ensuring the orderly and efficientconduct of its business, includiny adherence to
compeity’s policies, the safeguarding ot its assets, the prevention and detection of frauds and =rrors, the zeonracy
and completzress of the accounting records, and the timely preparotion of reliable financial informution, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporiing

ased on our nudit. We coaducted cur audit in accordance with the Guidance Note on Audil of Tntersal Financial
Coslimls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing
preseribed under Section 143(10) of the Compenies Act, 2013, to the extent applicable to 2n audit of internal
financial coutrols and, both issued by the Institute of Chartered Accountant of India. These Standards and the
Guidance Note require that we comply with ethical requirements and plan and perfoim the audit to obtain
reasonable assurance about whether adequate interral financial controls over financial = ‘porting was established
and wsintained and if such controls operated effectively in all material respects.

Our audi involves per‘tormmﬂ procedures to obtain audit eviderice about the adequacy of the internai financial

controls syster over financial reporting and their operating effectiveness. Our audit ofinternal financial controls

over financial reporting included obtaining an understanding of iatemal [financial controls over financial

reporting, asscssing che risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s

fudgement, including the assessment of the r1si<‘i of materizl misstatement of the Ind AS I“manc:al Statcmcnts,
wnether due to fraud or error.

We believe that the audit evidence we have cbtained, 1s sufficient and appropriate to provide a basis for our audit
opiniun on the Company’s internal financial controls system over financial reporting.




Mcaning of istvrual Financial Controls over Finzncial Reporting

A company's internal financial control over financial reporting.is a process designed to provide reasonable
assurance rcgarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1)  pertain 10 the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2)  provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management

and directors of the company; and

(3}  provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or dispositicn of the company's assets that could have a material effect on the Ind AS Financial

Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reperting may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

For Chietan T. Shah & Co.
Chartered Accountarits
ICAI Firm Registration Number: 116652W

Partner )
Membership No.: 101328
UDIN: 23101828BGYBPHg8628
Mumbai, May 19, 2023

For V. C. Shah & Co.
Chartered Accountants
ICAI Firm Registration Number: 109818W

Viral J. Shah

Partner

Membership No.: 110120
UDIN: 23110120BGXNIO6808
Mumbai, May 19, 2023




ECL Finance Limited
Balance Sheet as at March 31, 2023

(Currency:Indian rupees in million)

Asat Asat
Note March 31,2623 March 31, 2022
I.  Assets : o
(1) Financial assets -
{a) Cash and cash equivalents 9 8,757.21 1,501.76
(b} Bank balances other than cash and cash equivalents 1¢ 555,71 736.58
{c) Derivative financial instruments 1t 50.21 148.48
{(d) Securities held for trading 12 26,069.71 10,184.48
{e) Receivables o
(i) Trade receivables 13 2,313.01 913.99
(f) Loans 14 35,095.61 53,173.34
{g) Other investments 15 44,703.48 62,229.74
(h) Other financial assets 16 17,925.21 781.20
135,470.15 129,669.57
(2) Non-financial asseis :
(a) Current tax assets (net) ¥ 3,293.13 4,515.83
(b} Deferred tax assets (net) 8 5,875.54 6,107.58
(c) Investment property 19 249.25 1,162.00
(d) Property, plant and equipment 20 950.73 931.95
(e) Intangible assets under development 20A 1672 -
(f) Other intangible assets 20 11.57 1.57
(g) Other non- financial assets 21 871.05 1,007.51
10,967.99 13,726.44
Total assets 146,438.14 143,396.01
II. Liabilities and equity
(1) Financial liabilities
{a) Derivative financial instruments i1 165.89 618.60
{(b) Trade payables :
(i) total outstanding dues of micro enterprises and small enterprises - 1.87
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises 22 - - 6,731.50 5,6044.95
{c) Debt securities 23 49,976.02 55,135.92
(d) Borrowings (other than debt securities} 24 37.370.37 39,016.30
(¢) Subordinated liabilities 25 13,335.64 15,399.31
(f) Other financial liabilities 26 11,936.42 1,758.69
119,515.84 117,575.64
(2) Non-financial Habilities
{a) Current tax liabilities (net) 27 - -
(b) Provisions 28 9.40 11.05
(c) Other non-financial liabilities 29 196,89 214,78
206.29 225.83
(3) Equity .
(a) Equity share capital 30 2,138.27 2,138.27
(b) Other equity 3 24,577.74 23,456.27
26,716.01 25,594.54
Total labilities and equity 146,438.14 143,396.01
The accompanying notes are an integral part of the financial statements 1 to 56

As per our report of even date attached.

For Chetan T. Shah & Co. For V., C, Shah & Co.
Chartered Accountants Chartered Accountants
1CAI Firms Registration ICAI Firms Registration
Number: 116652W

For and on behalf of the Board of Directors

Yot K

Phanindranath Kakaria
Managing Director
DIN: 02076676

£.9 . Matbr

Kashmira Mathew

Decpak Mittal

J"/ Number: 109818W
Vice chairman
DIN : 00010337

Favd
cn%q Viral J. Shah 4

Pariner Partner
Membership No: 101828 Membership No: 110120
Mumbai May 19, 2023 Mumbai May 19, 2023

X

Sandéep Agarwal
Chief Financial Of}
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ECE. Finance Limited

Statement of Profit and Loss for the year ended March 31, 2023

(Currency:Indian rupees in millon)

Revenue from eperations

Interest income

Dividend income

Fee and commission income

Net profit/(loss) on fair value changes

Other income

Total Revenue

Expenses

Finance costs

Net loss on derecognition of financial instruments
Impairment on financizal instruments

Employec benefits expense

Depreciation, amortisation and impairment

Other expenses

Total cxpenses

Profit/(Loss) before tax

Tax expenses
Current tax
Deferred tax (credit)
Short/{Excess) tax for earlier years

Profit/(Loss) for the year

Other comprehensive income

(a) Items that will not be reclassified to profit or loss
Remeasurement loss on defined benefit plans (OCI)
Deferred tax {charge) / benefit - OCI

Total

{b) Items that will be reclassified to profit or loss
Revaluation of buildings
Deferred tax (charge) / benefit - QCI

Total
Other comprehensive income

Total comprehensive (oss) / income

Earnings per equity share
{Face valuc of T 1 each):
Basic (INR)
Diluted (INR)

The accompanying notes are an integral part of the financial
statements
As per our report of even date attached,

For Chetan T. Shah & Co. For V. C, Shah & Co.

Chartered Accountants Chartered Accountants
ICAI Firms Registration ICAI Firms Registration
Number: 116652W Number: 109818W
Chetan T. ‘Shah Viral 4. Shah

Partner Partner

Membership No: 101828 Membership No; 110120
Mumbai May 19, 2023 Mumbai.May 19, 2023

Note For the year ended For the year ended
March 31, 2023 March 31, 2022
32 10,163.70 12,119.50
33 - 5.67
34 835.80 704.36
35 4,052.68 3,604.20
36 969.78 173.96
16,021.96 16,607.69
37 10,185.88 [4,027.99
38 1,985.58 7E3.30
39 (119.65) (1,i87.54)
40 782.05 896.45
19 & 20 102.92 136.46
41 1,741.91 1,495.28
14,678.69 16,081.94
1,343.27 525,75
42 - -
234.86 (267.78)
1,108.41 793.53
(1117 (35.96)
.81 9.05
(8.3 {26.91)
- (70.72)
- 17.80
- (52.92)
(8.36) {79.83)
1,100.05 713.70
43
0.52 0.37
0.41 0.29
1 to 56

For and on behalf of the Board of Directors

YV w2

Deepak Mittal Phanindranath Kakarla

Vice chairman Managing Director
DIN : 6001033 DIN: 02076676
¢ £-3 Moo
7 Bandeep Agarwal Kashmira Mathew
Chief Financial Office-7 7 Company Sccretary




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2023

{Currency:Indian rupees in million)

For the year ended For the year ended
March 31, 2023 March 31, 2022
A. Operating activities
Profit/(Loss) before tax 1,343.27 525.75
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation 102.92 136.46
Impairment of financial assets (net) (119.64) {1,398.00)
Loss/(Profit) on termination of lease 4.55 0.77
Fair value of financial instruments (net) (3,191.55) (2,850.62)
Expense on employee stock option scheme (ESOP) 17.68 7.63
(Profit)/Loss on sale of of property, plant and equipment (2.78) 17.46
Interest on lease liabilities 14.26 5.80
Interest on Income tax refund (19.22) -
Profit on sale of investment property (739.73) -
Operating cash flow before working capital changes: {2,590.24) (3,554.75)
Adjustment for: '
(Increase) / Decrease in loans 17,889.77 29,291.07
{Increase) / decrease in trade receivables (1,407.86) 1,499.97
(Increase) / decrease in securities held for trading (15,379.49) 317.06
(Increase) / decrease in other investments 17,503.91 (3,689.95)
(Increase) / decrease in other financial assets (16,868.56) 8,154.92
(Increase) / decrease in other non financial assets 382.62 356.05
(Decrease) / Increase in trade payables 1,157.86 4,927.44
{Decrease) / Increase in other financial liability 10,284.81 (1,463.21}
(Decrease) Increase in non financial liabilities and provisions (19_.54) 22.00
10,453.28 35,860.60
Income taxes (net) - refund / (paid) 1,261.13 {1,265.21)
Net cash generated from operating activities -A 11,714.41 34,595.39
B. Investing activities
Purchase of property, plant and equipment and intangible assets (36.07) (42.26)
Proceeds from sale of Investment Property 1,960.80 -
Decrease/(Increase) in capital work-in-progress and intangibles under development (16.72) -
Proceeds from sale of property, plant and equipment and intangible assets 4.37 10.09
Net cash generated from/ (used) in investing activitics -B 1,852.38 (3217
C. Cash flow from financing activities
{Decrease) in debt securities (Refer note 1) (3,000.82) (15,433.99)
{Decrease) in borrowings other than debt securities (Refer note 1) (1,502.02) (35,098.30)
{Decrease) in subordinate debt (Refer note 1) (1,755.40) (81.92)
Repayment of lease obligations (53.10) (34.41)
Net cash (used) in financing activities - C {6,311.34) (50,648.62)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 7,255.45 {16,085.40)
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ECIL. Finance Limited
Statement of Cash flows for the year ended March 31, 2023
(Currency:Indian rupees in million)

Cash and cash equivalent as at the beginning of the year 1,501.76 17,587.16
Cash and cash equivalent as at the end of the year 8,7157.21 1,501.76

Operational cash flows from interest and dividends

Interest paid 10,944.88 14,562.05
Interest received 11,372.74 13,937.05
Dividend received - 5.67

Notes:
i. Receipts and payments for transaction in which the turnover is guick, the amounts are large, and the maturities are short are presented on net basis
in accordance with Ind AS-7 Statement of Cash Flows

2. Cash flow statement has been prepared under indirect method us set out in Ind AS 7 prescribed under the Companies (Indian Accounting Standards)
Rules, 2015 under the Companies Act, 2013

3. For disclosure relating to changes in liabilities arising from financing activities refer note 47

As per our report of even date attached.

For Chetan T. Shah & Co. For V. C. Shah & Co. For and on behalf of the Board of Directors

Chartered Accountants Chartered Accountants .

ICAI Firms Registration ICAI Firms Registration Vi e Ca $ M ﬁ

Number: 116652W Number: 109818W L M
Deepak Mittal Phanindranath Kakarla
Vice chairman Managing Director

7 DIN : 00010337 DIN: 02076676

Chefan T. -Shah Viral J. Shah

Partner Partner ";{ ' j . M A’TZAAJ

Membership No: 101828 Membership No: 110120

Mumbai May 19, 2023 Mumbai 2023 Sandeep Agarwal Kashmira Mathew

' Chief Financial Officer Company Secretary

Membecrship No: ACS-1183

Mumbai May 19, 2023




ECL Finance Limited

Statement of Changes in Equity for the year ended March 31, 2023

(Cumreney:Indian rupees in million)

A. Equity share capital

Particlars

Qutstanding as on
March 31, 2023

Quistanding as on
Mazrch 31, 2022

Balance at the beginning of the year

Changes in Equity Share Capital due to prier peried
CITors

Restated balance at the beginning of the current
reporting year

Changes in equity share capital during the current
year

Balance at the end of the year

2,138.27

2,138.27

2,138.27

2,138.27

{Equity shares of Re.1 cach, fully paid-up}

B. Other Equity

Securities premium | Retained earnings| Statutory reserve Debenture Deemed capital | Revaluation Total attributable
redemption reserve [ contribution - Reserve to equity holders

Particular equity
Balance as at 15t April 2021 11,879.96 2,476.2% 5,028.78 2,736.3% 140,02 423.59 22,685.03
Profit for the year - 793,33 - - - v 793.53
Other comprehensive income - (26.91) - - - {52.92) (79.83)
Chasges in aceounling policy/pror period errors - - - - - - -
Restated balance at the beginning of the current
reporting year - - - - u - R
Transfer from revaluation reserve - 33.84 - - - {33.84) -
Transfer to stafstory reserve - (158.71) 158.7¢ - - - -
Transfer from debenture redemption reserve - £,728.96 - {1,728.96) - - -
‘Total comprehensive income 15L879.96 4,847.00 5,187.49 1,007.43 $40.02 336.83 23,398.73
Sccurities premium on shares issued during the year ) - h - h - h
Incaome tax impact on ESOPs - 57.54 - - - - 57.54
Transferred to statutory reserve - - - - - - -
Batance transferred to debenture redemption reserve - - - - . - -
Balance as at March 31, 2022 11,879.96 4,904.54 5,187.49 1,007.43 140.02 336.83 23,456.27
Profit for the year - 1,108.41 - - - - 1,108.41
Other comnprehensive income - (8.36) - - - - -B.36
Changes in accounting policy/prior period erors - - - - - - -
Restated balance at the beginning of the current
reporting year - - - - . - -
Transfer from revaluation reserve - 30.29 - - - (30.29) -
Transfer to statutory reserve - 221.70) 221,70 - - - -
Transfer from debenture redemption rescrve - 232.59 - (232.39) - - -
Total comprehensive income 11,879.96 6,045.77 5,409,119 774.84 140,02 306.54 24,556.32
Income tax impact on ESOPs . 2142 - - - . 21.42
Balznce as at March 31, 2023 11,879.96 6,067.19 5409.19 774.84 140,02 306.54 24,577.74

Ag per our report of even date attached,

For Chetan T, Shah & Co.

Chartered Accountants

ICAl Firms Repistration NumchGSlW

c . Shah
ner

Membership No: 31828

For V. C. Shah & Co.
Chartered A¢countants
[CAlT Firms Registration Number; 109818W

m
Vird ST HAR 2
Partnier ;P'[ ‘:ﬁfww .

Membership No: £10120 7,

Mumbai May 19, 2023

for and on behalf of the Board of Directors

Deepak Mittal
Vice chairman
DIN : 00010337

Sandeep Agarwal
Chief Financial Officer

Mumbat May 19, 2023

ot T

Pharindranath Kzakarla
Managing Pircctor
DHN: 62076676

£33 Mot

Kashmirs Mathew
Company Secretary

Membership No: ACS-11833




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

1. Corporate information:

ECL Finance Limited (‘the Company’) a public limited conipany domiciled and incorporated under the provisions
of the Companies Act applicable in India is subsidiary of Edelweiss Financial services Limited. The Company was
incorporated on July 18, 2005 and is registered with the Reserve Bank of India (‘RBI’) as a Systemically Important
Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI).

The Company’s primary business is advancing loans and financing. The Company focuses on credit business, a
mix of diversified and scalable verticals like retail credit, corporate credit and distressed credit. It offers home
finance, retail construction finance, loan against property, SME finance agri & rural finance and loan against
securities under retail credit and structured collateralised credits to corporates, real estate finance to developers
under corporate credit,

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These {inancial statements have been prepared on a historical cost basis, except for certain financial instruments
such as, derivative financial instruments and other financial instruments held for trading, which have been measured
at fair value. The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest
million, except when otherwise indicated.

3. Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division IIT of the Schedule III
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—current) is presented in “Note 48-Maturity Analysis
of assets and liabilities™.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts
without being contingent on a future event, the parties also intend to seitle on a net basis in all of the following
circumstances:

e The normal course of business
o The event of defauit
e The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and labilities with master netting arrangements (e.g. ISDAs) are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

4. Significant accounting policies
4.1 Recognition of revenue:
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost and debt instrument measured at EVTOCI
The EIR is the rate that exactly discounts estimated future cash flows through the expected life
of the financial instrument or, when appropriate a shorter period to the gross carrying amount of
financial instrument.

The EIR is calculated by considering any discount or premium on acquisition, fees and costs that
are an integral part of the EIR. The Company recognises interest income using a rate of return
that represents the best estimate of a constant rate of retumn over the expected life of the financial
asset. Hence, it recognises the effect of potentially different interest rates charged at various




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

stages, and other characteristics of the product life cycle including prepayments penalty interest
and charges,

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustiment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income.

4.1.2 Interest income:

4.1.3

4.14

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

Dividend income:

The Company recognised Dividend income when the Company’s right to receive the payment
has been established, it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

Revenue from contracts with customers:

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained,

The Company recognises fee income including advisory and syndication fees at a point in time
in accordance with the terms and contracts entered between the Company and the counterparty.

4.2 Financial instruments:

4.2.1

4.2.2

Date of recognition:

Financial Assets and liabilities with exception of loans and borrowings are initially recognised on
the trade date, i.c. the date the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades: purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
marketplace. Loans are recognised when funds are transferred to the customers’ account. The
Company recognises borrowings when funds are available for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

4.2.3

4.2.4

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at crigination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes. In those cases where faiy value is based on models for which some of the inputs
are not observable, the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

Classification & measurement categories of financizal assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in carrying value of financial assets is
recognised in profit and loss account.

Financial assets at fair valoe through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL.
The Company measures all financial assets classified as FVTPL at fair value at each reporting ate,
The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

4.3.1

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate thai exactly discounts estimated future cash receipts {including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, & shorter period, to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amouant,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

4.3.2

433

4.3.4

43.5

43.6

4.3.7

Financial assets held for trading;

The Company classifies financial assets as held for trading when they have been purchased
primarily for shori-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent patiern of
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at
fair value. Changes in fair value are recognised in net gain on fair value changes.

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss,
uniess the management has elected to class:fy irrevocably some of its strategic equity investments
to be measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments: Presentation and are not held for trading, Such classification is determined
on an instrument-by-instrument basts.

Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities,

Derivative financial instruments:

The Comipany enters inio a variety of derivative financial instruments to manage its exposure to
interest rate, market risk and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of cach reporting period. The
resulting gain or loss is recognised in profit or loss.

Debt securities and other berrowed funds.

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premijum on issue funds,
and costs that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant ‘net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are held for trading and have
been cither designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
oft an instrument-by-instrument basis.

= The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assefs or liabilities or recognising gains or losses on them
on a different basis; Or

s The liabilities are part of a group of financial liabilities, which are managed, and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investmen: strategy; Or
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4.3.8

4.3.9

4.3.10

e The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with
little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of Habilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes
in fair value are recorded in the Own credit reserve through OCI and do not get recycled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
incorne or finance cost, respectively, using the EIR, taking into account any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it
is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan commitments:

Undrawn loan commitments are commitments under which, the Company is required to provide a
loan with pre-specified terms to the customer over the duration of the commitment. Undrawn loan
commitments are in the scope of the ECL requirements.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
int accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrizment.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issned by the Company are recognised at the
proceeds received, net of direct issue costs.

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. The
Company didn’t reclassify any of its financial assets or labilities in current period and previous period.

4.5 Derecognition of financial Instruments:

4.5.1

Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

e ‘The Company has transferred the rights to receive cash flows from the financial assct or
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4.5.2

e It retains the contractual rights to receive the cash flows of the financial asset but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation
to pay those cash flows to one or more entities (the ‘eventual recipients’), when all of the following
conditions are met:

e The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with the
right to full recovery of the amount lent plus accrued interest at market rates.

e The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
mvestments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and rewards of
the asset but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded. The newly recopnised financial assets are classified as Stage 1 for ECL
measurement purposes, unless the new financial asset is deemed to be POCL

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original EIR,
the Company records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difference between the carrying value of the original financial liability and
the consideration paid, including modified contractual cash flow recognised as new financial
liability, is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL”) on all loans, other debt

financial

rifeﬁfijg)‘?as ~‘Financial instrument”. Equity instruments are not subject to impairment.

)

assets measured at amortised cost together with undrawn loan commitment, in this section all




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive
discounted at the original effective interest rate, Because ECL consider the amount and timing of payments,
a credit loss arises even if the entity expects to be paid in full but later than when contractually due.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the
expected life of the receivables. However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure ECL.

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual defanlt occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given default
(LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. As for the exposure at default (EAD), for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected to
be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.

Company categories its financial assets as folfows:

Stage 1 assets:

Stage | assets includes financial instruments that have not had a significant increase in credit risk since initial
recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL (resulting from
default events possible within 12 months from reporting date) are recognised.

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
“tage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans. The
method is similar to that for Stage 2 assets, with the PD set at 100%.

I‘he ongomg assessment of whether a mgmﬁ»ant increase in credit nsk has occurred for workmg capital
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facilities is based on the average effective interest rate that is expected to be charged over the expected period
of exposure to the facilities.

Company recognises an mpairment gam or loss in profit or loss for all financial insiruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company’s product offering includes a working capital facility with a right to company to cancel and/or
reduce the facilities with one day’s notice. The Companyv does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s expectations
of the customer behaviour, its likelihood of defauit and the Company’s firture risk mitigation procedures,
which could include reducing or cancelling the facilities.

Collateral valnation:

To.mitigate its credit risks on financial assets, the Company seeks 1o use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate, receivables,
inventories, other non-financial assets and credit enhancements such as netting agreements. Collateral, unless
repessessed, is not recorded on the Company’s balance sheet. However, the fair value of collateral affects the
calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly basis.
However, some collateral, for example. securnties relaiing to margin requivements, is valued daily.

To the extent possible, the Corpany uses active market data for valuing financial assets held as coliateral.
Cther financial assets which do not have raadily determinable market value are veloed using modeis. Non-
financial collateral, snch as reai esiate, is valued based on data provided by third parties such us mortgage
brokers or based on housing price indices

Collateral repossessed:

The Company’s policy is 1o determune whether a repossessed asset can be best used for its internal operations
or should be sold. Assets determined to be useful for the internal operations are transferred fo thetr relevant
asset category at the lower of their repossessed value or the carrying value of the original secured asset. Assets
for which selling is determined to be a better option are transferred to assets held for sale at their fair value
(if financia! assets) and fair value less cost to seil for non-financial assets at the repossession date in, line with
the Company’s policy.

In its normal course of business, the Company does not physu:aliy repossess praperties or ofher assets in its
retail portfolio, but engages external agents to recover funds, generally at auction, to settle outstanding debt.
Any surplus funds are returned to the customers/obligors As aresult of this practice, the recidential properties
ul}dér legal repossession processes are not recorded on the balance sheet.

Write-offs:

Financial assets are written off éither partially or in their entirety only when the Company has no reasonable
expectation of recovery besides techmcal / policy write off as per relevant policy.

Forkorne and modified loan:

The Company sometimes makes concessions or modifications te the original terms of loans as a response to
the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral. The Company considers a loan forberne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would 110t have agreed
to them if the borrower had been financially healthv. Indicators of financial difficulties include defaults on
covenaits, or significant concerns raised by the Credit Risk Department, Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calcuiated before the medification of terms. It is the
Compauy_s JOixuy to momtor forborne 10unq to help ensure that future paymems uontmue to bc lnccly to
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case basis. If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forborne asset, until it is collected or written off.

4.11 Determination of fair value:

4.12

The Company measures financial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

o In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair
value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservabie inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets
as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments:
Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments:
Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
{(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the adopted
methodolozies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated  with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of
the individual counterparties for non-collateralised financial instruments,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease, That is, if g.contract
Regight to control the use of an identified asset for a period of time in exchange for dﬁs"ia:éfalign\
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The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right of use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments (including
in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. In calculating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated with
these leases as an expense on a straight-line basis over lease term.

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As a
lessor the Company classifies its leases as either operating or finance leases, A Iease is classified as a finance
lease if it transfers substantially all the risks and rewards incidental to ownership of the underlying asset, and
classified as an operating lease if it does not

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by the weighted average number of equity shares outstanding for the vear.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year, Diluted earnings per share is computed by dividing
the net profit after tax attributable to the equity sharcholders for the year by weighted average number of
equity shares considered for deriving basic earnings per share and weighted average number of equity shares
that could have been issued upon conversion of all potential equity shares.
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4.14 Foreign currency transaction:

The 3tandalone Financial Statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

4.15 Retirenient and other employee benefit:

4.15.1 Provident fund and national pension scheme:

4.15.2

4,153

4.154

h

th

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Gratuity:

The Company’s gratuity scheme is a defined benefit plan, The Company’s net obligation in respect
of the gratuity benefit scheme is calculated by estimating the amount of future benefit that the
employees have earned in return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan assets, if any, is deducted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
imumediately in the balance sheet with a corresponding debit or credit to retained eamings through
OCI in the period in which they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods.
Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement o subsequent years, subject to a ceiling, The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan.
A pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time The
measursment for the same has been based on actuarial assumptions and principles.

Share-based payment arrangements:

Equity-settled share-based payments to employees are granted by the ultimate parent Compary.
These are measured by reference to the fair value of the equity instruments at the grant date. These
includes Stock Appreciation Rights (SARS) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exercise, either by way of cash or issuance of equity shares of the ultimate parent Com y;:g\t
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the discretion of the nitimare parent Company. These are classified as equity settled share-based
transaction.

The fair value determined at the grant date of ibe equity-settled share-based payments is expensed
over the vesting period, based on the Group's estimate of equity imsiruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises
its estimate of the number of equity insiruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense refiects
the revised estimate, with a corresponding adjustrnent to the *ESOP reserve’. in cases where the
share options granted vest in instaliments over the vesting period, the Group treats each instalment
as a separate grant, because each instalment has a different vesting period, and hence the fair value
of each instaiment differs.

4.16 Property, plant and equipment:

417

Property plant and equipment is stated at cost excluding the costs of day—to-day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting

- estimates.

Subsequent costs are included in the ass<t’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that futuis economic benefits associated with the item will fiow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
scparate asset is derecognized when replaced. Al other repairs and maintenance are recognized in profit or
loss during the reporting period, in which they are incurred.

Depreciation is recojaised 5o as 1o write off the cost of assets (othier than frechold land and properties under
construction) less their residual values over their useful lives. Depreciation is provided on a written down
value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In respect
of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule I for calculating
the depreciation. The estimated useful lives of the fixed assets are as {ollows:

Nature of assets - Estimated uzefu] lives
Building (other than Factory Building) 60 years

Plant and Equipment 15 years

Furnitore and fixtures 10 years

Vchicles ' ) & years

Office Equipment S years o o)
Computers - Servers and networks 6 years

Computers - End vser devices, such as desktops, laptops, ete. 3 years

Iniangible asseis:

Intangible assets are recognised when it is prosabie thai the future economic benefits that are attributabie to
the aeset will flow to the enterprise and the cost of the asset can be measured reliably.

Intangibles such as software are amortised over a period of 2 - 5 years based on it's estimated useful life.
An intangible asset is derecogmsed on disposal, or when no future economic benefus are expected from use

or disposal, Gains or lesses arising from derecognition of an intangible assct are recognised in profit or loss
when the asset {s derecognised.
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4.18 Impairment of non-financial assets:

4.19

4.20

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/extemal factors. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit
which the asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of
the asset before impairment. '

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the Hability,

A present obligation that arises from past events, where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised.

Income tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred tax.
4.20.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
Habilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for ail deductible temporary differences
to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head “capital gains” are recognised and carried
forward to the extent of available taxable temporary differences or where there is convincing other
evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realised.
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5.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets arc measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

4.-2(}.3 Current and deferred tax for the year;

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recoguised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

4.21 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, which are described in note 4, the ianagement is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company’s accounting policies and that have the most significant effect on the amounts
recognised in the financial statements.

5.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest (SPPI) and the business model test. The Company determines the business model at a level that
reflects how Company’s of financial assets are managed together to achieve a particular business objective.
This assessment includes judgement reflecting all relevant evidence including how the performance of the
assets Is evaluated and their performance is measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business
for which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriatc whether there has been a change in business model and so a prospective change to the
classification of those assets.

5.2 Significant increase in credit risk:

As explained in note 52.D.1, ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or
lifetimg, ECI. for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
gt ince initial recognition. In assessing whether the credit risk of an asset has significantly
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increased the Company takes into account qualitative and quantitative reasonable and supportable forward-
looking information.

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a materjal adjustment to the
carrying amounts of assets and liabilities within the next financial year, as described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the contro! of the Company. Such changes are reflected in
the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal (or most advantageous) market al the measurement date
under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or
eslimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are taken from
ohservable markets where possible, but where this is not feasible, estimation is required in establishing fair
values, Judgements and estimates include considerations of liquidity and mode! inputs related to items such
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Effective luterest Rate (EIR) Method:

The Cormpany’s EIR methodology, as explained in Note 4,1, recognises interest income / expense using a rate
of return that represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life cycle
of the instrument, as well expected changes India’s base rate and other fee income, expenses that are integral
part of the instrument

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement the
estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inpuis and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

+ PD calculation includes historical data, assumptions and expectations of future conditions.

 The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life-time expected credit loss and the qualitative assessment

= The segmentation of financial assets when their ECL is assessed on a collective basis

e Development of ECL models, including the various formulas and the choice of inputs

* Determination of associations between macroeconomic scenarios and, ecconomic imputs, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD

= Selection of forward-looking macroeconomic scenarios and their probability weightings, o detive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual lnss experience and adjust when

]
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5.:0

[mpairment of Non-Financial assets:
P

The Company assesses ai each reporting date whether there is an indication;: that an asset may be impaired. Tf
anv indication exisis, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is higher of an asset’s fair valuc less cost of disposai and its valze in use. Where the carrying amount exceeds
its recoverable amount, the asset is considered impaired and 15 written down to its recoverable amount,

Pyovisions and contingent liabilities:

The Company operates in a regulatory and legal envircnment that, by nature, has a heightensd element of
litigation risk mherent to its operations. As a resuit, it is involved in various litigation, arbitration and
rezilatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and
consideis such outflows to be probable, the Company records a provision against the case. Where the
probabiiity of ontflow is considered to be remote, or probable, but a relizble estimate canngt be made, a
cenlingent hability is disclosed. |

CGiven the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into acceunt @ number of factors including lega' advice, the stage of the matter and historical evidence
{rom similar incidents. Significant judgement is required to conclude on these estimates.

Peayisions For Fneome Taxes:

‘srgnificanr Juagments are involved in determining the provision for incorae taxes including judgment on

whether tax positions are probable of being sustained in {ax assessments. A tax assessment can involve
complex issues, which can cnly be resolved over extended time periods.

Estirmates and judgments are continually evaluated. They are based on historical experience and other factors,
including =xpectation of tfuture events that may have a financial impact on the Company and that atc believed
to he reavonable under Ehv circumstances.

Leases:

Significant jndgemenls are invoived in evaluating if an arrangement quzalifies to be a lease as per the
requirements of Ind AS 116. The Company also uses significant judgement in assessing b2 applicable
diszount rate which s an equivalent to incremental borrowing rate estimated on best effort basis.

Investment Praperty

Prcpvrﬁes keld to eamn remals and/or capital appreciation are classified as investment property and are
1ezsurad and reparted at cost, including transaction costs.

I'\"ur‘:ia.don is recogmsed usmg written down value method so as to write oft thie cost of the investtnent
property Igss their residual values over their useful Hves specified in Schedule 17 fo the Compunies Act, 2013
or in the case of assets where the useful life was determined by technical evaluation. over the useful life so
deterinined. Atthe end of each accounting year, the Company reviews the carrynig amounts of its investment
property o determine whether there is any indication that those assets have suffered ar impaiiment loss. If
such indication exisis investment propeny are tested for impairment so as to determine the impairment 1oss
1f any.
The estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residuat value is accounted on prospective basts.

An investinent properiy is derecognised upon disposal or when the invesimeni property is permanently
vrithdrawn from use and no fiture cconomic benefits are expected from the disposal. Any gain or loss drising
on derscognition of propérty is recognised in the Statement of Profit and Loss in the same period.
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6. Recent accounting pronouncements:
Ministry of Corporate affairs have made changes on March 31, 2023, in the following Indian Accountmg Standards
(Ind AS) amended namely Ind AS 101, Ind AS 102, Ind AS 103, Ind AS 107, Ind AS 109, Ind AS 115, Ind AS 1,
Ind AS 8,Ind AS 12 and ind AS 34, These amendments shall be applicable from annual reporting periods beginning
on or after April 01, 2023.

7. Pursvant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial
Services Limited, Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equity Asia Pte Limited (as the “Investor”™), a wholly owned subsidiary of
Caisse de dépdt et placement du Québec {CDPQ), for an investment of US$ 250 million, amounting to
approximately Rs 18,000 million into the Company, the Investor has subscribed to 1000 Equity shares of Re. 1/-
each at premium of Rs. 31/- per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at
Rs. 100 per CCD and accordingly paid the Company a total sum of Rs. 10,395 millions on May 7, 2019, towards
first tranche.

8. A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited ("ERFL")
with the Company {("Transferee Company") and their respective shareholders under section 230 to 232 of the
Companies Act, 2013 and the Rules made there under has been filed with the Hon'ble National Company Law
Tribunal ("MCLT") on March 26, 2019.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023

{Currency:Indian rupees in million)

9,

10.

10.A

Cash and cash equivalents

Cash on hand
Cash en hand

Balances with banks
In current accounts
In fixed deposits with originai maturity less than 3 months

Accrued interest on fixed deposits

Bank balances other than cash and cash equivalents

Fixed deposit with banks

Fixed deposits with banks to the extent held as margin money or security
against borrowings, guarantees, securitisation

Nites: .
1) Fixed deposit balances with banks earns interest af fixed rate.

Encumbrances on fixed deposits held by the Company:

Fixed deposits pledged for:

Bank guarantee for cash credit lines/overdraft
ICICI Bank Limited

Security deposit for term loan and WCDL facilities
Union Bank of India
IDBI Bank Limited

Bank guarantee for securitisation
DCB Bank Limited
HDFC Bank Limited
ICICH Bank Limited
Development Bank
State Bank of India

Security deposit for meeting margin requirement for trading in cross
currency swaps and forward margin
State Bank of India

Asat Asat
March 31, 2823 March 31, 2022
L sasta 1,382.18
SRR 118.80
. 0.78
T 8,75721 1750176
Qi Agat Asat
"Mareh 31, 2023 March 31, 2022
" 36.28 234,39
519.43 502.19
55571 73658
. As at Asat
March 31, 2023 March 31, 2022
7.00 £0.00
6.17 5.90
25.00 .
. 159.57
270.42 270.42
35.47 -
119.07 -
- 56.30
56.30 .
519.43 502,19
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1i. Derivative financial instraments

Fair Value Assets
Mark to market on interest rate swap & Currency derivatives
Premium paid on outstanding exchange traded options

Fair Value Liabilities
Premiuim received on outstanding exchange traded options (inciuding MTM)
Mark 1o Market on interest rale & currency derivatives
Embedded derivatives in market-linked debentures (liabilities)

Asat As at

March 31, 2023 March 31, 2022
© 5021 53.61

s 94.87

TE021 4548

O 7932

23.96 51.34
14193 487.94
165.49 618,60
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11. Derivative financial instruments

The Company enters inte desivatives for risk management purposes. These Include hedpes that either meet the hedge accounting reguirements or hedges that are economic
hedges, but the Company has elected net to apply hedge aceounting requirements.

The table below shows the fair values of derfvative financial instruments recorded as assets or Liabitities together with their notional amounts/Units held
As at March 31, 2023

Particelars

Unit

Currency

Notionsal

Fair value asset

Unit

Currency

Notional

Fair valae
liabitity

{t) Interest rate derivatives
Interest rate swaps
Interest rate futures
Less: amounts offset
(Refer Notel LA & 51}

Subtotal(i)

(i1) Equity linked derivatives
Stock futures
Oplichs purchased
Options sold
Tess: amounts offset
{Refer Notell.4 & 51)

Subtotal(ii)

{iii) Index linked derivatives
Index futures
Opticns purchased
Optiens sold
Less: ampunts offsct
(Refer Notell A & 51
Subtotal(iii)

{iv) Embedded derivatives®

I market linked debentures
Subtotal(iv)

Rupces

INR

13,250

50.21

Rupees
G-Sec Units

INR

7,500

23.96

50.21

23.96

No of Shares

No of Shares

Index Units
index Units

Index Units

No of
Debenture

No of

Debenture

794.60

141.63

141.93

Total derivative finanzial instruments

Total

5il.21

Total

165.549

Particulars

As at March 31, 2022

Unit

Currency

Notionak

Fair value
asset

Unit

Currency

Noticnal

Fair value
linhility

{i} Interest rate derivatives
interest rate swaps
interest rate future
Less: amounts offset
(Refer Notetl.4 & 51)
Subtotal{i)
(ii} Equity linked derivatives
Stock futures
Options purchased
Options soid
Less: amousnts offset
(Refer Norel LA & 51)
Subtotal(ii)
(iii) Index [inked derivatives
Index futures
Options purchased
Options sold
Less: amounts offset
(Refer Notel L4 & 51)
Subtotal(iii)

{iv) Embedded derivatives®

In market linked debentures
Subtotal(iv)

Rupees

INR

12,650

5361

Rupees
G-Sec Units

NR

12,000
14

5134
0.48
(0.48)

53.61

51.34

No of Shares

2475

001

(0.01)

No of Shares

1,250

0.01

(0.01}

Index Units
Index Units

21,000
93,350

Index Units

93,700

79.32

79.31

No of
Debenture

Noof
Debenture

43,138.00

487.94

487.94

Total derivative financial instruments

14848

618.60

Mote: The notional/units held indicate the value of transactions outstarding at the year end and arc ot indicative of either the macket risk or credit risk.

*An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. refer Note 4.3.5 for further details.

Hedging activities 2and derivatives
The Company is exposed 1o certain risks relating to its ongeing business operations. The primary risks manaued using derivative insirmnents are interest rate #isk and equily index
risk. The Company s risk management surategy and how 1 is applied to manage risk are explained in Note 32

Derivatives designated as hedging instruments

The Company has not designated any derivatives as hedging instruments

;
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11.A Offsetting

The tables helow summarise the financial assets and liabiities subject 1o offsesting, enforceable master netting and similar agreements, as well as financial cellateral received to mitigate credit exposures
for these financial assets, and whether offset is achieved in the balance sheet:

Financial Assets subject to offsotting, netting areangsenients

Assets not .
As at March 31, 2023 Offsetting recognised in balance sheet Netting potential not recognised in balance sheet  |subject to netting|  Tatal Assets Ex ":;ls"t:‘l;ntunﬁ, "
arrangements *p o R
Net asset . . Assets after Assets Recognised in After
Graoss asset h Financial Collaterals . . N ; .
Amount offset |recognised on the R . consideration of [recognised on the] the balance | consideration of
before offset Liabilities received N ., ) .
balance sheet netting potentizl | balance sheet sheet netting potential
Derivative Assets 5021 - 50,21 (23.96) 39.40 45,65 - 50.21 §5.66
Margin placed with broker® 134.01 . 134,01 - - t34.01 - 135,43 135.43
Financial Liabilities subject to offsetting, neftine arransements
Linbilities not Maxinum
As at March 31, 2023 Offsetting recognised in balance sheet Netting potential not recogrised in balance sheet  {subject to netting| Total Liabilities Ex us\;re to Risk
arrangements P o Ris
—— Net Liabilities . " Lizbilities after Lizbitities Recognised in After
Gross Liabilities ) Financial . N - . " .
before offset Amiount offset |recoguised on the Assets Callaterals Paid | consideration of jrecognised on the|  the balance consideration of
balance sheet netting potential | balance sheet sheet netting potential
Derivative ELiabilities 165.89 - £65.89 (23.96) - 141.93 - 165.89 141.92
Financial Assets subject to affsetting, netting arrangements
Assets rot Maxi
As at March 31, 2022 Offsetting recognised in balance sheet Netting potential not recognised in balance sheet  [subject to netting| Total Assets Ex ammtun;{‘ k
arrangentents ¥POSIUIE {0 s
Net asset . . Assets after Asscts Recognised in After
Gross asset . Finaacizl Collaterals - . - - .
Amount offset [recogrised on the . - consideration of |recognised on the|  the balance | consideration of
before offset Liabilities received . . . .
balanee sheet netting polential |  balance sheet sheet netting podential
Derivative Asscls 5646 (285} 33.61 (51.34) 71.55 73.82 94.87 14848 168.70
Margin placeé with broker® 537.15 2.36 539.51 - - 339.51 - 539.51 539.51
Einancial Liahilitics subject to offsetfing, netting arrangements
Liabilities nat Maximum
As at March 31, 2022 Offsetting recognised in balance sheet Netting potential not recognised in bafance sheet  [subject to netting| Total Linbilities Ex ﬂSl;re to Risk
arrangenients P
I Net Liabilities " . Liabilities after Liabilitics Recognised in After
Gross Liabilities " Financial . . . N . .
before offsct Ameunt offset |recognised on the Assots Collaterals Paid | consideration of |recognised on the|  the balance consideration of
balance sheet ‘ netting potential | balance sheet sheet netting potential
Derivative Liabilities 539,78 (0.49) 539.29 (51.34) - 487.95 79.32 618.61 567.26

*As on the reporting date, margin placed with broker neioff with net fiability towards mark to market loss on derivatives future contracts and simifarly, net mark to markel gain are added to margin placed
with broker, Accrodingly the same are presented in the financizl statement.

FALUMBAIL
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As at March 31, 2023 Asat March 31,2022
Face Value] .~ Quantity . - Amount Face Value Quantity Amocunt
12. Securitics held for trading: : R .
At fair vaine through profit and loss aecount
Central Government Debt Securitics P : . e :
7.59% Government Stock [1.01.2026 Bonds s J0e) 2500000 ) 256,94 100 10,00,000 106.92
7.26% Govermaent Stock 14.01.2029 Bonds COA0BE - 5000001 -50.95 - - -
5.15% Government Stock 09.11.2025 Bonds e Co1000,000 | L0744 - - -
6.84% GS 2022 R RN R 160 95,090,000 984.85
6.10% GS 2031 EREREEEEY D - ERERTRR R 00 2,20,00,000 2,115.32
6.54% GS 2032 : = - - L - too 15,00,000 148.79
091DTB 28042022 . ’ - . i 1,50,00,000 1,496.78
1.82% DTB 07.04.2022 - - - Lo 1,25,00,000 1,245.68
3.64% DTB 21.04.2022 - ) - : - o0 3,00,00,000 2,995.51
6.45% Government Stock 2029 e LT 190 1,612 0.16
7.16% Government Stock 2023 CoeIR0 S U LT0,00000 | T 174536 - - -
5.63% Gavernment Stock 2026 L 100 k,lﬂ,UD,{)(}_ﬂ S t1,084.32 - - -
5.74% Government Stock 2026 SUTI000 D 15500000 20,583,538 - - -
7.10% Government Stock 2029 ©ae100f 1 30,00,000 L 307.86 - - -
7.54% Government Stock 2036 =100 500,000 0 - o S18S - - -
7.38% Government Stock 2027 S0 1800000 |0 0 1,182.00 - . -
6.69% Government Stock 2024 Soto0 | e iE5,00000 ) 556.63 . - -
7:26% Government Stock 2032 S 100 S L6500000) - - L65675 - - -
8.40% Government Stock 2024 L1000 5000001 51.48 . . -
6.18% Government Stock 2024 G100 1,40,000000 0 141482 - - -
5.22% Government Stock 2025 e ’ 1001 - 1,80,00,000 - s 97793 - - -
7.41% Government Stock 2036 U100 ) 0 1000000 010243 - - -
6,89% Govermaent Stock 2023 100 . 98,13,80¢ ' w9271 - - -
7.26% Government Stock 2033 100 2,55,00,000 2,569.08 - - -
364 DTB 06072023 100 93.00.000 933.80 - - -
182 DTB 13072023 108 60,00.000 588.98 . - -
182 DTB 25052023 100 1,75.60.000 1,734.31 - - -
182 DTB 04052023 100 100,060,000 994.73 - - -
State Government Debt Securities S IR
8.18% Tamilnadu State Development Loan Government Steck A L3 RS 111 ©- 008 100 806 0.09
19.12.202% Bords AR SR P SN
6.69% Madhya Pradesl State Development Loaa 17.03.2025 Bonds Bl . 45,00,000 : 446.60 - - -
7.62% KamatkarnatKarnatka State Development I,oan 2027 T - W ’ . 100 5,00,000 53,76
8.63 Maharashtra State Development Loan 2023 - - - 100 39,00,000 489,35
8.59% Andra Pradesh State Development Loan 2023 - - - 100 50,600,000 32393
9.18% Andra Pradesh State Development Loan 2024 160 30,G60,000 314.97 - - -
8.07% Gujarat State Developmnens Loan 2025 100 75,600,000 768.47 - - -
8.90% Haryana Statc Dovelopment Loan 2024 160 - -50,00,000 . 510.81 - - -
8,08% Haryana State Development Loan 2025 C 100 " 15.00,000 .- 154.13 - - -
9.39% Karnatka State Development Loan 2023 OCT 100 1 483,00,000 . 420,79 - - -
8.05% Kamatka State Development Loan 2025 1001 - "25,00,000 255.35 - - -
8.10% West Bengal State Development [oan 2025 100 25,00,000 | 256.96 - - -
9.59% Gujarat State Developiment Loan 2023 100 20,00,600 203.47 - - -
8.25% Gujarat State Development Loan 2024 190 £0,00,000 103.46 - - -
8.23% Gujarat State Development Loan 2025 100 30.00.600 307.49 - - -
8.15% Gujarat State Development Loan 2025 100 25,00,600 255.07 - - -
5.88% Gujarat State Development Loan 2025 100 61,00,600 595.41 - - -
8.18% Haryara UDAY 2024 100 55,00,600 567.63 - v -
8.6% Kamatka State Development Loan 2025 28 JAN 100 120,00,000 205,54 - - -
7.26% Kamatka State Pevelopment Loan 2025 100 1,35,00,000 | . 137347 - . -
8.23% Maharashtra State Development Loan 2025 100} - - -1500000] 153.70 - - -
Total Government Debit Securities {A) - - 25,757.19 10,0685,14
Debt Seeurities o S Lo S
8.65% Edelweiss Retail Finance Limited 22,63,2023 Bonds 1,000 ST e . . - 1,000 3.270 3.62
9.00% Edelweiss Retail Finance Limited 22.03.2023 Bonds 1,000 e : - £,000 9,238 8.95
9.50%% Jm Financial Credit Solutions Limited 07.06.2023 Bonds 1,000 743 141 1,000 4,743 7.81
11,0025 Edelweiss Finvest Private Limited 29.07.2025 Bonds 10,080,000 56 63.15 106,00,000 56 65.62
10.00% Edelweiss Housing Finance Limited 15.67.2026 Bonds 1000 - - 1,000 8,333 8.96
8.88% Edelweiss Retail Finance Limited 22.03.2028 Bonds 1,900 1,517 1.39 1,000 1,547 135
9.25% Edelweiss Retail Finimee Limited 22.03.2028 Bonds 1,000 3415 345 1,000 3415 3,03
10.158% Edel Finance Company Limited 27.04.2027 Bonds 10,00,000 224 237.06 - - -
Tocal Debr Securities (B) 312,52 49,34
Tatal (A+B} 26,069.71 10,184.48
Notes:!

Please refer note 31« Fair Yalue measurement for Valuarion merhodologies for securities held for trading
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o Asat Asat
arch 31, H23 March 31,2022
‘Frade receivables
) Trade receivables
(i) Undisputed Trade receivables — considered goad - Secured R -
{ii} Undisputed Trade receivables — considered good - Unsecored >N A 914,26
{iii) Undisputed Trade Receivables — which have significant increase in credit risk R -
{iv) Undisputed Trade Receivables — eredit impaired - 12.62
(v) Disputed Trade Receivables—considered good - Secured - .
{vi) Disputed Trade Receivables-considered good - Unsecured - -
(vii) Disputed Trade Receivables — whick have significant increase in eredit risk - -
(viii} Disputed Trade Receivables — credit impaired - 2,65
232212 929.53
Allewance for expected credit ipsses ol
Receivables considered good - Unseeured N (AL 0.27)
Receivables - credis impaired IR (15.27)
2.313.01 $13.99
b} Reconciliation of impairment allowance ea trade receivables:
For the year ended For the year ended
March 31, 2023 March 3L 2022
Impairment allowance as per simplified approach R JXEE
Impairment allowance - opening balance 15,54 14,16
Add’ (less): asset originated / acquired / recovered {net) o {643} 1.38
impairmen aliswance - closing balance 19,11 15.54

Notes:

1) Ne trade or other receivables are due fron: directors or other officers of the company either severally or jointly with any other person
2) Flease refere note 49 - Related party disclosure for trade or other receivables due from firms or private companies in which divectors Is/are partwer, a director or @ menber,

Trade receivables days past due

As at March 31, 2023

Less than 6 moaths

6 monshs -1 year

1-2 years

2-3 years

Mere than 3 years

Total

(1} Undesputed Trade receivables - considered good - Secured
(if) Undisputed Trade receivables - considered good - Unsecured
(iti) Undisputed Trade Receivables — which have significant increase in credit tisk
(iv) ¥ndisputed Trade Receivables — credit impaired
(v) Disputed Trade Receivables—considered good - Secured
(vi) Disputed Trade Receivables-considered good - Linsecured
(vii}y Disputed Trade Receivables -- which have significant increase in credis risk
(viit) Disputed Trade Receivables — credis impaired
ECL - simplified approach

Nel carrying amount

232178

(8.54)

(0.27)

(9.11)

131394

0.07

2.313.01

As at dlarch 31, 2022

Less than 6 months

£ months «I year

1-2 years

2-3 years

Nore than 3 years

Totzl

(2) Undisputed Trade receivables — considered good - Secured
(ii) Undisputed Trade receivables — considered good - Unsecured
(iii} Undisputed Trade Receivables —~ which have significant increase i eredit risk
(iv) Undisputed Trade Receivables — credit impaired
() Disputed Trade Receivables—considered good - Secured
{vi) Disputed Trade Receivables-considered poad - Unseeured
{vii) Disputed Trade Receivables — which have significant increase in credit sisk
{viii) Disputed Trade Receivables - credit impaired
ECL - simplified approach

Net carrying amount

Unbilled amount due as of March 2023 is NIL (March 2022- NIL).

{0.27;

{12.16)

268
@11

2,65
(15.54)|

913,99

913.99 |




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)

14. Loans (at amortised cost)
Term Loans;
Corporate credit
Retait credit

Total gross

Less: Impairment loss allowance
(Refer Note 14.8)

Total net

Secured by tangible assets (property including land & building)

Secured by fixed deposits, unlisted securities, project
receivables & other marketable securities

Unsecured
Total gross

Less: Impairment loss allowance
(Refer Note 14.B)

Total net
Loans in India
Public sector
Others

Total gross

Less: Impairment loss allowance
(Refer Note 14.B)

Total net

14.A Loans given to directors

Loans Given to Directors
(refer note 49 related party disclosure)

CAsat Asat

" March 31,2023 March 31,2022
31,6108 44,529.63
 7,034.81 12,380.71

T 36,645.09 56.910.34

0 (3,549.48) (3,737.00)
~35,005.61 53.193.34
24,9424 44,294.68
5,620.82 6,712.12
8,930.03 5.903.54
38,645.09 56.910.34

(3,549.48) (3,737.00)
35,005.61 53.173.34
38,645.00 56,910.34
38,645.00 5691034

. (3,549.48) (3,737.00)
35,005.61 53.173.34

As at As at

March 31,2023 March 31, 2022




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (eantinued)

{Currency:lndian mpees in million)

14.B Credit qualisy of assets

The table below shows the credil quality and the maximum cxposure to credis risk based on the Company's ycar-cnd stage classification. The amounts presented are gross of
impaltment allowanees, Details of the Company's intemal grading for stage classification are explained in Note 52.12.1 and policies on ECL allawances are set out in Note 4.6

a Credit quality of assets

As ot March 31, 2023

Ax at March 31, 2822

Stage) Stage I Stage 11} Total Stage | Stage il Stage Ilf Total
Performing
High grade 18,854.08 1%,831.08 2061646 206,610.46
Standard grade 9,032.28% 19,032.28 M.677.56 34,677.56
Non-performing
Tndividually impaired* 7581 158,73 1,686.32 1,616.32
18,854.08 19,032,28 758.73 38.645.09 20,61646 34.677.50 1,616.32 5691034

=Total numbers of borrowers as on 31st March 2023 are 664 (previous year 995)
b Reconciliation of changes in gross carrying amount and carresponding ECL allowances For foans and ndvarees to carparats 2nd retail costomers;
The following disclosure provides stage wise reconciliation of the Company’s gross carrying amount and ECL allowances for loans and advances to corporates and retail

customers. The transfers of financial assets represents the impact of stage transfers upon the gross carrying amount and associated allewance for ECL, The net remeasurement
of ECL arising from stage transfers represents the inerease or deerease duc te these irnsfers,

The ‘New asscts oniginated /repayments received (net)” represent the gross catrying amount and associated allowance ECE, impact ffom fransactions i.c. new lending. further
disbursements, repayments and inlerest accraal on foans.

Reconciliation / movement far the vear ended March 31, 2023

Non ceedlit Inpaired Credit impaired Total
Siage I Stage 1l Stage 11
Farticulars Gross Carrylng | Allowance Gm-&s Allowance Gm',“ Allowange Grnlss Allowance
Amomnt farECL | YR | popey [ eI Tp el | e | e eern
Amount Amount Amaunt
Opening balance 20,616.46 33236 34,677.56 517,38 1,616,32 487.29 56,910.34 37300
Transfer of financial asscls
Stage | e Stage 1 (4624310 (69.34) 1,624.31 £9.34 - - - -
Stage I te Stage I {100.31) {470 - - 100,31 471 - -
Stage 12 10 Stage 112 - - {R6.56), (15.36) $6.56 1536 - -
Stage 1} to Stage [ 18.56 (260.36) {18.56) - - - -
Stage lil 1o Stage ! 31.97 - - (257,29} (31,97) - -
Stage Il to Stage I - - 189,59 55.8% {380.59) (55.88) - -
Reneasurement of ECL arising lrom
transfer of stage (net} - {28.01) - 91395 - 3439 - 920,33
New assels oniginated frepayments received
(et} 28017 132.79 (2,378.10 34024 {140.36) (13830 (2,138.16) 33473
Loans sold to ARCFAIF/Others (835.58) {1346)[  {14,934.09) (1,424.48) (4640} {464} (15816,07) {1,442,58)
Amouats written off (nef) - . - - 211.02) - (211 .Ul_) -
Closing balance 18,654,608 400.16 19,032.28 2,838.36 T58.73 310,94 18,645,00 334948
Noter

ECLY had initiated sale of certain credit inpalred asseis before March 31, 2023 and for which definitive contracts were executed post the balance sheet date. These financial
assets seld afler March 31, 20623, for an amount of Rs, 3090.8 million (net of provisions and losses) to asset reconstruction companies trusts (ARC Trust). As pernd AS 109,

Financial Tnstriments, prescribed under section 132 of the C

o N

Act, 2013 si

is invelved in classification of asscts which has been accounted

appropriately in financial stalement. Accordingly, on account of subscquent sale to and recovery from ARC Trusts of such credit impaired assets, management has recorded
such financial assets as recoverable and not as credit impaired financial assets. EFSL, the holding Company has, undertaken substantially all risks and rewards in respect of
these financial assets aggregating 1o Rs. 3096.8 million. As at March 31, 2023, the impact on the financial statements on account of sale of such credit impaired financial assets,
net of reversal of ECL created, aggregates to Rs. 5.3 million.

Recancilianon f mavement fos the vear Ended bavch 31, 2022

Non credit Impaired Credit impaired Tatal
Stage I Stage 1T Stage EEL
Partieutars Grass Carrying | Altowance Gm““ Allowance Grn:ss Allpwanee Gru._ss Allowanee
Amount for ECL | AT for ECL carrying for ECL Larrying for ECL.
Amount Amaunt Amount
Opening balance 41,997.25 914.25 38,103.33 33,5934 624192 769,43 R6,342,50 L277.09
‘Transfer of financial assets: - -
Stage i o Stage 1 (3,749.58) (254.29) 3,199.58 15429 - - - -
Stage £ to Stage 1L ($32,82) {19.80) - - 522.82 19.80 - -
Stage {1 to Stage 10 - - (5213 (65.33) 521.13 £5.31 - -
Stage il to Stage §50.12 78.0 (350.12) (78.01) - - - -
Stage Il to Stage [ 50.04 487 - - {50.04) .87 - -
Stage i to Stage 11 - - 4,937.22 363.57 {4,937.22) {363.57) - .
Remeasurement of ECL arising from
transfer of stage (net) - (39.62) : (3.33) ) 20368 ) 16073
New assets oniginaled frepayments received
{nzt) (14,947.69) (246,59  (6,272.59) (727.06) 2,566.82 13176 | (1835380 (541L.89)
Loans sold to ARC (3,010.36) {104.47) (4518.38) {43019 {3,202.15) {334.27)] (10,731.39) (858.93)
Amounks written off (net) - - - - (346.96) - (346.96) -
Closing balance 20,6E6.46 332,36 34.672.56 2.917.3% 1,616.32 487.29 56,910.34 3,237.00




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (contiaued)
(Curmrency:Indian rupees in million)

15. Other investments

At fair value
Af cost
Designated at (subsidiaries,
As at March 31, 2023 At amertised cost {1 ir v associates, and | Total (7) = (14546
()| Through OCK Through PEL (3) fair value Subtotal as: ".1 an otal (7) = ( )
2) throuph profit 5= {24+344) joint ventures)
or Loss (4) 6)

Preference shares - - - - - - -
Sceurity receipts (refer note 4) - - 28,060.80 - 28,060.80 - 28,060.80
Pass through certificates - - - - - . .
Alternative Investment Fund /
Venture Capital Fund - - 16,480.33 - 16,480.33 - 16,480.33
Equity Shares - - 78.85 - 78.85 . 78.85
Compulsary Cenvertible Preference Share - - 83.50 - 83.50 - 83.50
TOTAL - gross (A) - - 44,703.48 - 44,703,48 - 44,703.48
(i) Investinents outside India - - - - - - -
(if) Investment in India - 44,703.48 44,703.48 - 44,703.48
Total {B) - - 44,703.48 B 44,703.48 - 44,703.48
Less: allowance for impairment (C) - - - - - -
Total net (A-C) - - 44,703.48 - 44,703.48 - 44,703.48
Notes;

For Current year

I} Please refer note 15.B - Investment details

2) Please refer note 51 - Foir value measurcment for valuation methodology

3) Ir: order to reflect substance of the {ransaction the Company has offset investment in Pass Through Certificates (PTC) against securitisation liability reported under other financial liabilities.
Previous year PTC investment regrouped accordingly.

4} Security Receipts beld as investments - During the quarter and vear ended March 31, 2023, the Company had sold certain financial assets amounting ta Rs. 10975 millions and Rs, 15902.80
millions {net of provisions and losses) respectively. to various assct reconstructions company trusts (*ARC Trusts™} and acquired security receipts (SR) amounting to Rs. 306 miillions and Rs.
4494.70 miltions respectively from these ARC Trusts. Ind AS 109 — ‘Financial Instruments’, prescribed under secticn 133 of the Companies Act, 2013, requires substantially all risks and rewards to
be transferred for the purpese of de-recogmition of such financial assets from the Company. EFSL, the holding Company had undertaken substantially all risks and rewards in respect of such
financial assets. As a result, these financial assets were de-recognized in the Company’s financial sesult. Based on assessment of probability of default, loss given default in respect of these financial
assels (i.e. sold during the period ended March 31, 2023 and in earfier years) and in light of various factors viz. exposures to certain sectors, and assessment of credit and market risks for certain
ceunter parties relative to such risks at initial recogaition, the Cempany and EFSL has recorded fair valee pain / (loss) of Rs. 67020 millions and Rs. (2472.60) miltions for the quarter ended and
Rs. 1168 millions and Rs. {3219.70) miliions for the year ended March 31, 2623, Included in *“Net gain / (loss) on fair value change™ respectively.

5) Sale/Purchase of Favestments: The company initiated sales / purchase of investment prior to March 31, 2023, from / to assets recenstruction companics (‘ARCs’ of ‘trusts’) & Aiternative
Investinent Fund (AIF) for which definitive contractuai agreement were exccuted post balance sheet however, tlhe balance receivable against sale of financial assets aggregating to Rs. 14507
millions and payable against purchased of financial assets aggregating to Rs. 6840.90 miltions were settled post March 31, 2023 but prior to approval of financial statements by the Board of
Directors.

As per Indian Accounting Standard (Ind AS) 10 ‘Events afier the Reporting Period, any event, favourable and unfavourable, that occurs between the end of the reporting period and the date when
the financial statements are approved by the Board of Directors, which provides evidence of conditions that existed at the end of the reporting period, would require adjustinents in the amounts
recognised in ils financial statcments to reflect adjustinent of such events, Accordingly, on sale, the company lias derecognised such financial assets and recorded the corresponding recoverable
ameunt under Qther Financinl Assets and on purchase, recognised the respective financial assets and recorded the corresponding liability under Other Financial Liability.

6) Alternative Investment Fuad: The Company made investment in AIF, in the view of Ind AS 10% and accounting pelicy of the company from derccognition aspect, considered some important
points as below menticned:

* Company has transferred some of these loan assets direcily to the AIF where there are other assets were also lying in the funds, also there are customers who paid to Company and in-turn Compar
invested in AIF.

+A1F also has other investor who hiold some percentape holding in ATF.

+AIF has right to appoint investment manager. Investment manager control and take decision to manage the assets.

+The instrument in which the company invested in AIF is different than the previous holding as loan assets,

+&]IF evaluate all the undeslying assets of the fund and then declare NAV per unit.

+There arc other investors who are holding some percentage in AIF while company holds below 50%

~These instrument as ctassificd as level 3 instrument as FYTPL and any fair value pain or loss recognised in Profit and Loss account.

Considering above mentioned facts, the Company has not retained any control where company has practical ability to see the assets in entirety although some risk and rewards are net teansferred,
Such Derecognition of assets from the boeks of the Company, is in line with Ind AS 109, Alse, looking the facts that ALF has other assets in the fund and NAV of the wnits is declared considering
all the assets under management of such fund. Hence Company is not helding all the risk and rewards of the transferred assets rather it i distributed in the percentage of holding and Company is
holding belaw 50% of the pool of assets instead of majority holding in panticular assets, Accordingly, the Company in the view that it is appropriately derecognised from the books of the Company.

\% e
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ECL Finance Limited
Notes to the financial statement for the year ended Ma

{Currency:Indian rupees in million}

rch 31, 2023 (continued)

At fair valae

At cost
Designated at (substdiaries,
As at March 31, 2022 At amortised cost (1)} Through OCI T B P&L (3 fair value Subiotal associntes, and | Total (7= {1+546)
@ roug ) | mroughprofit| 5=(2+3+4 | jolntventures)
or [oss (4) (%)

Preference shares 018.35 - - - - - 018.35
Security receipts {refer note 4} - - 51,105.43 - 51,105.43 - 51,105.43
Pass tiirough certificates - - R
Alternative Investment Fund /
Venture Capital Fund - - 10,252.18 - 10,252.18 - 10,252.18
Equity Shares - - - - - - -
Compulsary Convertible Preference Share - - - - - - .
TOTAL - gross (A) 918.35 - 61,357.61 - 61,357.61 - 62,275.96
(i) Investments ottside India - - - - - - -
(ii) Investrent in india 918.35 - 63,357.61 - 61,357.61 - 62,275,96
Total (B) 91835 - 61,357.61 - 61,357.61 - 62,275.96
Less: allowance for impairment {C) 46.22 - - - - - 46,22
Total Net (A-C) 872.13 - 61,357.61 - 41,357.61 - 62,229.74
Notes:

For previous year
1) Please refer note 15.B - Investment details

2) Please refer note 51 - Fair value measurement for valuation methodology
3) In order to reflzet substance of the transaction the Company has offset investment in Pass Through Certificates (PTC) against securitisation Hability reported under other financial liabilities.
Previeus year PTC investment regrouped accordingly.

4) Security Receipts heid as investments - During the quarter and year ended March 31,

2022

LXN

the Company had sold certnin financial assets amounting to Rs. 976 millions and Rs. 9127.50 millions

{nct of provisions and losses) respectively, to various asset reconstructions company trusts {* ARC Trusts’} and acquired security receipts (SR) amounting to Rs, 829,60 millions and Rs. 7503.40
millions respectively from these ARC Trusts. Ind AS 109 -~ *Financial Instruments”, prescribed under section £33 of the Companies Act, 2013, requires substantially all risks and rewards to be
sransferred for the pumpose of de-recognition of such financial assets from the Company. EFSL, the hoiding Company had undertaken substantially all risks and rewards in respect of such financial
assels. As a result, these financial asscts were de-recognized in the Company’s financial result. Based on assessment of probability of default, loss given default in respect of shese financial assets
{i.e. sold during the period ended March 31, 2022 and in carlicr years} and in light of various factors viz. exposures to certain sectors, and assessment of credit and market risks for certain counter
parties relative 1o such risks at initial recognition, the Company and EFSL has recorded fair value gain / (loss) of Rs, 712,90 millions and Rs. {156) millions for the quarter ended and Rs. 3207.10
milliens and Rs. 1238.60 miliions for the year ended March 31, 2622, included in “Net gain / (loss) on fair value change” respectively.

i5.A Investments in preference shares measured at amortised cost:

i} Credit quatity of assets:

The table below shows the credit quality and the maximurm expestire to eredit risk based on she Company's year-end stage classification. The amounts presented are net of impairment allowances,
Details of the Company's internal grading for stage classification are explained in Note 52.D.1 and poticies on ECL allowances are set out in Note 4.6

As at March 31, 2623

As at March 31, 2022

Stage 1 Stage 2 Stage 3 Taotal Stage § Stape 2 Stage 3 Total

Performing
High grade - - - - 872,13 - - -

- - - - 872.13 - - -

ii) Reconciliation of changes in gross carrying amount for investments in preference shares and the corresponding ECL:
Reconciliation / movement for the vear ended March 31. 2023
Non credit impaired Credit impaired Total
Stapge 1 Stage 2 Stage 3
Gross Carrying Allowance Gross carrying Allowance Gross casrying Allowance Gross carrying Allowance
Amount for ECL Amgunt for ECL Amount for ECL Amount for ECL
Gross earrying amount -
opening balance 918.36 46.22 - - - - 013.35 46.22
Unwinding of discount 81.64 - - - - - 81.64 -
Assets derecognised or matured
{excluding write offs) 11,000.003 - - - (1,000.00) -
Change in ECL provisien - (46,22} - - - - - 146.22)
Closing balance - - - - - - - -
Reconciliation / movement for the vear ended March 31, 2022
Non credit impaired Credit impaired
Stage 1 | Stage 2 Stage 3




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million}

Gross Carrying Allowance Gross carrying Allowance Gross carrying Allowanece Gross cmTying Allowance
Amount for ECL Asnount for ECL Amount for ECL Amount for ECL

Gross carrying amount ~
opening batance 843.38 46,22 - . . . 843.38 46.22
New assets originated or
purchased - - - - - - -
Unwinding of discount 74.98 - - - - - 74.98 -
Assets derecopnised or matured
(excluding write offs} - - . - - - - -
Change in ECL provision - - - - - - - -
Closing balance 918.36 46.22 - - - - 918.36 46.22




ECL Finance Limited

Notes ta 1he finanekl statement for the year ended Maceh 31, 2023 {continued)
(CurteneyIndban nupess in miflion)

) . As ol March 31, 3623 As al March 31, 2022
Face Vaiue " |- Quaniity - Amount Face Value Ouantity Amount
15.8 Olher fnvestments e PR T
Preference shares [{utly peld yup)
Al amartised cost .
Eddlweiss Rural & Comorate Senvices Limited . - - it 10,00.000 RT2 13
{7? s Non cumudatis ¢ son convertible redesmable)
Toral (3} - - 87313
Securlty recelpls . . . e
At fair valus through profit and toss i . .
EARC Trust $C 6 R Uk - 218,580 .
EARC Trust SC 7 . S o Y R AR - 1,04,560 -
EARC Trust 5C 9 DR £ I 71487 R 1 71,487 .
EARC Trust SC 223 T R - - 13.37,500 .-
EARC Trust 5C 251 EPRURUSTS ISR ' FESLIEI, 1,080 17,00,880 1373.6
EARC Trust 5C 297 Lot e = 1 24,887 012
EARC Trust SC 308 - - 240550 -
EARC Trust 5C 314 : - - 71400 -
EARC Trust SC 329 -:338.83 976 2.88.000 351.05
EARC Trust SC 331 A476.57 1,000 3,%6,720 43451
EARC Trust 5C 263 54597 128 13,60,000 54641
HARC Trust $C 229 106 1,600 255,008 113.63
EARC Trust Se 109 1 08 6.33,500 288.28
EARC Trust SC 312 219 829 3,40.000 28192
EARC Trust 5C 361 849 3 349 2,40,000 213.41
EARC Trust SC 55 Lo . o - 46,300 -
EARC Trust SC 298 : - R 1,060 3372500 286561
EARC Trust C 102 RS . B - 7.68,570 .
EARC Teust 5C 43 PERERIEIES FRERRIEREY 3 L - 54,000 -
EARC Trust SC 342 RS IR S - 83810 -
EARC TFrust 5C 326 A N 1 IO -4 L 1 529 -
EARC TRUST SC 3391 : L. BRI P bl 844050 69608
FARC TRUST SC 386 JERE ORI IS 1,000 18,083,000 .
EARC TRUST 5C 384 e - n A . 833 71,779,500 £,521.15
EARC Trust 5C 384_Chiss B RN I - i - - .
EARC TRUST 5C 381 LT 049 467,500 1,004 4,67,500 46136
EARC TRUST 5C 372 REEFRREE 1 B Soasagas [0 L55,745 41406
EARC TRUST 8C - 377 IR Vi IS 4 5. 1) - 59,500 £33
EARC TRUST SC 392 s | 78s o 1842625 885 1642625 1,311.90
EARC TRUST §€ 353 S0 318,750 1000 1,18,750 316.51
EARC Trust 5C 395 B . -1 - 878 5411183 4082.96
CIMARC-H X . : k T - 1040 15.96,565 1.597.92
RARE-D49 ERE E o . 1,000 15,38.000 1,625.00
ACRE-100 Trust - - 929 1.85,69,500 575885 1,080 1,4509,500 13.872.38
EARC TRUST 5C - 406 . - . . . 963 £,12,000 57835
OMEARA-PS04.2020-21 TRUST 1,008 2157803 21337 1,060 2569660 248751
TARAS =FAFL - 118 TRUST . - - L0080 29,750 293705
EARC TRUST 8C 397 Chss B ac) 15,1 3.600 37740 LA 13,131,000 1.358.65
EARC TRUST 5C 413 Class B 78 236415 18145 835 363,715 KR53
OMKARA P54 - 2021-22 TRUST i3] LILYS H2LT Loon LIPS 11286
OMEARA PSR TRUST Rt 0008 LU #5735 R4y
CEMARC Trust 83 100G R 21| 10 24T 2ASTIG
EARC TRUST 5C - 434 _Class B 1,000 723,775
EARC TRUST SC - 344 e DR 1000 15,13.500 1.113.50
CEMARC Trust - 93 . 1000 .. 838384 1,000 8,290,600 82960
CFM ARC-Trust 66 RIS R 1,000 15,591,625 1,407.10
CFMARC Trust - 97 . 140D B R - - .
CFMARC Trust - 98 Losal 382,500 - - -
EARC TRUST 5C 461 CLASS B fEaCi] SR [ i 1 oi] - - -
INVENT 2213 ECL 5130 TRUST 1009 < 306509 - - -
EARC Trust 3C 258 _Class B 1500 AL - - -
EARC Trust $C 394 Class B 847 12,23,358
EARC SC -455 CLASS B 1500 £5.46,500
Total () 2247061 | 4.11.71.379.85 13.060.80 51,10543
Altergalive lavestment Fuad / : g . K
Veature Capital Furd
Al fair value through profil and foss .
Real Estate Cradit Oppartunities Fund - Class 8 Units 492599 To. 6,153.36 10,000 826,169 8.342.28
Ededwiiss Real Egtale Qpporiunities Fund 18374 . 22941 10,000 29,790 31732
Edehweiss Cradit Opporiunities Fund - - - 1.000 1.37.023 9716
Tnidia Crodis vestment Fand - 18 3,70,400 - 249340 logen 310000 147828
Edchweiss Stressed and Troubdd Assets Revival Fund 2500 - 123 10,000 25.008 1714
Parsgon Partners Growth Fund « 1 165483 - 2747 - - -
Kae Capital Fumd 1 3 - 350 : - - -
Kae Capital Fund - 1 pL - R38R - - -
Edebweiss Private Equity Tech Fand 1.266 - 214782 - - -
Edchadss Vilug And Growth Fund 3257 - 38254 - v -
Faering Capital Indiz Evolving Fund 11 43.539 L. oI - - -
Erel Fund - Onshore 1344 B - 16464 - - .
India Credit Investment Fund - 11 £08.380 . - 1. 6088.E5 - - -
Taral (C} 15.480.33 41.040.00 i0.252.1%
Etuity Shares
Al Bair vatue throwph profit and loss :
Meatropolitzn Stock Exchange of India Lul 100{  3,70,20,00000 7835 - - -
Toal (D) T5AS _
Compulsary Convertible Preference Shares
AL fair vatue throuph peafit and Joss
Bapht Lifocare Pa Lud 1,00 520080 B3 - - -
Foral (E4 81,50 -
Total (14 B+C+DvE) T3 76348 (RREIR)

Note Please refer note 31 - Fairvalw for valwrtian [z iavestnais




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (contimeed)
(Currency:Indian rupees in million) o
. Asat Asat
March 31, 2023 March 31, 2022

16. Other financini assets

Security deposits 37.50 17.85
Deposits placed witl/exchange/depositories . 121.75 71.25
Margin placed for trding in securities Sl 13{4.01 496.54
Application Money For Investments R | & 0.13
Other assets T 3LB3 155.03
Advances recoverable in cash or in kind or for value to be recefved IR _'1.03 7.82
Receivables from trisst (Refer Note No, 14.8.b & 15 (5)) 0 -17,598.96 32.58
- 17,925.21 781.20
17. Current tax asscts (net) o L
Advance income taxes 3,293.13 4,515.83
{net of provision for tax ¥ 10,715,268, previous year ¥ 16,715.26

million) e

3,293.13 4.,515.83

18, Deferred tax assets (met)

Deferred tax assets

Loans
Expected credit loss 373.07 921.64
Unamortised processing fees - EIR on lending 10.16 £5.42

Emplovee benefit obligations

Provision for }eave sccumulation 237 278

Disallowances under section 43B of the Income tax act, 1961 © 1190 0.87
Unuosed fax losses

Unused tax fosses ~ accumulated losses 6,038.35 5,490.93
Investments and other financial instruments

Unrealised loss on Dierivatives 6.03 15.68

Fair vaiuation of investments ; SIT - loss in valuation 197.76 482.67
Qthers 14.36 8.51

1,154.00 6,944.50
Deferred tax linbilities Lo

Property, plant and cquipment and intangibles

Difference between book and tax depreciation 206.46 206.51
Investments and other financial instruments
Unreatised gain on financial instruments 979.09 455.87
Borrowings
Effective interest rate on financial Habilities 92.91 174.55
1,278.46 §36.92
5875.54 6,107.58

LONEAL




ECL Finance Limited
Notes 1o the financial statement for the year ended March 31, 2023 (continued})

(Currency:Indian rupees in million}
1%, Investment Properly

As at March 31, 2023

Gross Black Depreciation and impairment Net block Net hlock
- . Deducti ai ducti j
Particular Asat Additions during I d‘suEn:ful‘;O:;lsxrin As at As ot ci1ul:1:£lz;:::rr;tzlls) Charges for the lzfm:::t';ogf;:::"‘ Asat Asal Asat
&1 April-2022 the year ad ) 5 31-March-2023 01-April-2022 b year 5 31-March-23 31-Marclr-23 31-March-22
tlse year for the year the year

Land 1,180.27 - {1,180.27) - 18.27 (18.27) - - - - 1,162.00
Building . 250,31 - 250.31 - - 1.06 - 1.06 249.25 -
Totad 1,180.27 250,31 {1,180,27) 250.31 18.27 {18.27) 1.06 - 1.06 249.25 £,162.00

During the yeat, The Company has enstered into debt assets swap, whercin the net carrying amount of the investment propertics stood at Rs, 228,90 mitlions as at March 31, 2023 (Previous Year "Nil ), the propertics taken over by the

Company are ol residenlial properies located in metro city,

Duging the year, The company has sold investment property i.e. Land for an amount of Rs, 1926.00 millions and booked gain of Rs. 739.73 miilions.

The aforemenlioned canying valse of invesinient property is equivalent to fair value ag transaction 13 executed in the monzh of March 2023,

As at Mareh 31,2022

Grass Blocl Depreciation and impairment Net block Net block
Particular Asat Additions during / d'sli::nli::::?:::lrin . As at As at c11a1:!:§):?:::::;;|s} Charges for the 2:;2?(‘:23’2:] Asat Asat Asat
01- Apr-21 the year e & 31-Mar-22 0I-Apr-21 & vear v B 3i-March-22 3 1-March-22 31-March-21
the year for {he year the year
Land 1,180.27 - - 1,180.27 .27 - - - £8.27 1,162.00 1,162.00
Building - - - - - - - - - - -
Toltal 1,180.27 - - 1,180,27 18.27 - - - 18.27 1,162.00 1,162.00




ECL Finznce Limited
Nutes to the financial stitement for the year emied March 31, 2023 (continued)
{Currency:Indian mpees in mmilon)

20, Praperty, plant mul cquipssent aml intangible assets

Prajierty, plant and equipment Other Iutangihle Assets Right ta Use Assets
. Leaschold Fumilurs snd

Particulars Building |rnpr:\"cn?cnls “;:‘l'::;:" Vehicles Office equipment Computers Total Computer Software Tolal Right to Use Assels ‘Tolat Todaf

Al enstor faie valig

As at April 1, 2021 E126.14 (&1 e 4.86 1548 GH.98 1,168,923 204,98 20408 183.52 18352 1,559,913
Additions 33m - 3.5% 121 107 3889 337 337 155 7.55 4981
Revaluation gam an bukding, {70.73) - - - - - (.73) - B - 70.73)
Disposals - {L.64) (108} {R.50% (1.7 (16.34) (29.34) {123.5%) 123.53) (4.04) {4.04) 1i56.91)
Reelassification fremte held for sale - - - - - -
as at March 31, 2022 DABAG 442 KERL) 036 2511 53,71 LIghs B2 3482 18733 18733 1,379.90
Addiions - - 0.2n . 130 1.34 296 1L70 170 HEEH 11848 13314
Revaluation gam / {Ioss) en building - - - - - - - - - . - .
Disposals - (0.1%) . G6h (1.59) (25.62) (32.00) - . 042} (©82) (3282
Reclassification from/e held for sale - " - “ - - - -
Other Adjustnient - 216 836 704 1404 16,77 27.57 - - 2757
as wt March 31,2023 DRB.46 kAU 581 219 2592 46,24 1,006,248 96.52 46,52 30499 R LaN7.79
Brpreciatin and Impaicments

Asat April 1, 2021 56,55 203 [N .66 2043 55.66 160.31 15597 15597 123.04 123.00 430.24
Deperciation/Amarusation lor the yoar G7.05 1.84 329 086 237 6.52 8193 o) 33132 2121 2128 136,46
Disposals - (1.13) ©.75) (7.5 (1.36) (1251 (2332 (105.04) {106.09) - . (12936)
Adjustinent of revaluation g to aceumulated
depresiation - - - - - - - - . - - -
Enpai {reveesal) of i - - - - - “ - - - - - .
Reclassilication fromfo hefd for sale - B - - - - - ~ - - N -

as at March 38, 2022 123.60 M 252 {1.05) 2R 49.67 21892 #3.25 83.25 144,21 442 416,33
Depercintion’Amostisation lor the voar 47.338 1.57 334 034 1.64 2.59 5736 1.7 1.70 4272 4274 16285
Disposals - 0in - 30 (L4K) (24.46) (3041) - - - - {3050
Adjustment el revaluation gain @ accumulated
depreeialion " - - - . - - - - - - -
iy reveesaly of ) . B . - - - - - - - - -
Reclassification fomits held for sale - - - - - - - - - - - -
Other Adjustment " 236 036 704 104 16.77 2737 - - - - 27.57
as at March 31, 2023 17458 6.5 26.22 2.03 22,64 457 21544 B4.95 BLD5 137.40 8700 545.39
Nel Book Value

As al March 31,2022 2064 86 21X 12.67 141 3.67 104 .3.8.53 1.57 157 43.52 4312 U33.52
As al March 31, 2023 416.88 [1X4]) 9.50 .76 3.28 163 #3214 11.57 ST 11799 L1799 6230

Nofus

Charge uganst seetred redeemable non-comvertible debentures fiefer note 23.1)

’ o

As the Conpeny sx followomg revaluation model for gccounting of a class of fixed wsels (e building) accardingly, the

Jas of ewned b
Accordingly, the Compuny hus recoynssed the revaliation loss af Bs 52,92 miflions {nef uf kex} in other comprehensive income for the year cm.'n n' ..'l[an..'x 5 1, 21022

classified under praperty, plant and squy Al Ras qdupted val nradi by dudy appointed indepondent vaiver.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency: Indian rupees in million)

20 A Intangible assets under development:

As at March 31, 2023
(a) Wtangible assets under development:

Intangible axsets under development aging schedule

Amount in CWIP for a peried of Total
Intangible assets under development Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 16.72 - 16.72
Projects temporarily suspended - - -
{b)For intangible assets under developient, whose completion is overdue or hias exceeded ils cost compared {o its original plan.
Amount in CWIP for a peried of Tatal
Intangible assets under development Less than 1 year 1-2 years 2-3 years More than 3 years
Project | - - N
Project 2 - - -
As at March 31, 2022
{a)} Intangible assets under development:
Intaugible assets under development aging schedule
Amount in CWIP for a period of Tatal
Intangible assets under development Less than 1 year 1-2 years 2-3 years More thar 3 years
Projects in progress - - -
Projects temporarily saspeaded - - -
(UYFor Intangible assets under development, whose completion is overdue or has exceeded its cost compared to ifs original plan.
Amount in CWIP for a period of Total

Intangibie assets under development

Less than 1 year

1-2 years 2-3 years

More thar 3 years

Project |
Project 2




ECL Finance Limited

Motes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)

21. Other non-financial assets

(Unsecured considered good, unless stated otherwise)

Inpust tax credit

Contribution to gratuity fund (net}
Prepaid expenses

Vendor advances

Advances to employees

22, Trade Payables

Payableto :
(i) total outstanding dues of micro enterprises and small
enterprises
{ii) total outstanding dues of creditors other than micro
enterprises and small enterprises
Trade payables to related parties
(refer note 49 related party disclosure)

22.A Details of dues to micro and small enterprises
Trade Payables includes Rs. Nil (March 31, 2022: Rs.1.87 million) payable to “*Suppliers™ registered under the Micro, Small and Medium Enterprises
Development Act, 2006. No interest has been paid / is payable by the Company during ihe year to “Supplicss™ registered under this act. The aforementioned is
based on the responses received by the Company to ifs inquiries with suppliers with regard to applicability under the said Act.

22.B

Trade payable days past due

As at Asat

March 31,2023 March 31,2022
34742 494,63
3401 38.03

o 147.83 396.61
-4 78.04
068 020
57105 1,007.51

. 1.87
644016 5,578.10
L 291.34 66.85
573150 564682

Outstanding for following periods from due date of payment

As at March 31, 2023 Less than 1 1-2 years 2-3 years More than 3 Total
year years
(i) MSME - - - - -
(ii) Others 6,681.82 37.12 0.03 12.52 6,731.51
{(ili)Disputed dues-MSME - - - - -
{iv)Disputed dues-Others - - - - -
Outstanding for foliowing periods from due date of payment
As at March 31, 2022 Total
Less than 1 1-2 years 2-3 years More than 3
year years
(i) MSME 1.86 0.01 - - 1.87
(ii) Others 55336 24.13 76.51 10.74 5,644.95

(ifi)Disputed dues-MSME
(iv)Disputed dues-Others

# Unbilled amount due as of March 2023 is Rs. 190.11 millions (March 2022 - Rs. 131.67 millions).

(1 :
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 {continued)

(Currency:Indian rupees in miflion}

As at
23 Debt securities . : March 31, 2023 March 31, 2022
at amortised cost
(Refer Note 23.4 and 23.8B}
Redeemable non-convertible debentures - secured S
Privately placed Sl 2140308 22,026.66
Public issue L 1704395 19,994.90
Market linked debentures : [ . 57533 1,019.84
Privately Placed Non-convertible debentures h . - -
Compulsory Convertible Debentures - unsecured S PEEERRE R
9% Compulsory Convertible debentures *** co T e T350.18 9,450.18
Redeemable non-convertible debentures - unsecured ) . e
Privately placed LT o 15178 147.77
Commercial papers - unsecured L o 3,570,00 2,650.00
Less: Unamortised discount ST C(119.20) (153.43)
I it 3,450,80 2,496.57
Total T 49,976.02 55,135.92
Debt securities in India T 4997602 55,135.92
Debt securities outside India - -
Total 49,976.02 55,135.92

*4% The conversion option in the Compulsorily convertible debentures (CCD) issued to Caisse de depot et placement du Quebec (CDPQ) has been determined as
an embedded derivative based on Ind AS 109 ‘Financial Instruments’, prescribed under section 133 of the Companies Act, 2013, During the year ending as on
March 31, 2021, the Company had performed a fair valuation of the embedded derivative based on the conversion formuia agreed in the CCD agreement and had
accordingly recorded a fair value gain of Rs. 1740 millions in during the year eading as on March 31, 2021. Management has fusther reviewed fair valuation of
such embedded derivative during the year ending as on March 31, 2023 and has determined that there is further fair value gain of Rs 2100 millions.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in mition)

23.A Maturity profile and rate of interest of debt securitics are set out below:

As at Mareh 31, 2023

Redcemable non-cenvertible debentures « secured

*MLD represents morket linked debentures

** Interest acerued but not due is payable on next interest payment date for respective 1SINs.

Redeemable non-convertible debhentures - unsecured

Rate of Interest

Month 0.00% 8% - 9% 9% - 10% 10% - 11% MLD~ Grand total
May 2023 - - 2,000.00 - - 2,000.00
Jun 2023 - - 6,250.00 . - 6,250.00
Jul 2023 - - . . 2250 2350
Aug 2023 - - 391086 - 4.00 3,914,86
Oct 2023 - - 225004 - . 2.250.00
Jan 2024 456.64 - 1,503.52 1,790.88 - 3,7151.04
May 2024 144.51 - 674.13 296,75 - 1,115.39
Nov 2024 99.02 - 861.02 473.09 - 1,433.13
Dec 2024 - - - 200.00 - 200.00
Feb 2025 - - - 50.00 - 50.00
Mar 2025 - - . 100.00 - 100.00
Apr 2013 - - 180.80 - - 100.00
Aug 2023 - - - - 30.00 30,00
Sep 2025 - - - - 70.00 70.00
Qct 2023 - - 325.00 - - 325.00
Nov 2023 - - - 360.00 - 360.00
Dec 2025 - - 250.00 - 10.00 260.00
Jan 2026 - - - - 8.00 8.00
Mar 2026 - - 250.00 . 400.00 650.00
May 2026 - - 300.00 - - 200.00
Jun 2026 - . 225.00 - - 225.00
Aug 2026 - . - - 13.40 13.40
Mar 2027 B - 5.000.00 - - 5.000,00
Sep 2027 . 1,250.0% - - 1.250.00
Aug 2028 - 2.943.22 £,800.00 4,744.22
Jan 2020 - - - 2.350,00 2.350,00
May 2029 - - 31546 3372 - 37118
Nov 2029 . . 3123.36 11431 - 437.67

Nov 2029 - " N - . .
700.17 1.250.60 27.382.57 1,590,415 557.90 37481.39
Add: interest accrued & effective interest rate amortisation®* 1,541.87

(23,

Rate of Interest
Menth 0.00% 8% - 9% 9% - 10% 10% - 11% MLD~ Grand total
Aug 2023 - - - - 21.60 21.60
Apr 2026 - - - - 110.00 110.00
- - - - 131,60 131.60
Add: interest acerued & effective interest rate amortisation®* 20,18

151.78




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rzpees in million)
As at March 31, 2022

Redecmable non-convertibje debentures - secured

Rate of Interest

ML represents market linked debentvres
#¥ Interest accrued but not due is payable on next interest payment date for respective 1SINs,

Redeemable non-convertible debentures - unsecared

Mounth 0.00% 5% - 9% 9% - 1% 0% - 1% MLD* Grand total
Apr 2022 716.24 - - 1,648.64 - 2,364.88
Aug 2022 180.83 - - 645.28 - 826.11
Oct 2022 - - 750.00 - 369.20 1,11%.20
Feb 2023 156.66 - - 35948 - 516.14
May 2023 - - 2,000.0¢ - - 2,060.00
Jun 2023 - - 6,250.00 - - 6,250.00
Jul 2023 - - - - 22.50 22,50
Aug 2023 - - 3,875.86 - 4,00 3,879.86
Cct 2023 - - 750.00 - - 75G.00
Jui 2023 - - - - - -
Jan 2024 456.64 290.00 £,213.52 1,790.88 - 3,751.04
May 2024 144,51 - 674.13 296,75 - 1,115.39
Qct 2024 - - 756.00 - - 75080
Nov 2024 95.02 - 806.22 381.09 - 1,286,33
Dec 2024 - - - 200,00 - 204,00
Feb 2025 - - 50.00 - 50.60
Mar 2025 - - - 100.00 - 134,00
Apr 2025 - - 106.00 - - 1G0.00
Jun 2025 - - - - - -
Aug 2025 - - - - 30.00 30.60
Sep 2025 - - - - 70.00 7060
Qct 2025 - - 1,0675.00 - - 1,075.00
Nov 2025 - - - 360.00 - 360.00
Dec 2025 - - 250.00 - 10.00 260.00
Jan 2026 - - - - 8.00 8.00
Mar 2026 - - 250.00 - 400,00 650.00
Apr 2026 - . - . - -
May 2026 - - 200.00 . - 206.00
Jun 2026 - - 225,00 - - 225.00
Aug 226 - - - - 14.70 14.70
Mar 2027 - - 5,000.00 - - 5,000,00
Apr 2027 - - - - - -
Jun 2627 - - - - - -
Sep 2027 - £,250,00 - - - 1,250.00
Aug 2028 - - 225422 1,800.,00 - 4,054,322
Yan 2029 - - - 2.350.00 - 2,350.00
May 2029 - - 28046 55.72 - 336.18
Nov 2029 - - 323.36 11431 B 437.67

1.753.90 1,540,600 27.027.77 10.152.15 0928.40 41.402.22
Add: interest accrued & effective interest rate amortisation®* [,639.18
43.041.40

YLD represents market linked debentures

Month Rate of Interest Grand total
0.06% 8% - 9% 9% - 10%% 10% ~ 11% MLD*
Aug 2023 - - 21.60 21.60
Apr 2026 - - - 116.60 110.00
- - - - 131.60 131.50
Add: interest accrued & effective interest rate amortisation®* 16.§7
147.77




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued}

(Cuzrency:Indian rupees in million)
Commercial papers - unsecured

As at March 31, 2023

Rate of Inferest
Month %% 0% $% - 9% 9% - 10% 10%- 11% Grand total
Apr 2023 - 550.00 520.00 - 1,470.00
Jel 2023 - - §00.00 - G00.00
Dec 2023 - - 1,500.00 - 1,5G0.00
- 550.00 3.020.00 - 3.570.00
Add: Unamortisation discount (116.20) -
e 345080

As at March 31, 2022

Rate of Interest
B
Mant T 8% 3% 9% 9%, - 10% 10%-11% Grand total
Dec 2022 1,000.00 - ; . 1,000.00
Jan 2023 1,650.00 1,650.00
2.650,00 - - - 2,650.00
Add: Unamortised Discount (15343 -

2.496.57




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
(Currency:Indian rupees in million)
23.B Details of debt securities:
Redeemable non-convertible debentures - securcd
Privately placed:

Privately placed debentures are secured by pari passa charge on receivables from financing business, securities held for
trading and property (excluding intangible assets).

During the cumrent year, the Company has raised Rs Nil (previous year Rs Nil } worth of redeemable non-convertible
debentures through private issue . As at March 31 2022 the Company has utilised the whole of the aforementioned net
proceeds towards the objects of the issue as stated in the prospectus.

Public issue:

Debentures are secured by par passu charge on receivables from financing business, securities held for trading and
property (excluding intangible assets)

Market linked debenfures:

Market linked debentures are secured by parl passu charge on receivables from f{inancing business, securities held for
trading and property (excluding intangible assets),

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating
in nature,

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level(s).

Compulsory Convertible Debentures

9.00%, Compulsory Convertible Debentures (CCD) of Rs. 100 each fully paid are compulsory convertible into equity shares

at conversion rate to be decided based on fair value of equity shares, at any time after 24 months from the date of altotment
and within 3 years from date of allotment,

- 2\
a ucsé@;,;)
B ~.Pg"fj;-f(;u‘! /

»ﬁ;ﬁh"‘

ke




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
(Currency:Indian rupees in million)

o Asa
. March 31, 2023

As at
March 31, 2022

24, Borrowings (other than debt securities)
(at amortised cost)

Secured L
Term loan from bank L 9,324.38
[Secured by charge on receivables, cash & cash equivalents and other assets o R
from financing businessj
(Refer Note 24.A)

Term loans from financial institutions R '_'_1,0.25.(.)0
[Secured by charge on receivables, cash & cash equivalents and other assets R R R R
from financing business]

(Refer note 24.A)

Other borrowings

Cash credit lines 1,348.33
[Secured by charge on receivables, cash & cash equivalents and other assets

from financing business]
{(Kepayable on demand, Interest rate payable m the range ot 3.05% to 1U.4U%)

Working capital demand lean ':6,76.9.‘]9
[Secured by charge on receivables, cash & cash equivalents and other assets '
from financing business]

{Repayable on demand, Interest rate payable in the range of 8.65% to 11.35%)

Tri party REPO :
TREPS facilitates, borrowing and lending of funds, in Triparty repo 18,958'.39
arrangement

[Secured by pledge of government securities]
[Repayable on April 03,2023 (Repayable on April 04,2022}]

Unsecured

Loan from related parties (refer note 49) o 14.27
(Repayable on demand, Interest rate payable in the range of 10.16% to : :

14.50%)

22,729.86

2,700.00

1,174.23

6,830.00

4,511.54

1,070.67

Total ' 3737037

39,016.30

Borrowings in India 37,376.37
Borrowings from outside India -

39,016.30

Total 37,370.37

39,016.30




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continted)
(Currency:Indian rupees in million)

24.A Maturity profile 2nd rate of interest of borrowings frem bank and other partics are set aut below:

As at March 31, 2423

Term loan from bank & term loan from ather parties

e
SufEnactd

i
W
D

vt

Rate of Interest
Month - 9% 5% - 10% 0% 11% 1% - 12% Grand total
Apr 2023 222.22 48893 225.00 936.15
May 2023 372.22 166.18 35.77 568.17
Jun 2023 472.22 250.18 157.95 880.35
Jul 2023 217.24 156.18 110,77 478,19
Aug 2023 150.00 10318 3577 185.95
Sep 2023 305.50 350.18 £10.77 706.45
Oct 2023 - 556,52 110,77 667.29
Nov 2023 150.00 100.18 35.77 285.95
Dec 2023 305.50 250.19 £10.77 666.46
Jan 2024 - 150.19 £10.77 260.96
Feb 2024 150.00 100.19 35.17 285.96
Mar 2024 250.15 341.09 110.77 702.01
Apr 2024 - 119.59 £10.77 230.36
May 2024 £50.00 19.59 35.77 205.36
Jun 2024 205,50 169,59 3577 410,86
Jub 2024 - 69.58 35.77 105.35
Aug 2024 149,57 19,58 35,77 204,92
Sep 2024 205.50 £69.58 35.17 410.85
Oct 2024 . i18.36 35.17 i54.13
Nov 2024 - 19.58 35.77 55.35
Dec 2024 205.59 169.58 35.17 410.85
Jan 2025 - 58.33 35.77 94,10
Feb 2025 - - 35.77 357
Mar 2025 203,50 138.i8 16.67 360,35
Apr 2025 - - 16.67 16.67
May 2025 - - 16,67 16.67
Jun 225 27538 - 16.07 262,05
Jul 2025 - - 16.67 16.67
Aug 2025 - - 16.67 16.67
Sep 2025 55.50 B 16.67 7217
Qct 2025 - - - -
Nov 2025 - " - -
Dec 2025 55,50 - - 55,50
Fan 2026 - - - -
Feb 2026 - - - -
Mar 2026 55.50 - - 55.50
Apr 2026 - - - -
May 2026 - - - -
Jun 2026 55.50 - - 55.50
Tul 2026 - - - -
Aug 2026 - “ - -
Sep 2026 55.50 - - 5550
Dec 2026 55.50 - - 55.50
Mar 2027 55.50 - - 35,50
Jun 2027 55.50 - - 53.50
Sep 2027 55.50 - - 55.50
Dec 2027 56.50 - - 56.50
4.548:;20 4.009.73 l.?75.__§1 10.333.54
Add: interest accrued & effective interest rate amortisation®** £5.84
§0.349.38




ECL Finance Limited

Notes to the financial statement for the year cnded March 31, 2023 (continued)

(Currency:Indian rupees in miilior)

Asat March 31, 2022

AN Aat el I 2, 200w

Term loan from bank & term loan from other parties

¥* [nterest accrued but not due is payable on next interest payment date for respective term loan

Rate of Interest

Month 8% - 9% 7% - 10% 10% - 11% 1% 11% Grand fotal
Apr 2022 - 73282 225.00 877.82
May 2022 - 552.82 - 532.82
Jun 2022 546.80 1,786.99 375.00 2,708,79
Jul 2022 - 802,82 650,00 1,452.82
Aug 2022 - 55282 - 552.82
Sep 2022 310.6% 2,980.30 675,00 3,965.99
QOct 2022 - 458.02 225.00 923.02
Nov 2022 - 552.82 - 552.82
Dec 2022 442,40 999.16 175.60 1,616,56
Jan 2023 - 744,22 275.00 1,019.22
Feb 2023 - 352.82 B 552,82
Mar 2023 150,00 2,602.65 125.00 2,277.65
Apr 2023 - 70282 225400 927.82
May 2023 - 447,84 - 447.84
Tan 2023 150.00 952,13 125400 1,227.13
Jui 2023 - 80.60 125.00 205.60
Aug 2023 - 230.60 - 230,60
Sep 2023 150,60 380.60 125.00 655.60
Oct 2023 - 536.93 75.00 611,93
Nov 2023 - 230,60 - 230,68
Dec 2023 130.00 280.60 125.00 555,60
Jan 2024 - 80.60 125.00 205.60
Feb 2024 - 230.60 - 230.60
Mar 2024 - 321.50 119.70 441,23
Apr 2024 - 10000 75.00 175.00
May 2024 150.00 15090 - 300,00
Jun 2024 150,00 156200 - 300.00
Jul 2024 - - 50.00 50.00
Aug 2024 - 148,57 - £49.37
Sep 2024 150.00 150.00 - 300.00
Oct 2024 - 98.80 - 98.80
Dec 2024 150.00 150.00 - 300.00
Jan 2025 - - 50.00 50.00
Mar 2023 150,00 138.20 - 288.20
Apr 2025 - 109.00 - 190.00
June 2025 219,88 - 219.88
1,869.77 18.640.25 3.944.70 25.454.72
Add: interest accrued & effective interest rate amortisation®* (24.86)
25.429.86
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Notes to the finaneial statement for the year ended March 31, 2023 (continued)
{Camency:Indian mapees in million}

Asat Asat
" March 31, 2023 March 31,2022

25. Subordinated Habilities {unsecured)
(at amortised cost)
(Refer Note 25.4)

Subordinated debt

©7,148.93

Privately placed non-convertible redeemable 14 7,648.26
Market linked debentures 2,914.17 4,479.35
Perpetual debt 3,272.54 27100
Total 13,335.64 15,399.31
Subordinated liabilities in India 13,3_‘.";5.64 15,399.31
Subordinated liabilitics outside India RO -
Tatal 13,335.64 15,399.33
25.A Maturity profile and rate of interest of subordinated liabilities are set out befow:
As at March 31. 2023
Suberdinated debt {unsecured
Rate of Interest
Month 5% - 10% 10%- 11% 11% - 12% MLD* Grand fotal
Jun 2023 - - - 683.90 683.50
Jul 2023 - - - 98.00 98.00
Aug 2023 - - - 648.30 648.50
May 2025 - - 2,998.00 - 2,998.00
Jun 2025 - - - 50.00 50.00
Sep 2023 - 200.00 - - 200,00
Jun 2026 - 2,500.00 - - 2,500.00
Apr 2027 - - - 450.00 450,00
Jun 2027 - - - 100,00 100.00
Sep 2027 200.00 - - - 200.00
QOct 2027 1,00¢.00 - - - [,000.00
1,200.00 2,700.00 2,998.00 2,030.40 8,028.40
Add: interest acerued & effective interest rate amostisation®*® 1,134.70
10,063.30

*MLD represents market linked debeniures

** firerest accrued but nor due is payable on next interest payment date for respective {SINs.

Perpetual debt

Rate of Inferest
Month
Mont 9% - 10% 0%~ 11% 11% - 12% Grand total
May 2027 - 3,000.00 - 3,000.00
- 3.000.00 - 3.000.08
Add: interest accrued & effective interest rate amortisation®* 272.54

3,272.54




ECL Finance Limited

Notes to the financiat statement for the year ended March 31, 2023 (continued)

(Currency:Indian mpees in million)

25.B

As at March 31, 2022

Subordinated debt {(unsecured)

Rate of Interest
N
Month 5% 10% 10% - 11% 11%- 12% MLD* Grand total
Jun 2022 - - 500.00 - 500.00
Jun 2023 - - - 1,253.30 1,253.30
Jul 2023 - - - 253.00 253.00
Aug 2023 - - - 1,179.50 1,179.50
May 2025 - - 2,998.00 - 2,998.00
Jun 2023 - - - 30.00 50.00
Sep 2025 - 20000 - - 20000
Jun 2026 - 2,5G0.00 - - 2,500.00
Apr 2027 - - B 450.00 450.00
Jun 2027 - - - 100.00 £00.00
Sep 2027 200.00 - - - 200.00
Qct 2027 1,000.60 - - - 1,000.00
1,200.00 2,700.00 3,498.00 3,285.80 10,683.80
Add: interest accrued & effective interest rate amortisation** 1,443.81
12,127.61
Perpetual debt
Rate of Interest
I
Month 9% - 10% 10%- 1% 11% - 12% Grand Total
May 2027 - 3,000.0¢ - 3,000.00
= 3.000.00 - 3,000.00
Add: interest accried & effective interest rate amortisation®*® 271.70
3,271.70

*MLD represents market linked debentures

** Interest accrued but not due is payable on next interest payment daie for respective ISINs,

Details of subordinated liabilities:

Market Linked Debentures:

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating in

nature.

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level.

Perpetual debt:

Step up of 1% in coupen once during the life of the instrument after 10 years from the date of allotment. if call option is not
exercised.
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Notes to the financial statement for the year ended March 31, 2023 {continued)

(Currency:Indian rupees in mitlion)

26, Other financial liabilities

Payable on account of securitisation (refer note 15.(3))
Accrued salaries and benefits

Rental Deposits

Lease liabilities (refer note 41.C)

Payable to trust

Other payable

27. Current tax liabilities (net)

Provision for taxation
{net of advance Tax Z Nil, previous year T Nil)

28. Provisions

by

Provision for employee henefits
Gratuity
(Refer Note 40.4)
Compensated leave absences

29. Other non-financial liabilities

Statutory liabilities*
Others

oo Asat As at

‘March 31,2023 March 31, 2022

246928 143223

16750 141.37

L2876 25.33

127.57 51.66
19,1008 -

o 4sag 108.10

i34 1758.69

940 11.05

540 7105

15207 172.45

44.82 42.33

196.89 478

* Includes withholding taxes, Provident fund, profession tax and other statutory dues payables




Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)

As at March 31, 2023

As at March 31, 2022

No of shares Amount No of shares Amount
30. Equity share capital
Authorised : R e
Equity shares of Re,1 each 6,70,00,80,000 - 6,700.00 6,70,00,00,000 6,700.00
Preference shares of Rs 10 each i 40,08,060 : ;414000 40,00,000 40.00
6,70,40,00,000 . T 6,740.00 6,70,40,00,000 6,740.00
Issued, subscribed and paid up: SRR . R
Equity shares of Re.! each 2,13.82,67,650 2,138.27 2,13,82,67,650 2,138.27
2,13,82,67,650 .- - 2,138.27 2,13,82,67,650 2,138.27
. Reconciliation of number of shares
Asat March 31,2023 . As at March 31,2022
Mo of shares © - . Amount No of shares Amount
Outstanding at the beginning of the year 2,13,82,67,650 - © 213827 2,13,82,67,650 2,138.27
Quistanding at the end of the vear 2,13,82,67,650 © 2,138.27 2,13,82.67,650 2,138.27

. Terms/rights attached to equity sharves :

The Company has only one class of equity shares having a par value of ¥ 1 per share. Each holder of equity shares is entitled to one
vote per share.

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, if any, in proportion to the nunber of equity shares held by the shareholders.

. Shares held by helding/ultimate holding company and/or their subsidiaries/associates

As at March 31, 2023 As at March 31, 2022
No of shares % holding . No of shares %% holding

Holding company#

Edelweiss Financial Services Limited 1,58,82,11,650 T4.27% 2,13,82,66,650 09.090%;
Fellow subsidiaries s o

Edel Finance Company Limited 55,00,00,080 25.72% - -
Others ) : :

CDPQ Private Equity Asia Pte Limited. 1,000 0.00% 1,000 0.00%

Retail Shareholders 55,080 0.60% .

2,13,82.67,650 100.00% 2,13.82,67.650 100.00%




Notes to the financiai statement for the year ended March 31, 2023 (continued}

(Currency:Indian rupees in million)

D. Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2023 As at March 31, 2022
Mo of shares .- -% holding No of shares % holding
Helding companyi# R R AN S
Edelweiss Financial Services Limited S1,58,82,11,656 -0 T42T% 2,13,82,66,650 99.99%,
Fellow subsidiaries o Z":_.__i o Lol
Edel Finance Company Limited - 55.00,80,000 1 25.72% - -
2,13.82.11.650 99.99% 2.13,82.66,050 99.95%
E. Details of shares held by promoters in the Company
Asat March 31,2023 ... - As at March 31, 2022
Ne of shares - - % holding - No of shares % holding
Holding company# T S IR
Edelweiss Financial Services Limited 1,58,82,11,650 O 74.27% 2,13,82,66,650 09.99%
Fellow subsidiaries S
Edel Finance Company Limited - 55,00,00,000 - - 25.72% - -
2,13,82,11,650 99.99% 2,13,32,66,650 99.9%%

# Incleding 6 shares held by nominees of Edelweiss Financial Services Limited

F. There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.

G, Company has not issued any shares for consideration other than cash




ECL Finance Limited
Notes to the financial statement for the year ended RMarch 31, 2023 {continued)
{Currency:Indian rupees in million}

31. Other equity

S Asat As at

. March 31, 2023 March 31, 2022

Securities premium reserve : SR 11,87996 11,879.96
Statutory reserve S T 5,409.18 5,187.49
Debenture redemption reserve : o o 774.84 1,007.43
Retained earnings ' £ 6,007.19 4,904.54
Deemed capital contribution - equity IR - 140.02 140.02
Revaluation Reserve S o 306,54 336.83
T 2457774 33,456.27

A. Nature and purpose of reserves

a. Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes
such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

b. Statutory reserve
Reserve created under 45-IC(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profit every
year as disclosed in the profit and loss account and before any dividend is declared.

¢. Debenture redemption reserve
The Company being an NBFC is required to create and maintain debenture redemption reserve (DRR) equivalent to 25% of the
public issue of debentures, as required by Companies Act, 2013. The amounts credited to the DRR may not be utilised except an
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to
retained earnings. However, as per the recent amendment to the Companies Act 2013, NBFCs are no longer required to create and
maintain DRR. Accordingly, the Company has not created incremental DRR on existing public issue of debentures, post the said
amendment, though the Company continues to maintain the DRR created earlier till the maturity of these debentures.

d. Retained earnings
Retained earnings comprises of the Company’s undistributed eamnings after taxes.

e, Deemed capital contribution - equity
Deemed capital contribution relates to share options granted to eligible emplayees of the Company by the parent company under its

employee share option plan.

f. Revaluation Reserve
The revaluation reserve relates to the revatuation of property, plant and equipment.

. WP
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (eontinued)
(Currency:Indian rupees in million)

B. Movement in Other equity

- AS at
March 31 2023

As at
March 31, 2022

I. Securities premium reserve

Opening balance
Add : Premium Received on issue of securities

__;1;8‘79._95__:

11, Statutory reserve

Opening balance
Add : Reserve created for the year

II1. Debenture redemption reserve

Opening balance
Add : Reserve created for the year
Less: transferred to retained earnings

1V. Retained earnings

Opening balance
Add: Profit/{(Loss) for the year
Add: Other comprehensive income
Add: transferred from debenture redemption reserve
Less: Reversal of ESOP liabilities to reserve
Less: Impact of Lease accounting
Add: Balance released from revaluation reserve

Amount available for appropriation
Appropriafions:
Transfer to statutory reserve

V. Deemed capital contribution - equity

Opening balance
Add : ESOP charge for the year

VI. Revaluation Reserve
Opening Balance
Less : Reserve reversed during the year
Less : Transferred to retained eamings

11,879.96

1'1',87956 11.879.96
' 5 187 49 5,028.78
; 158.71
518749

100743 2,736.39
(23259 (1,728.96)
574.84 1.007.43
4,004.54 2.476.29
. 1,108.41 793.53
T (8:306) (26.91)
23250 1,728.96
2142 57.54
3029 33.84
6,288.89 5.063.25
@22170) (158.71)
6,067.19 4.004.54

- 14002 140.02
140.02 14002
33683 423.59
s (52.92)
(30.29) (33.84)
306.54 336.83
24,577.74 23 ,456.27




ECL Finance Limited

Notes fo the financial statement for the year ended March 31, 2023 (continued}

(Currency;Indian rupees in million)

32. Interest Income
On financial assets measured at amortised cost

Tuterest on loans

Loans

Interest income from investments
Investment in preference shares

Interest on deposits with bank
Fixed deposits

Other interest income
Margin with brokers
Others

On financial assets measured at FYTPL
Interest income from investmenty
Interest income - securities held for trading
Interest income - AIF

33. Dividend Income

Dividend - Securities held for irading

34. Feeincome

Advisory and other fees

35, Net gain/ (loss) on financial instruments at FVTPL

Investments
Profit on trading - Securities held for trading (net)
Fair value - Securities held for trading {net)
Fair vaiue gain - P&L - equity

Derivatives
Profit on trading - Intercst rate swap (net)
Profit on trading - Equity derivative instruments (net)
Prefit / (foss) on trading - Interest rate derivative instruments (net)
Fair value - Derivative financial instruments {net}

Others
Profit on sale/redemption - Security receipts
Fair value - Security receipts
Profit on sale/redemption - ATFs
Fair value - AlFs
Fair value - debt instraments {CCD)
(Refer note 39.4)

Fair value changes
Realised
Unrealised

36. Other income

Interest on income tax refund
Gain on sale of investiment property
Other misceilaneous income

For the year ended

For the year ended

March 31,2023 March 31, 2022
8,938.57 10,892.49
8164, 7498
§ 4420 98.70
635 10,42
119.22 155.78
9,189.87. 11232.97
S msm 608.98
24561 277.65
G738 786,63
T 10,163.70 12,119.50
- 5.67
. 557
$35.80 704.36
335,50 70436
(122,67 105.63
574 {13.06)
2.19 .
(16.96) {2.19)
- 79.20
(9097 232.47
26.24 9.01
1,034.69 20025
7331 2,906.85
28.61 29.36
101250 @3.32)
.2,100.00 -
4,052.68 3,604.20
832.70 744.72
3,219.98 2,859.48
4,052.68 3.604.20
132.65 98.82
739.73 -
97.40 75.14
969.78 173.56




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million}

For the year ended

For the year ended

Mareh 31, 2023 March 31, 2022
37. Finance costs N R
Cn financial liabilities measured at amortised cost
Interest on borrowings other than debt securities L 3,044.97 5,426.10
Interest on debt securities St 6,99194 7,454.57
Interest on subordinated liabilities 10752.25 1793.54
Other finance cost and bank charges BRI :_2'8'_2.4'6_ 347.98
Interest on lease liabilities ST 1426 5.80
{Refer note 41.C) L
-10,185.88 14,027.99
38. Net loss on derecognition of financial instruments
(Refer note 39.4) S R
Loss on sale of credit impaired assets 7 1,985.58 713.30
(Refer note 54.D} SREIS
- 1,985.58 . 713.30
39. Impairment on financial instruments
(Refer note 39.4)
Pravision for diminution in value of Investment - -
Expected credit loss
Loans {Including undrawn commitments) (187.52) (1,540.08)
Bad debts and advances written off/{(write back) (net) 92.35 141.45
Trade receivables (6.43) 1.39
Other Credit Cost 022 209.70
Impairment on Investment Property - {18.27) -
(119.65) (1,187.54)

39.A Note:-Under the Sharcholders’ Agreement dated March 5, 2019, entered between Edelweiss Financial
Services Limited (EFSL), CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together
referred as Parties), EFSL had agreed, pursuant to clause 8.1 & 8.2 to make equity investment of an
amount equivalent o the amount of losses on Select real state/structured finance Loans {Select Loans)
into the Company within six months of the default leading to loss incurred by the Company on or before
the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking
was to keep the total equity/net worth of the Company unimpacted on account of impairment in these
loan zceounts, During the previous vear ended March 31, 2023, Parties have discussed and agreed that
loss event for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to
make good the loss amounting to Rs. 1295.20 millions incurred by the Company in earlier years.
Accordingly, ECLF has recorded such recovery in its profit and loss account for the year ended March
31,2023,

The Parties have agreed that no loss event has been crystalized in respect of other Select Loans
mentioned in above said clauses of the agreement and hence as at March 31, 2022 there is no obligation
EFSL has as at March 31, 2022.
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Notes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million} For the year ended For the year ended
March 31,2023 March 31,2022
40. Employee benefit expenses S A
Salaries wages and bonus R 7(_:&8._1__9 814.48
Contribution to provident and other funds . S -3447 37.02
Expense on share based payments - refer note below IR X ) | 7.63
Staff welfare expenses ' 22191 17.16

Employee Stock Appreciation Rights (ESAR) - Refer ’ _ 14.67 20.16
note below .

78308 806.45

Notes:

1) Edelweiss Financial Services Limited {*EFSL™) the holding Company has granted an ESOP/ESAR
option to acquire equity shares of EFSL that would vest in a graded manner to Company’s employees.
Based on group policy / arrangement, EFSL has charged the fair value of such stock options, Company
has accepted such cross charge and recognised the same under the employee cost.
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Notes to the financial statement for the year ended March 31, 2023 (continued)
{Currency:Indian rupees in million)

40.A Employee Benefits

a) Defined contribution plan - provident {unds

In accordance wilh Employees' Provident Fund and Miscellancous Provisions Act, 1952, cmployees of the Company arc entitled te receive benefits under the
provident fond, 2 defined contribution plan, in which, both the employee and the Company contribute monthly at 2 determined rate. These contributions are made
to a recognized provident fund administered by Regional Provident Fund Commissioner. The employees contribute 12%% of their basic salary and the Company
contributes an equal amount.

The Compary recognised Rs. 28.23 million (March 31, 2022 : Rs 29,34 million} for provident fund and other contributions in the Statement of profit and loss,

b) Defined benefit plan - gratuity

In aceordance with the Payment of Gratuity Act, 1972, the Company provides for gratuily, = non-contributory defined benefit arrangement providing lump-sum
grataity benefiis expressed in terms of fingl monthly salary and year of service, covering all employees. The plan provides a lump sum payment 10 vested
erployees at retirement or teseninasion of employment in accordance with the rules laid down in the Payment of Gratuity Act, {972,

The most recent actuarial valuation of plan asseis and the present value of the defined benefit cbiigation for gratuily were carried out as at March 31, 2023, The
present value of the defined benefit eblipations and the related current service cost and past service cost, were measured using the Projected Unit Credit Meihod.

Based on the actuarial vatuation obtained in this respect, the following table seis out the staws of the geawity plan and the T ised in the Company’s
financial statements as at balance sheet date:

S Asat As at
Particutars .. March 31, 2023 March 31, 2022|
Present value of funded S
obligations (A} 4161 47.81
Fair value of plan assets (B) oo 7562 85.83
Prescat valee of funded obligations (A - B) (34.01) {38.02)
Net deficit / (asseds) are
analysed as:
Liabilities - (refer note 28) - -

Movement in net defined benefit (agset) lizbility
The following table shows a recounciliation from the opening balances to the closing balances for net dgfined henefit (assety liability and its

components;
Defined benefit obligation (DBO) Fair velue of plac assets Net defined benefit {asset) liability
Particulars Mazrch 31, 2023 March 31, 2022 March 21, 2023 March 31,2022 March 3, 2023 March 31, 2022
Opening balanee 47.81 5523 85.83 118.1% (38.03) (62.97)
Current service cost o 653 623 Cb53 6.23
Interest ¢ost (income) T4 2.58 -, 504 4.14 : S{230 (1.56)
57.08 64.04 20.87 122,33 (33.80) -58.30
Other comprehensive income
Reineasurement loss (gain): - - - -
Experience (£.54) (1.18) (3.34) 3.05 1.8¢ (4.23)
Financial assumptions (2.54) .64 - - {2.54) 2.64
Changes in the effect of
limiting a net defined
benefit asset to the
asset ceiling - - (E1.91) (35.55) 11.91 39.55
(4.08) (0.54) (15.25) (36.50) 1137 35.06
Others L ' :
Transfer inf (out) {1.31) {3.66) - - {1.31) (3.66)
Contributions by employer 10,08 12.03 (19.08) ([2.03)
Benefits paid (10.08) (12.63) (E3.08) {i2.03) - -
Closing baltance 41.61 47.81 75.62 85.83 (24,01} {38.02)
Represented by
Net defined benefit asset 3401 38.02
Net defined benefit liability - -




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (contimeed)
{Currency:Indian rupees in millicn)

Companents of defined benefit plan cost:

Particulars

For year ended

For year ended
March 31, 2022

Recognised in statement of profit or loss

. Alarch 31, 2023

C i lgss

Current service cost 623
Interest cost / (income) (net) )] {1.56)
Total 423 4.67
Recognised in other comprehensive income PANAY
Remeasuramnznt of net defined bengfit L 1L17 35.96
Totat 11,17 35.96
Percentage break-down of total plan assets
Y i B8 al as al
Particulars - - March 31, 2023 March 3%, 2022
Investment funds with insurance company T ._ :
Of which, unit finked 9560 95.50
Cash and cash equivalents 4.40 4.50
- 100.00 100.00

Note: None of the assefs carry a guoted market price in an active market or represent the entity’s own transferable financial

instriments or are property occupied by the enity.

Actuarial assumptions:
The following were the principal actuarizl assamptions at the reporting date:

As at As at

Particulars March 31,2023 Marcl: 31, 2022
Discount rate 7.30% 5.90%
Salary srowth rate 7;0[!"/« 7.00%
Withdrawal/atirition rate {based on categories) . '16_;00% 16.00%
Mortadity rate TALM 2012 $ALM 2012-
I4(Ultimate) (U ltimate)
Expected weighted average remaining wotking tives of employees 4 Years 4 Years
interest rate on net DBO/ (asset} (%a p.a.) 5.80% 5.00%

Notes:

a} The discount rate is based on the benchmark yields aveilable on Government Bonds et reporting date,
bi The estimates of futwre salary increases take into account the inflation, seniority, promotion and other refevant factors.

¢} Assumptions vegarding future mortality experience are set in accordance with the statistics published by the Life Insurance
Corporaiion of India.
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Notes to the financial statemient Tor the year cnded March 33, 2023 (continued)
(Currency:Indian rupees in million)

Sensitivity analysis:

Reasonably possible changres at the reporting date to onc of the relevant actuarial assumptions, holding other
asswnptions constant, would have affected the defined benefit obligation by the amounts shown below.

A_s at _Marl:h 3_1,20_23 Rk As at March 31, 2022
- Inerease Degrease . Increase Decrease
Salary Growth Rate (+/- 1%) Ceam 2.04 (1.87
Discount Rate (+- 13%) R R 211 ([.87) 208

Withdrawal Rate {+/~ 1%5) N 001 - e (0.01) 0.11) 0.12

Note: The sensitivity is perfonned on the DBO at the respective valuatioa date by modifying one parameter whilst retaining other
parameiers constant, There are no changes from the previous year to the methods and assumptions underlying the sensitivity
analyses.

Description of asset linbility matching (ALM) policy

The Company has an insurance plan invested in market linked bonds. The investient retums of the market-tinked plan are
sensitive to the changes in interest rates. The liabilities’ duration is not matched with the assets’ duration,

Deseription of fuading arrangements and funding policy that affect future contributions

The fiabilities of the find are funded by assets. The company aims to maintain & close to fuli-funding position at cach Balance
Sheet date. Future expected contributions are disclosed based on this principle.

Maturity profife

The weighted average duration of 1l:e oblization is 4 years (March 31, 2022: 4 years) as &t the date of valuation. This represents the
weighted average of the expected remaining lifetime of all plan participants.

Asset liability comparisons

Farticulary March 31, 2023 March 31, 2022 March 31, 2021 March 31, 2020 Aarch 31, 2049
Present value of DBO 41,61 47.81 55.22 102,01 93.02
Fair value of plan assets 75.62 85.83 118.1% 97.24 88.62
Net (assets)liability {34.01) (38.02) {62.97) 4.77 4.40

C) Compensated absences :
The Cempany provides for accumulated compensated absences as at the balance sheet date using projected unit credit method
based on actuariat valuation.
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Motes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)

41,

41L.A

Other expenses

Advertisement and business promotion

Auditors' remuneration (refer note 41.A)
Commission and brokerage

Communication

Directors' sitting fees

Insurance

Legal and professional fees

Management fees paid to Asset reconstruction companies
Printing and stationery

Rates and taxes

Rent (refer note 41.C & 41.D)

Repairs and maintenance (refer note 41.1D)
Electricity charges (refer note 41.1D)

Computer expenses

Corporate social responsibility (refer note 41.B) »
Corporate guarantee commission

Clearing & custodian charges

Dematerizlisation charges

Rating support fees (refer note 41.D)

Loss/ {Profit) on sale of property, plant and equipment
Membership and subscription

Office expenses (refer note 41.D)

Securities transaction tax

Goods & service tax expenses

Stamp duty

Travelling and conveyance

Miscellaneous expenses

Housekeeping and security charges (refer note 41.D)

Auditors' remuneration:

As a Auditor

Statutory audit fees

Limited review fees

Fees for debentures issuances/Certification work
Towards reimbursement of expenses

For the year ended  For the year ended

March 31,2023  March 31, 2022
_ 3173 3.81
ClA737 2146
31458 18.30
ST 042 (0.38)
“3.02 1.10

2.64 6.94

613.03 496.33
1278.13 266.54
237 1.27
S 623 6.08
4285 2.62
-L36.43 6.44

QR ) 6.64
173.51 122.39
©0.05 0.04

1.18 0.56

270 3.64

21.76 25.11

2.78) 17.46

2.54 5.99

74.03 14.83

- 0.92 37.78

239.38 315.87

'13.44 11.96

15.56 15.61

112,51 75.49

12,22 11.40
1,741.91 1,495.28

For the year ended

For the year ended

March 31, 2023 March 31, 2022
9.50 11.00

6.00 9.02

0.85 1.12

1.02 0.32

17.37 21.46
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Notes to the financial statement for the year ended March 31, 2023 (continued)
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41.B Details of CSR Expenditure:

For the year ended  For the year ended
: March 31 2023 March 31, 2022

Gross Amount required to be spent by the Company
as per the provisions of Section 135 of Companies N
Act 2013, e -

Amount Spent (paid in cash)
i} Construction/ acquisition of any assets . -
i1} On purpose other than (i} above TR AR -

Amount Spent (yet to be paid in cash) : : :
i) Construction/ acquisition of any assets B S __—__-: ) -
ii) On purpose other than (i) above R AR -

41.C Ind AS 116 on Lease

Effective April 1, 2019, the Company has adopted Ind AS 116 "Leases” and applied the standard to all lease
contracts existing on April I, 2019 using modified retrospective method. The Company recorded the lease
liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of
use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the date of
initial application.

Right to use of assets . )
As at As at

March 31, 2023 March 31, 2022

Opening balance . 4312 60.82
Addition / disposal during year 11766 3.51
Depreciation expenses (42.79) (21.21)

Closing balance 117.99 43.12




ECL Finance Limited

Notes to the financial statement for the year ended Maxch 31, 2023 (continued)

(Currency:Indian rupees in million)

Lease liahility

S -As at As at

“-March 31, 2023 March 31, 2022

Opening balance L 5166 75.99
Addition/closed during year . 11475 4.28
Accretion of interest ' _ 1 14.26 5.80
Payments during the year : (5_3_.10)_ (34.41)
Closing balance . -.127.5.7 31.66

Amount recognised in statement of profit and loss

For the year é_n_de_d

For the year ended

. Mar:t_‘.h'iil, 2023 March 31, 2022
Depreciation expenses - right of use assets . .42.79 21.21
Interest expenses on lease Habilities - 14,26 5.80
Expenses refating to short term leases (included in 42.85 262
other expenses)
Total ameunt recognised in statement of profit and 29.63

loss

- -99.90

41.D Cost sharing

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs
expenditure like Group Mediclaim, insurance, rent, electricity charges etc. which is for the common benefit of
itself and its certain subsidiaries, fellow subsidiaries including the Company. This cost so expended is
reimbursed by the Company on the basis of number of employees, time spent by employees of other companies,
actual identifications etc. On the same lines, employees® costs expended (if any) by the Company for the benefit
of fellow subsidiaries is recovered by the Company. Accordingly, and as identified by the management, the
expenditure heads in note 40 and 41 include reimbursements paid and are net of reimbursements received based
on the management’s best estimate are Rs. 57.36 millions (previous year Rs. 129.24 millions)
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Notes to the financial statement for the year ended March 31, 2023 (comntinued)
(Currency:Indian rapees in million)

42, Imcome tax

Component of income tax expenses

For the year ended  For the year ended

" mareh 31, 2023 March 31, 2022
Current tax - -
Adjustment in respect of current income tax of prior years : - -
Deferred tax .- 234.86 (267.78)
Total tax charge for the year : 2.34.8.6 (267.78)
Current tax (refer note 42.A) R -
Deferred tax (refer note 42.B) 234.86 (267.78)

42.A The income tax expenses for the year can be reconciled to the accounting profit as follows:

Feor f_he year en_de_ﬂ_ For the vear ended

March 31,2023 March 31,2022

Profit before taxes
Statutory income tax rate

Tax charge at statutory rate

Tax effect of :
A) Adjustment in respect of current income tax of prior year

B) Income not subject to tax or chargeable to lower tax rate

C) Tax impact due to revaluation of deferred tax due to change
in Income tax rate*

D) Item on which no deferred tax is created

K} Deferred tax created on item, en which deferred tax not
created in previous year

F) Tax effects on various other items

1,343.27

Total tax reported in statement of profit and loss

Effective income tax rate

525.75

25.17% 25.17%
338.07 132.32

(62.35) (142.24)

- (257.96)
~(40.86) 0.10

234.86 (267.78)

17.48% -50.93%

Note ; During the year ended March 31, 2023, the Company has accounted for deferred tax lability of Rs.

234.86 millions on fair value gain and other components.

FEG AL
ﬁgﬁi‘ﬁi & 2‘\\

{
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Motes to the financial statement for the year ended March 31, 2023 {continued)

{Currency:Indian rupees in miliion}

42.B Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

As at Recogniscd in Recognised in Recognised As at
April 01, 2022 profit or loss 0ocC1 directly in March 31, 2023
For the year ended March 31, 2023 equity
Deferred tax assets
Expected credit loss provision 799,00 (116.87) - - 682.13
Effective interest rate on financial assets i5.42 {5.26) - - 10.16
Stage 3 Income recognition 122.64 68.30 B . 190.94
Retirement benefits 9.65 1.81 2,81 - 14.27
Accumulated Loss 5,490.93 547.42 “ - 6,038.35
Fair valuation gain/loss on STT/financial 306.86 (288.71) . - 218.15
instruments/Others
Deferred tax liabilities
Difference between book and tax depreciation {206.51) 0.05 - - (206.46)
(including intangibles)
Effective interest rate on financial liabilities (174.55) 81.64 - - {92.91)
Fair valuation of assets and liabilities (455.87) (523.24) - - (979.09)
Deferred fax asset (net) 6,107.58 (234.86) 2.81 - 5,875.54
As af Recognised in Recognised in -~ Recognised Asat
For the year ended March 31, 2022 April 01, 2021 profit or loss 0OcCI directly in March 31, 2022
equity
Deferred tax assefs
Expected credit loss provision 1,224.24 (425.24) - - 799.00
Effective interest rate on financial assets 28.63 (13.21) - - 15.42
Stage 3 Income recognition 65.66 56.98 B - 122,64
Retirement benefits {2.76) 336 9.05 - 9.65
Accumuiated Loss 431860 1,172.33 - - 5,490,93
Fair valuation gain/loss on SIT/financiat 506.86
instruments/Cthers 1,206.27 (699.41) - -
Deferred tax liabilities
Difference between book and tax depreciation (263.36) 39.05 17.80 - {206.513
{including intangibles)
Revaluation of Property Plant & Equipments - - - -
Effective interest rate on financial liabilities (303.31) 128.76 - - (174.55)
Fair valuation of assets and liabilities (461.02) 5.15 - - (455.87)
Deferred tax asset (net) 5,812.95 267.77 26.85 - 6,107.58
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Notes to the financial statement for the year ended March 31, 2023 (continucd)

{Currency:Indian rupees in million}

43,

44,

Earnings per Share
Basic earnings per share is calculated by dividing the profi¢ attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year,

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the
weighted average number of equity shares ouistanding during the year adjusted for assumed conversion of all dilutive potential
equity shases.

For the ycar ended
March 31,2022

Basic Earnings per Share

Net (Loss) / Profit atiributable to Equity holders of the Company « A 793.53
Weighted average Number of Shares

-~ Number of equity shares outstanding at the beginning of the year
- Number of equity shares issued during ihe yvear

2,13,82,67.650
Total number of equity shares outstanding at the end of the yzar 2,13,82,67,650
Weighted average number of equity shares outstanding during the year (based o
the date of issue of shares) - B 2,13,82,67,650
Number of erdinary shares resulting from conversion of CCD { Compulsory

Convertible Debentures) - C 56,18,90,162

Weighted average number of equity shares outstnading during the period (based
on the date of issue of shares) - D {B+C}) 2,70,01,57.812
Basic earnings per share (in rupees) (A/B)

37
Diluted earnings per share (in rupees) {A/D} 29

0.
0.

Contingent Liability & Commitment:

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such
claims and assertions and monitors the Tegal environment on an ongeing basis, with the assistance of external legal counsed,
wherever necessary. The Company records a liability for any claims where a poteatial loss is probable and capable of being
estimated and discloses such matters in its financial statements, if material. For potential [osses that are considered possible, but
not probable, the Company provides disclosure in the financial statements but does not record a lisbifity in ils accounts unless
the loss becomes probable.

The Company believes that the outcome of these proceedings will not have a matesially adverse effect on the Company’s
financial position and resuits of operations.

Contingent Liability

:For the yéarended > For the year ended
T o Mareh 31,2023 March 31, 2022

Direct tax Litigation pending against the Company 4391

Commit "

For the year ended
March 31, 2022

Estimated amount of contracts remaining fo be executed on capital account (net
of advances} and nat provided for

22593
2.220.00

Undrawn committed credit lines
AIF Undrawn amount

To meet the financial needs of customers, the Company enters into various irrevocable commitments, which primarily consist of
undrawn commiunent o lend.
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45. Segment Reporting

Primary Segment (Business segment)

The Company’s business is organised and management reviews the performance based on the business segmenis as mentioned below:

Segment Activities covered
Capital based business Income from treasury operations, income from investments and dividend income
Financing business Wholesale and retail financing

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified with individual segments or
have been allocated to segments on a systematic basis. Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities
have been prepared.

Secondary Segment
Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment
and thercfore there is no reportable geographic scgment.

Segment information as at and for the year ended March 31, 2023

Particulars Financing business Treasury Caﬁrgﬂ‘;::ed Unallocated Total
Revenue from Operations
Interest Income 8,911.77 747.94 503.99 - 10,163.70
Other Operating income 4,788.73 869.68 67.20 132.65 5,858.26
Total Revenue from Operatiens 13,700.50 1,617.62 571.19 132.65 16,021.96
Interest Expenses 922218 655.50 308.20 - 10,185.88
Other Expenses 4,382.08 107.71 - 302 4,492.81
Total Expenses 13,604.26 763.21 308.20 3.02 14,678.6%
Segment profit/(loss) before taxation 96.24 854.41 262.99 129.63 1,343.27
Income Tax Expenses 234.86 234.86
Profit for the year 1,108.41
Other Comprehensive Income - (8.36) {8.36)
Total comprehensive income 1,160.05
Segment Assets 1,03,491.59 27,080.86 6,204.99 9,660.70 1,46,438.14
Segment Liabilities 90,411.63 26,067.26 2,860.51 382.73 1,19,722.13
Capital expenditure 3138 - - 31.38
Depreciation and amortisation 102.92 - - 102.92
Significant non-cash items {193.95) - - (193.95)
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Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)

Segment information as at and for the year ended March 31, 2022

Particuiars Financing business Treasury Cagit;;::m Unallocated Total
Revenue from Operations
Interest Income 11,371.86 676.60 75103 - 12,119.49
Other Operating income 3,986.60 402.78 - 93.82 4,488.20
Total Revenue from Operations 15,358.46 1,079.38 71.03 98.82 16,607.69
Interest Expenses 13,525.80 308.93 103.24 - i4,027.97
Other Expenses 1,782,53 270.34 - L.10 2,053.97
Total Expenses 15,308.33 669.27 103.24 1.10 16,081.94
Segment profit/{loss) before taxation 50.13 410.11 (32.21) 97.72 525.75
Income Tax Expenses - - - (267.78) (267.78)
Profit for the year 793.53
Other Comprehensive Income (52.92) (26.9hH) (79.83)
Total comprehensive income 713.70
Segment Assets 1,18,517.55 11,084.01 2,255.01 11,203.32 1,43,459.89
Segment Liabilities 1,05,255.44 10,937.05 1,301.07 371.79 1,17,865.35
Capital expenditure 9.23 - - - .23
Depreciation and amortisation 136.46 - - - 136.46
Significant non-cash items (1,538.69) - - - (1,538.69)
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46, Transfer of financial asscts
46.A Transferred financial assets that are not derccognised in their entirety

The following tables provide a sumsmary of financiat asscts that have been transferred in such a way that all of the transferred financial assets do not qualify for
derecognition, topether with the associated labilities,

1
For the year caded For the year ended
March 31, 2023 March 31, 2022
Securitisations .
Carrying amount of transferred assets o . 3;,€|01.15 1,531.06
(hetd as Collareral}
Carrying amount of associated liabilities SR _2.,548..20 125561
Fair value of assels S 2.,1_5.0..63 1,497.42
Fair value of assoctated lizbilities - ._ .1_.,66_2.8-‘4 . 1,408.63
Met pasition at FV . .. S 488.59 88.79

46.B Transferred financial assets that are derecognised in their entirety but where the Company has continuing invelvement:

The Company has not transferred any assets that are derecognised in their entirety where the Company continues to have continuing involvement.

47, A. Change in linbilities arising from financing activities

Cash Flows Changes in Fair Others

Particulars Asat April 01, 2022 (net) value (ot As at March 31, 2023
Debt securities 55,13592 (3,000.82) (2,100,00) {59.08) 49,976.02
Borrowings other than debt securities 36,016.30 (1,502.02) - (143.91) 37,370.37
Subordinated liabilities 15,399.31 (1,755.40) - (308.27) 13,335.64
1,09,551.53 (6,258.24) £2,100.00) (511.26) 1,00,682,03
Particulars As at April 01, 202 CashFlows — Changes in Fair Others at March 31, 2022
{net) value {net)*
Debt securities 70,781.61 (14,936.64) - {659.05) 55,135.92
Borrowings other than debt securities 73,772.94 {35054.87) - 298.23 39,016.30
Subordinated liabilities 15,007.22 0401 - 392.08 15,399.31
1,59,561.77 (50,041.50) - 31.26 1,09,551.53

*Other column includes the effect of accrued but not paid interest on borrowing, amartisation of processing fees ete.

41, B. Operating cash flow before working capital changes has cash losses of Rs.2,590.24 million for the yzar ended 3 15t March, 2623 (Cash losses of Rs. 1967.76 miilion
computed basis Companics (Auditor’s Report) Order, 2020) I3 primarily on aceount of unrealised gain of Rs. 3,219.98 million on financial instrumensts and reversal of
ECL provision 0f Rs.193.95 million. Management is confident to realise these unreajised fair value gain in subsequent period during FY 2023-24.
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48. Maturity Anzlvsis of assets and Labilities
The table below shows an analysis of assets and lizbilities analysed according ta when they are expected to be recovered ar seitfed. Derivatives (excluding embedded derivatives), securitics

held for trading have been classified to mature and’er be repaid within 12 months, regardless of the actual contractual maturities of the products. With regard to loans and advances to
cusioniers, the company uses the same basis of expected repayment behaviour as wsed for estimating the EIR.

As at March 31, 2023 Asat March 31, 2012
Particulars V¥ithin 12 months After 12 months Totak Within 12 months After 12 months Total
Financial Assets
Cash and cash equivalents 3,757.21 - 8,757.21 1,501.76 - 1,501.76
Bank balances other than cash and cash 529.30 25.91 555,71 736,58 - 736.58
equivalents
Derivative financial instruments 5031 - 50.21 143.48 - 148.48
Seeurities held for wrading 26,069.71 - 26,069.71 10,184.48 - 10,184.48
Trade receivables 2.312.67 0.34 2,313,01 §70.50 4349 013.99
Loans 1%.309.90 13,785.71 35,095.61 28973.60 24,195.74 53,173.34
Investments 6,769.60 37,934.48 44,703 ,48 i5,618.00 46,611.74 62,225.74
Other financial assets 17.807.10 118.11 17,925.21 824.67 4347 781.20
Non-financial assets
Current tax assets (net) v 3,283.13 3,293.13 - 4,515.83 4,515.83
Deferred 1nx asseis (ne) - 5,875.54 5,875.54 - 6,107.58 6,107,58
Investment Property - 249.25 249.25 - 1,162,00 1,162.00
Property, plant and equipment - 950,73 950,73 - 931,95 931,95
Capital work in progress B - - - - -
Tvtangitle assets under development B 16.72 16.72 - - -
Other intangible assels B 11.57 11.57 - 1.57 £.57
Other non- financial assels - 571.05 571.05 - 1,007.51 1,007.51
Total Assets B1.605.60 64,832.54 1,46438.14 58.858.07 84.624.88 1.43.396.01
Finaneial Linbilities
Derivative financial instruments 163.59 - 165.59 618.60 - 618.6C
Trade payables 6.731.50 - 6.731.50 5.646.82 - 5.046.82
Debt securitics 23,349.76 2662626 49.976.02 644258 48,653.34 5513592
Bomowings (ether than debt secunities) 33.786.73 3.583.04 3737037 33312.04 3.704.26 39.016.30
Subordinated liabilities 2.042.07 11,293,357 13.335.64 1.103.96 14,265.35 15.399.531
- Other financial liabilities 16,194.20 1,742.22 1193642 1,046.38 712.31 1,758.69
Nen-financial liabilities
Currens tax Habilities (met) - - - - - -
Provisions 9.40 - 9.40 - i1.05 1105
Orher son-financial Nabilities 17240 2449 196.89 214.78 - 214,78
Totat Liabilities 7645195 43.270.1% 1,19,722.13 48.385.16 69.416.31 1.17.801.47
Net 5,153.65 21,562.36 26,716.01 113,472.91 15,208,57 25,594 54

Notes:
The Company has considered that the Cash Credit facilitics availed by it aggregating to Rs. 8,048.33 miltion as at March 31, 2023 wili be repaid on their renewal dates and accordinply
reflected the same in the "within 12 months" bucket.
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49. Related Party Disclosure for the year April 1, 2022 to March 31, 2023

A} List of related parties and relationship:

Name of refated parties by whom controt is excrcised :
Holding company

Fellow subsidiaries

(with whom transactions have taken place}

Fellow Associntes
{with whom transactions have taken place)

Edelweiss Financial Services Limited

Edelweiss Rural and Corporate Services Limited

Edelweiss Retail Finance Limited

Nido Home Finance Lid { Formerly EHFL)

Edelweiss Asset Management Eimited

Edelweiss Tokia Life Insurance Company Limited

Zuno Generat Insurance Company Lid (EGICL)

Edelweiss Asset Reconstruction Company Limited

Edelweiss Sccurities And Investments Private Limited (Magnolia}
Edel Finanee Company Linsited

Edel Investiments Limited

Edelweiss Assct Reconstruction Company Limited - Trust 8C 461-Class B
Edelweiss Asset Reconstruction Company Limited - Trust SC 462 Class B
Edelweiss Asset Reconstruction Company Limited - Trust SC 452
Edelweiss Alternative Asset Advisors Limited

Edelweiss Global Weaith Management Limited

Edelcap Securities Limited

Ecap Equities Ltd {Formally ELL)

EdelGive Foundation

Edelweiss Comtrade Limited

Edehweiss Investment Advisors jtd

India Credit investment Fund IT

India Credit Investment Fund [iI

Reat Estate Credit Opportunitics Fund

Edelweiss private Equity Tech Fund

Edelweiss Value and Growth Fund

Nuvama Wealth Finance limited (EFIL) [Associate upto 30th March23)
Nuvama Wealth and Investment limited (EBL) (Associate upte 30th March'23)
Edelweiss Securities Limited {Asscoiate upto 30th March'23)

Nuvama Clearing Services limited (ECSL} (Associate upto 30th Masch'23)

Key management personnel

Rashesh Shal: (Chairman) (Non Executive Director w.e.f. Aupuost 1, 2021)
Deepak Mittal (Vice Chairman w.e.f June £0, 2021) {Exccutive Capacity)
PN Venkatachalans (Vice-Chatrman & Non-Exccutive Dircetor)
Subramanian Ranganathan (Resigned fromn February-23)

Phanindranath Kakarla (CFQ upto 315t Jaruary 2023) (Managing Director w.e.f 01 Febraary 2023}
Sandeep Agarwal { CFO w.e.f01 February 2023)

Mehemesh Tata ( Executive Director w.e.f 01 February 2023}

Kashmira Mathew {Company Secretary)

Kunnasagaran Chinniah {Independent Director}

Vidya Shah {Ncen-Executive Director)

Biswainohan Mahapstra (Independent Director)

Shiva Kumar (Independent Director)

Sameer Kaji (Independent Director)

Anita George (Nominee Dircetor)

Aalok Gupta (Independent Director)

Atul Pande (Independent Director)

Enterprises over which promoter /KMPs/ relatives exercise
sigrificant influence , with whom transactions have taken
place

Mabella Investment Adviser LLP
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49.

Related Party Disclosure for the year April 1, 2022 to March 31, 2023

B) Transactions with related parties:

For the pericd Fer the period
Particulars ended March 31, | ended March 31,
2023 2022
Current account transactions
Loans taken from (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited - 2,500.00
Edelweiss Retail Finance Limited 15G.00 2,000.00
Nido Home Finance Ltd ( Formerly EHFL) 1,650.00 2,000.00
Edelweiss Financial Services Limited 1,360.00 4,000.00
Ecap Equities Limited(Formerly ELL) 3,880.00 1,000.00
Loans taken from (Sum of fransaction during the year)
Edelweiss Rural and Corporate Services Limited - 10,337.86
Edelweiss Retail Finance Limited 260.00 7,640.00
Nido Home Finance Ltd ( Formerly EHFL) 4,04G.00 7,950.00
Edelweiss Financial Services Limited 1,308.00 7,100.00
Ecap Equities Limited(Formerly ELL) 4,180.00 1,300.00
Loan repaid to (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 500,00 2,200.00
Edelweiss Retail Finance Limited 150.00 3,710.00
Mido Home Finance Ltd { Fonnerly EHFL) 900.00 2,000.00
Edelweiss Financial Services Limited 1.056.00 4,000.00
Ecap Equities Limited{Formerly ELL) 1.758.00 800.00
Loan repaid to (Sum of transaction during the year)
Tdelweiss Rurai and Corporate Services Limited 780.00 9.557.86
Edelweiss Retail Finance Limited 340,00 9,560,00
Nido Home Finance Ltd ( Formerly EHFL) 4,040.00 8,950.00
Edelweiss Financial Services Limited 1,300.00 10,900.00
Ecap Equities Limited (Formaily ELL) 4,180.00 1,300.00
Loans given to (Maximum transaction during the year)
Edelweiss Rurai and Corporate Services Limited 800.00 -
Ecap Equities Limited (Formally ELL) 1.600.00 -
Edelweiss Retail Finance Limited 650.00 790.00
Ecap Sec & Investmment Itd 1,600.00 -
Loans given fo (Sum of transaction during the year)
Edelweiss Rura} and Corporate Services Limited 1,590,00 -
ECap Equities Limited (Formally ELL) 5,840,00 -
Edelweiss Retail Finance Limited 1.820.00 878.16
Ecap Sec & Investment Itd 3,100.00 .
Loans repaid by (Maximum transaction during the yvear)
Edelweiss Rurai and Corporate Services Limited 990.00 -
ECap Equities Limited (Formally ELL} 1.380.00 -
Fdelweiss Retail Finance Limited 1,290.00 790.00
Ecap Sec & Investment Itd 720.00 -
Loans repaid by (Sum of transaction during the year)
Edelweiss Rural and Corporate Services Limited 1,590.00 -
ECap Equities Limited (Formally ELL) 3,240,084 -
Edelweiss Retail Finance Limited 1,890.04 879.16
Ecap Sec & Investment ltd 720,08 -




For the peried

For the period

Particulars cnded March 31, | ended March 31,
2023 2622

Repayment of loans including interest by key management personne! &

relatives

Mabella Investment Adviser LLP - 143.63
Redemption of Non Convertidle Debentfures / benchmark linked debentures

Nuvama Wealth Finance Limited {EFIL) 13.71 4,70
Edelweiss Retail Finance Limited 31.58 iL.04
Edelweiss Rural and Corporate Services Limited - 1,200.00
Ecap Equities Limited(Formerly ELL) 2527 -
India Credit Investment Fund 11 3336 -
Purchases of securities from

ECap Equities Limited 2,086.49 839.49
Edehweiss Rurat and Corporate Services Limited 513.98 -
Nuvama Wealth Finance Limited (EFIL) 456.47 654,65
Edelweiss Tokio Life Insurance Company Limited 1,154.51 -
Edel Finance Company Eimited 220.00 -
Edelweiss General Insurance Company Limited 100.60 -
India Credit Investment Fund II 1,352.62 -
India Credit Investment Fund I 6,088.80 -
Sale / subscription of securifies

Edelweiss Rural and Corporate Services Limited - 2,147.00
Nuvama Weaith Finance Limited (EFIL) 478.22 301.08
Edelweiss General Insurance Company Limited 96.78 -
Edelweiss Tokio Life Insurance Company Limited 1,983.70 -
Edelweiss Housing Finance Limited - 150.72
Purchase of securities (Including Equity Shares, Preference Shares & Seeurity

Held for Trading)

Ecap Equities Limited {Formally ELL) 160.15 -
Sccurity Deposits received from

Edelweiss General Insurance Company Limited - 2533
Nido Home Finance Ltd ( Formerly EHFL) 14.60 -
Sccurity deposits paid

Ecap Equities Limited {Formally ELL) 20.52 -
Assignment of loan book to

Nido Home Finance Ltd ( Formerly EHFL) 1,998.46 1,005.78
Edelweiss Tokio Life Insurance Company Limited 476.41 -
Purchase of loan and credit substitute from

(Including assignment/ Securitisation)

Edelweiss Retail Firance Limited 989.74 -
Ecap Equities Limited(Formerly ELL) 1,002.85 -
Edelweiss Rural and Corporate Services Limited 1,889.04 -
Edelweiss Investment Advisors Limited 1,301.50 -
Real Estate credit opportunities fund 1 755.5Q -
Sale of securities receipts to

Edelweiss Asset Reconstruction Company Limited 4.613.36 2,682.08
Edelweiss Tokio Life Insurance Company Limited 700,23

Edelweiss Retail Finance Limited 4,166.4% -
India Credit Investment Fund 111 5.062.80 -
Sale of Loan & Credit Substifutes (Including assignment/ Securitisation)

Edelweiss Gereral Insurance Company Limited 108.72 -
Sale of Loans & Credit Substitutes to Trusts

Edelweiss Asset Reconstruction Company Limited Trust 10.615.00 4,487.84
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For the peried Faor the peried
Particulars ended March 31, | ended March 31,
2023 2022

Investment in Sccurity Receipts
Edelweiss Asset Reconstruction Company Litnited - SC 387 - 1.955.00
Edelweiss Assef Reconstruction Comnpany Limited - SC 413 - 363.66
Edelweiss Asset Reconstruction Company Limited « SC 434 . 127.50
Edelweiss Asset Reconstruetion Company Limited - SC 444 - 1,113.50
Edelweiss Asset Reconstruction Company Limited - SC 461-Class B 688.50¢ -
Edelweiss Asset Reconstruction Company Limited - SC 462-Class B 1,071.0¢ -
Edelweiss Asset Reconstruction Company Limited - SC 453-Class B £,840.90 -
Income
Commission and brokerage received from
Edelweiss Alternative Asset Advisors Limited 4097 61.10
Reimbursement of ARC management fee from
Edelweiss Financial Services Limited 1,139.24 1,829.94
Cost reimbursement received from
Edelweiss Firancial Services Limited - 152.00
Edelweiss General Insurance Company Limited - 0.05
Edelweiss Retail Finance Limited 0.74 1.28
ido Home Firance Lid { Formerly EHFL) 12.62 31.17
Nuvama Wealth & Investment Limited {EBL) 0.28 .24
Edclweiss Assct Management Limited 0.00 0.06
Edelweiss Alternative Asset Advisors Limited 0.10 0.33
Edelcap Securities Limited - 0.12
Edelweiss Rural and Corporate Services Limited - 19.64
Interest income on margin placed with brokers
Nuvama Clearing Services Limited 6.15 10.92
Interest income on Security Deposits
Edeiweiss Rural and Corporate Services Limited - 58.68
ECap Equities Limited N 11.74
Interest income on leans given to
Edeiweiss Retail Finance Limited 24.456 1,29
Edeiweiss Rural and Cotporate Services Limited 28.13 -
Ecap Equitics ftd (Formally ELL) G0.27 -
Mabella Investment Adviser LLP - 0.66
Ecap Sec & Investrent Itd 33.78 -
Interest received on securities
Nide Home Finance Ltd { Formerly EHFL) GA49 8,68
Edel Finance Company Limited 23.22 6,16
Edelweiss Retaif Finance Limited 1.11 1.56
Shared premises cost received from
Nuvama Wealth & Investment Limited (EBL) 032 -
Edelcap Securities Limited - £.03
Edelweiss General Insurance Company Limited - 25.16
Edelweiss Retail Finance Limited 18,13 -
Nido Home Finance Ltd ( Fonmerly EHFL) 2049 25,04
Edelweiss Asset Management Limited 16.93 1.43
Interest Income on Investment
Edelweiss Rural and Comporate Services Limited 81.64 74.98
Management Fees Income
Ecap Equities lid {Formally ELL) 149.50 098.74
Edelweiss Rural and Corporate Services Limited 118.46 83.41
Edelweiss Investiment Advisors Limited 24312 326.60




For the period Faor the period
Particulars ended March 31, | ended March 31,
2023 2022

Reimbursement of Realised Loss en Security Receipts
Edelweiss Financial Services Limited 176.84 342.1
Expense
Advisory fees paid to
Edelweiss Asset Reconstruction Company Limited - 17.50
Nido Home Firance Ltd { Formerly EMFL} 28.22 -
Corporate guarantee support fee paid to
Ecap Equities itd (Formally ELL) 0.02 0402
Edelweiss Rural and Corporate Services Limited 062 0.02
Clearing charges paig to
Nuvama Clearing Services Limited 1.08 0.56
Commission and brokerage paid to
Edelweiss Securities Limited - 3.39
Edel Investmsents Limited 2.07 2.85
Cost reimbursement paid {0
Ecap Equities itd (Formally ELL) 30.52 2,84
Nuvama Wealth & Investment Limited (EBL) 0.80 -
Edelweiss Rurat and Corporate Services Limited 5249 64,14
Edeiweiss Financial Services Limited 0.99 0.26
Nido Home Finance Ltd { Formerly EHFL) - 0.13
Edel Investments Limited 0.57 -
Nuvama Wealth Management Limited (ESL) 0.00 0.64
Enterprise Service charge paid to
Edelweiss Rural and Cosporate Services Limited 11.67 16.80
Interest paid on loan
Edelweiss Rural and Corporate Services Limited 8,31 193.45
Edelweiss Retail Finance Limited 243 108.30
Nido Mome Finance Ltd ( Formerly EHFL) 44,19 71.62
Edelweiss Financial Services Limited 3.73 71.69
Ecap Equities Itd (Formally ELL) 7.54 20.67
Management Fees Paid to
Edehweiss Alternative Asset Advisors Limited 75.82 99,92
Edelweiss Asset Reconstruction Company Limited 287.71 803.90
Rating suppert fees paid to
Edelweiss Rural and Corporate Services Limited - 0.68
Shared premises cost paid to
ECap Eguities Limited - 7.73
Edelweiss Rural and Corporate Services Limited 12.35 11.73
Edelweiss Retai Finance Limited - 0.90
Edelweiss Broking Limited - 0.63
Interest expenses on non-convertible debentures
Edelweiss Rural and Corporate Services Limited 143.47 239.75
Nuvama Weslth Finance Limited (EFIL} 0.37 4.16
Edelweiss Retail Finance Eitnited 371 5.36
Ecap Equities ltd {Formaliy ELL) 35.61 46.36
Edel Finance Co 1td 68.75 -
Edelweiss General Insurance Company Limited 477 -
Edelweiss Fokio Life Insurance Company Limited 125.05 -
ESOP cost reimbursement
Edelweiss Financial Services Limited 17.68 27.19
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For the period

For the period

Particulars ended March 31, | ended March 31,
2023 2022

Remuneration paid to
Phanindranath Kakarla 23.95 20.55
Deepak Mittal 51.37 70,82
Kashmira Mathew 18.22 17,70
Deepak Khetan - 1.98
S. Ranganathan 18.88 19.66
Sandeep Aganival 125 -
Mehernosh Tata 3.1 -
Sitting fees paid
PN Venkatachalam 0.24 0.40
Biswamohan Mahapatra 0.81 0.40
Kunnasagaran Chinnialh 077 0.30
Shiva Kumar .48 -
Aalok Gupta 0.31 -
Sameer A. Kaji 0,34 -
Atul Pande 0,08 -
Assets
Interest accrued on loans given to
Edelweiss Rural and Corporate Services Limited 0.87 0.24
Ecap Equities [td (Formally ELL) 124 -
Ecap See & Invesiment lid 7.81 -
Interest acerued on securities
Edel Finance Company Limited 21.21 4.15
Nido Home Finance Ltd { Fermesrly EHFL) - 0.58
Edelweiss Retail Finance Limited 0.34 6.07
Investments in preference shares (at amortised cost)
Edelweiss Rural and Comporate Services Limited - 9i8.36
Margin money balsnce with
Nuvama Clearing Services Limited - 474.90
Edel Invesiments Limited - 42.16
Security Deposit held by
Ecap Equities ltd (Fermally ELL) 20.52 E
Edelweiss Asset Management Limited 11.15 -
Investment in Securitics
Edelweiss Private Equity Tech fund 247.82 -
Edelweiss Value and Growth Fund 382.56 -
India Credit Investment Fund 11 2,693.40 -
India Credit Investment Fund 111 6,088.80 -
Loan given outstanding
Ecap Equities Itd (Formally ELL) 2,600.00 -
ECap Sec & investment Lid 2,380.00 -
Non convertible debentures held for trading
Nido Home Finance Ltd { Formerly EHFL) - 8.38
Edel Finzuce Company Limited 279.00 61.47
Edelweiss Retail Finance Limited 4.51 16.88
Inferest Acerued on Margin
Nuvama Clearing Services Limited - 6.59
Trade receivables
Edelweiss Alternative Asset Advisors Limited - 2.85
Edelweiss General Insurance Company Limited 0.02 573
Edelweiss Asset Management Limited 0.83 0.05
Nuvama Wealth Finance Limited (EFIL) - 0.04
Edelweiss Financial Services Limited 1,898,053 70547
Edehweiss Retail Finance Limited £.83 -
Nido Home Finance Ltd ( Formerly EHFL) 273 B.83
Edelweiss Metal Limited 0.00 -
Edelweiss Invesunent Advisers Limited 51.63 8336




For the period For the period
Particulars ended March 31, | ended March 31,
2023 2022

Other receivables
Edelweiss Rural and Comporate Services Limited 0.01 0.40
Edelweiss Global Wealth Management Limited 0.00 -
Edelweiss Financial Services Limited " 1.79
Edelweiss Retail Finance Limited .33 0.33
Purchase of property, plant and equipment
Nuvama Wealth Management Limited (ESL) 0.00 “
ECap Equities Limited - o.m
Edelweiss Financial Services Limited - 0.06
Edelweiss Rural & Corporate Services Limited - 122
Sale of property, plant and equipment
Nuvama Wealth & Investment Limited (Fonnally EBL) - 0.01
Edehweiss Financiai Services Limited 0.01 -
Ecap Equities itd (Formally ELL) 0.04 -
Edelweiss General Insurance Company Limited 0.01 -
Nido Home Finance Ltd ( Formerly EIFL) - 0.39
Nuvama Wealth Management Limited (ESL) - 0.01
Edeicap Securities Limited 0.00 -
Edelweiss Refail Finance Limited - 0.02
EdelGive Foundation 0.00 ~
Edelweiss Rural & Corporate Services Limited 012 0.07
Edeiweiss Alternative Asset Advisors Limited 6.10 -
Phanindranath Kakarla - 0.24
Edelweiss Comtrade Limited 0.00 -
Edel Investments Limited 0.00 -
Liabilitics
Security deposits received from
Edelweiss General nsurance Company Limiled - 2533
Nido Home Finance Ltd ( Formerly EHFL) 14,60 -
Non convertible debentures held by
Edelweiss Rural and Corporate Services Limited - 1.950.00
Nuvama Wealth Finance Limited ( Formally EFIL) - il.69
Edelweiss Tokio Life Insurance Company Limited 851.80 -
Edelweiss Retail Finance Limited 21.62 36.37
Ecap Equities 1td (Formally ELL) 50.81 951.59
Edel Finance Co Itd 2,400.00 -
Interest accrued on lean taken from
Edelweiss Retail Finance Limited - 32.69
Edelweiss Financial Services Limited 3.36 -
Nido Home Finance Ltd ( Formerly EHFL) 4.75 71.38
Edelweiss Rural and Corperate Services Limited - 152.00
Ecap Equities Itd (Formally ELL) 6.79 18.60
Interest Accrued on bonds/debenture
Edel Finance Company limited 217.41 -
Ecap Equities d (Formally ELL) 7.41 -
Interest accrued but not due on non convertible debentures held by
Edelweiss Retail Finance Limited 0.97 1.24
Nuvama Wealth Finarce Limited { Formally EFIL) B 0.63
Edelweiss Tokio Life Tnsurance Company Limited 48.%5 “
ECap Equities Limited - 0.08
Loan taken from
Edelweiss Retail Finance Limited - 80.60
Edelweiss Rural and Corporate Services Limited - 78004




For the peried For the period
Particulars ended March 31, | ended March 31,
2023 2022

Trade payables
Edelweiss Alternative Asset Advisors Limited 243 -
Edelweiss Rural and Corporate Services Limited 10.00 22.68
Edelweiss Retail Finance Limited - 0.85
Edelweiss Asset Reconstruction Company Eimited 6,955.32 16.16
Eeap Equities Itd (Formally ELL) in 39.02
Nuvama Wealth & Investment Limited (Formally EBL) - 0.19
EdelGive Foundation 0.00 "
Edel Investments Litnited 0.94 -
India Credit Investment Fund IIE 2,260.08 -
Other Payables
Edeleap Securities Limited 0.17 242
Edelweiss Alicmative Asset Advisors Limited - 0.78
Nuvama Clearing Services Limited - £.23
Nuvama Wealth Finance Limited ( Formally EFIL) - 0,13
Nido Home Firance Ltd (Formerly EHFL) 0.69 0,93
Nuvama Wealth Management Limited (ESL) - 0.03
Edelweiss Tokio Life Insurance Company Limited 0.0 0.01
Edehveiss General Insurance Company Limited 0.04 0.04
Edel Investments Limited 0.02 179
Corporate guarantee taken from
Edelweiss Financiat Services Limited [,200.00 3,500,00
Ecap Equities Itd (Formally ELL) 141.24 242,01
Edelweiss Rural and Corporate Services Limited 149.30 249,09
Risk ang rewards sharing arrangment with
Edelweiss Financial Services Limited 32,880.84 42,906.27

Notes
[. Informatioa refating to remunezation paid to key managerial person mentioned above excludes provision made for gratuity,
jeave encashment, benus and deferred bonus which are provided for group of employees on an overall basis, These are
included on cash basis. The variable compensation included herein is on cash basis.
2

. As part of fund based activities, intergroup company loans and advances activities undertaken are generally in the nature of
revolviag demand loans. Such toans and advances, voluminous in nature, are carried on at arm’s length and in the ordinary
course of business. Pursuant to Ind AS 24 - Related Party Disclosures, maximum amount of loans given and repaid alongwith
the transaction volume are disclosed above. Interest income and expenses on such loans and advances are disclosed on the
basis of full amounts of such loans and advances given and repaid.

3. The above list contain name of only those related parties with whom the Company has undertaken transactions for the year
ended 31 March 2022 and 33 March 2023,




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (contivued)

{Currency:Indian rupees in million)

530. Capital management

The primary objectives of the Company's capital management policy are to ensure that the Comparny complies with externally
imposed capital requirements from its regulators and maintaing strong credit ratings and healthy capital ratios in order to support its
business and to maximise sharcholder value.

The pillars of its policy are as follows;

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.
b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial
strength of the balance sheets is preserved.

¢) Manage financial market risks anising from Interest rate, equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet.

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions
and interest rates environment

Regulatory capital

The below regulatery capital is computed in accordance with Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September
i, 2016 issued by Reserve Bank of India. updated with changes suggested in circular Number RBL2(19-20/170 DOR
{NBFC).CC.PD.N0.109/22.10.106/209-20 dated March 13, 2020.

Asat Asat

Particulars March 31, 2023 March 31,2022
Capital Funds .

WNet owned funds (Tier I capital) 15,203.56 19,623.08

‘Fier I capital 15,099.87 16,923.68
Total capital funds 31,003.43 36,546.76
Total risk weighted assets/ exposures 1,60,537.32 1,19,826.23
% of capital funds to risk weighted assets/exposures:

Tier I capital T 15.82% 16.38%

Tier It capital - 15.02% 14.12%

Total capital Funds 30.84% 30.50%

No changes have been made to the objectives, policies and processes from the previous year. However, they are under constant
review by the Board.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)
51. Fair Value measurement:
A. Valuation principles

Fair value is the price that would be received o sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e., an exit price}, regardless of whether that price is directly observable
or estimated using a valuation technique. In order to show how fair values have been derived, financial instrumesnts are classified based on a hierarchy of
valuation techniques:

Level 1 — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that
company can access at the measurement date.

Level 2 - valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s [ife.

Level 3 - valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the
measurement as whole,

Refer note 4,11 for more details on fair value hierarchy
B. Valuation governance framework

The Company's fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate
safeguards are in place to ensure its quality and adequacy. All new product initiatives (including their valeation methodologies) are subject to approvals
by various functicns of the Company including the risk and finance functions.

Where fair values are determined by reference to externally quoted prices or observable pricing inputs to models, independent price determination or
vaiidation is used. For inactive markets, Company sources alternative market information, with greater weight given to information that is considered 10
be more relevant and reliable.

The responsibility of ongoing measurement resides with the business and product fine divisions. However finance department is also responsible for
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

C. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2623 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments
QTC derivatives - 50.21 - 50.21
Embedded derivatives in market-linked debentures - - - -

Total derivative financizl instruments - A - 50.21 - 50.21

Financial Assets held for trading

Government debt securities 25,757.19 - - 25,757.19
Other debt securities - 312.52 - 312.52
Total Financial assets held for trading - B 25,757.19 312.52 - 26,069.71
Investments

Equity instruments - “ 78.83 78.83
Security receipis - - 28,060.80 28,060.80
Units of Alternative Investment Fund /

Venture Capital Fund - - 16,480.33 16,480.33
Compulsary Convertibie Preference Shares 83.50 83.50
Total investments measured at fair value - C - - 44,703.48 44,703.48

Total (A+B=C)

25,757.19 362.73 44,703.48 70,823.40




ECL Finance Limited

Notes to the {financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)
Liabilities measured at fair value on a recurring basis

Derivative financial instruments
Exchange-traded derivatives

OTC derivatives

Embedded derivatives in market-linked debentures

As at March 31, 2022

Assets measured at fair value on a recurring basis

Derivative financial instruments
Exchange-traded derivatives

QOTC derivatives

Embedded derivatives in market-linked debentures

Total derivative financial instruments - A
Financial assets held for trading
Government debt securities

Other debt securities

Mutual fund units

Equity instruments

Taetal financial assets held for trading - B

Investments
Security receipts
Units of AIF/VCF

Total investments measured at fair value - C

Total {A+B+C)
Liabilitics measured at fair value on a recurring basis

Derivative financial instruments
Exchange-traded derivatives

OTC derivatives

Embedded derivatives in market-linked debentures

- 23.96 - 23.96

- 141.93 141.93

- 23.96 141.93 165.80

Level 1 Level 2 Level 3 Total

97.71 - - 97.71

- 53.61 - 53.61

97.71 53,61 - 151.32
10,085.14 - - 10,085.14
- 9934 - 99.34
10,085.14 0934 - 10,184.48
- - 51,105.43 51,105.43

- - 10,252.18 10,252,18

- - 61,357.61 61,357.61
10,182.85 152.95 61,357.61 71,693.41
79.81 - - 79.81

- 51.34 - 51.34

- - 487.94 487.94

79.81 51.34 487.94 612.09




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)
D. Valuation techniques:
Government debt securities:

Government debt securities are financial instruments issued by sovereign governiments and include both long term bonds and short-term Treasury bills
with fixed or floating rate interest payments. These instruments are generaily highly liquid and traded in active markets resulting in a Level 1

Debt securities:

Whilst most of these instruments are standard fixed rate securities, however nifty linked debentures have embedded derivative characteristics. Fair value
of these instruments is derived based on the indicative quates of price and yields prevailing in the market as at the reporting date. Group has used quoted
price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded Company has wsed CRISIL
Corporate Bond Valuer model for measuring fair value.

Security receipts

The market for these securities is not active. Therefore, the Company uses valuation technigues to measure their fair values. Since the security receipts
are less liquid instraments therefore they are valued by discounted cash flow models. Expected cash flow [evels are estimated by using quantitative and
qualitative measures regarding the characteristics of the underlying assets including prepayment rates, default rates and other economic drivers,
Securities receipts with significant unobservable valuation inputs are classified as Level 3.

Equity instruments, CCPS and units of mutual fund:

The majority of equity instruments are actively traded on stock exchanges with readily available active prices on a regular basis. Such instruments are
classified as Level 1. Units held in funds are measured based on their published net asset value (NAV), taking into account redemption and/or other
restrictions. Such instruments are also classified as Level 1. Equity instruments and CCPS in non-listed entities are initially recognised at transaction
price and re-measuared at each reporting date at valuation provided by externai valuer at instrument level.

Alternative Investment Fund / Venture Capital Fund

Units held in Alternative Investment Fund /Venture Capital Fund are measured based on their published net asset value (NAV), taking into account
redemption and/or other restrictions. Such instruments are classified as Level 3

Interest rate swaps:

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount calculated on agreed
notional principal. Such contracts enable the Company to mitigate the risk of changing interest rate. the fair value of interest rate swap is determined by
discounting the firture cash flows using the curves at the end of reporting pericd and the credit risk inherent in the contract. company classify the Interest
rate swaps as level 2 instruments.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash
flows of the combined instrument vary in a way similar to a stand-alone derivative.

Company uses valuation models which calculate the present value of expected future cash flows, based upon ‘no arbitrage’ principles. Inputs to
valuation models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers.

company classify these embedded derivative as level 3 instruments.

Exchange traded derivatives:

Exchange traded derivatives includes index/stock options, index/stock futures, company uses exchange traded prices to value these derivative and
classify these instrument as level 1

E. There have been no transfers between fevels during the year ended Mareh 31, 2023 and March 31, 2022,




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)

F. The follewing table shows a recenciliation of the opening balances and the closing balances for fair value measurements in

Level 3 of the fair value hierarchy.

Financial year ended March 31, 2023 Equity and CCPS Security receipts Units of AIF/VCF Total

Investments - at April 1, 2022 - 51,105.42 10,252.18 61,357.600

Parchase 160.15 17,920.56 9,393.33 27,474.04

Sale during the year - (31,983.59) - (31,983.59)
Redemption during the year - (10,089.59) (3,577.12) (13,606.71)
Profit/(loss) for the year recognised in profit or loss 2.19 [,108.00 411.95 1,522.14

Investments - at March 31, 2023 162.34 28,660.81 16,480.33 44,703.48

Unrealised gain/(Loss) related fo balances held at the end

of the year 2.19 {1,922.83) 1,137.55 (783.09)
Financial year ended March 2022 Equity and CCPS Security receipts Units of AIF/VCF Total

Investments - at April 1, 2021 - 46,634.62 8,244.33 54,878.95

Purchase - 7.503.46 4,632.32 12,135.78

Sale during the year - (2,675.50) (2,147.00) (4,822.50)
Redemption during the year - (3,526.56) (527.09) (4,053.65)
Loss for the year recognised in profit or loss - 3,169.40 49.62 3,219.02
Investments - at March 31, 2022 - 51,105.42 10,252.18 61,357.60
Unrealised gain/(Loss) related to balances held at the end

of the year - (1,996.2(00 124.62 (1,871.58)

The foliowing table shows a reconciliation of the opening balances and the closing balances for fair value measurements in

Level 3 of the fair valuc hierarchy.

Embedded Options
Financial year ended March 31, 2023 Assets Liabilities Net Balance
As at April 1, 2022 - 487.94 (487.94)
Issuances - - -
Settlements - (91.29) 91.2%
Changes in fair value recognised in profit or loss - (254.72) 25472
As at March 31, 2023 - 141.93 (141.93)
Embedded Options
Financial year ended March 2022 Assets Liabilities Net Balance
As at Aprif 1, 2021 1.43 213.62 (212,19
Issuances - - -
Settiements {1.43} (4.36) 3.13
Changes in fair value recognised in profit or loss - 278.88 (278.88)
As at March 31, 2022 - 487.94 (487.94)

e,

A e L
FESHAN Sy

R

i

{.@5 4Lo &zf




ECL Finance Limited
Noies to the finanzial staterient for the vear ended March 31, 2023 (continued}

(Currency:Indian rupees in million)
51. Fair Value measurement:

G. tmpact un fair value of levd 3 financlal lastrument of changes o key unabservable inputs

The below table sumnrrises the valualion techwigues tngether with the simificant unshservable inpuis sal t calfculate Bie fair valee of the Conpany’s Lovel 3 Istruments e, Securities receipts, Units of AIF Fund and Real Estate Fund, The range of values
indicates the highest and lowest levd input used in the valualion tochmique and, as such, only reflects ke characterisiics of the nstrumars as opposed 1o the Ievd of uncariainty o 1har valuation. Relalionships betwoeen wnobservable inputs have not bea

incorpormed i tis summary.

Falr value of assetas on

Sipuificant unobseevable Range of estlmates far

- , Tncrease s the ; Decrease in the ;
Type of Financial Instruments Miarch 31, 2023 Vatuatlon techniques input unchservable input unchsernable input Change in fair value unolservable input Chastze in Fair value
Discountet Cash flow,  Expeciod future cash %4 inerease in Expested 585 Dreerease in Expected
R 431
The present valueof fows 21.502.93 fistuee Cash fAow OS84T  ure Cash ftow (.43167)
expected future coonemic
Secwrity recapts 28,060,800 benefits to be derived fom
the ownership of the
undeslying investmens of Risk-adjustad discount 0.5%% increase in Risk- 0.5% Drerease in Risk-
- 5% 5%
the Trust. rate 12.0% adjusiad discount rate (66215} adjustad discount rate (774.58)
Units of Akerative Investment Pusd / . Fair valae of underlying %% Increase in Fair value 5% Increase in Fair vaiue
N . .3 N 4. ) L
Venture Capital Fund 16:480.33 Net Assdt approach nvesiments 16.440.53 of Undorlying [nvestment #2402 of Underlying Investment (E24.02)
Emboddeud denivalives (nct) o i scin Nilly 5% Docrcasein Nifly
141.93  Foir value using Black Wifty levd 17,359.75 ‘ lndex curve - ) Toslex curve -
Scholes moddl or Monte
Carlo approach based on
the emboidad dervative Risk-adjustod discount 4.50% 10 69 1% iscrease in Risk- - §% Decrease in Risk- B
rate U austod discount rate adjusted discoum rae
. . Fair valueaf assct 25 on - . Sipnificant unohservable Ranpe of estimates for kncrease in (he . Drecrease in the .
Type of Finaadal Listruients 31 March 2022 Valuution tecbulipses input unohservaile Input uncbservable lopue CPRoREloflrvale o ervale inper CPaokedn Bair value
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S1.

Fair Value measurement:

H. Fair value of financial instruments not measured af fair value;

s

The table belew is a comparisen, by class, of the carrying amounts and fair values of the Company's financial instruments that are not catried at fair value
in the financial statements. Carrying amounts of cash and cash equivalenis, trade receivables, loans and trade and other payables as on March 31, 2023
approximate the fair value because of their short-term nature. Difference between carrying amounts and fair values of bank deposits, other financials
assets, other financial liabilitles and borrowings subsequently measured at amortised cost 13 not significant in each of the years presented.

Fair value

" S

As at March 31, 2023 Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets

Toans 35,095.61 - - 38,534.54 38,534.54
Financial Liabilities

Debt gecurities 49,976.02 - 52,491.93 - 52,491.93

Borrowings (other than debt securities) 37,370.37 - - 37,370.37 3737037

Subordinated Liabilities 13,335.64 - 13,051.99 - 13,051.99
OIf balance-sheet items

Undrawn commitments 4,833.85 - - 4,203.35 4,203.35

Fair value
Carrying Val Total

As at March 31, 2022 frrying Vatue Level 1 Level 2 Level 3 ot
Financial Assets

Loans 53,173.34 - - 57,349.65 57,349.65
Financial Liabilities

Debt securities 55,135.92 - 55,638.32 - 55,638.32

Borrowings (other than debt securities) 39,016.30 - - 39,016.30 39,016.30

Subordinated Liabilities 15,399.31 . 15,060.09 - 15,066.09
Off balance-sheet items

Undrawn commitments 2,445.93 - - 2,126.90 2,126.90

. Valuation Methodelogies of Financial Instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial insfruments which are not recorded and measured at
fair value in the Company’s financial statements. These fair values were calculated for disclosure purposes only. The below methodologics and
assumptions relate only to the instruments in the above ables and, as such, may differ from the techniques and assumptions explained in notes.

Financial assets af amortised cost
The fair values financial assets measured at amortised cost are estimated using a discounted cash flow model based on contractual cash flows using
actual or estimated yields and discounting by yields incorporating the counterparties” credit risk.

Issued Debt
The fair value of issued debt is estimated by a discounted cash flow model.

Off balance-sheet
Estimated fair values of off-balance sheet positions in form of undrawn commilment are estimated using a discounted cash flow model based on
contractual committed cash flows, using aciual or estimated yields and discounting by yields incorporating the counterparties” eredit risk.
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52. Risk Management

52.A Introduction and risk profile

Risk is an inherent part of Company’s business activities, When the Company extends a corporate or retail loan, buys or sells securities in market, or
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage its businesses, and the
associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety and soundness of the Company.

The Company believes that effective risk management requires;

1} Acceplance of responsibility, including identification and escalation of risk issues, by all individuals within the Company;
2) Ownership of isk identification, assessment, data and management within each of the lines of business and Cormporate; and

3) Firmwide structures for risk governance

The Company strives for continual improvement through efforts to enhance controls, ongeing employee training and development and other
measures,

52.B Risk Management Structurc

We have a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with
the various business activities. The risk function is monitored primarily by the business risk group. The Edelweiss Group has also established a
Global Risk Comunittee that is responsible for managing the risk arising out of various business activities at a central level,

Our tisk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and scenarios of sharply
declining prices. As a result, we follow conservative lending norms. The Group centealises the risk monitoring systems to monitor our client's credit
exposure which is in addition to the monitoring undertaken by the respective businesses,

The Company™s board of dizectors has overall responsibility for the establishment and oversighit of the Company’s risk management framework. The
board has established the Risk Management Comvmittee, which is responsible for developing and monitoring the Company’s risk management
policies. The Comimittee holds regular meetings and report to board on its activities.

The audit committee oversees how management moaitors compliance with: the Company’s risk management policies and proceduzes, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company. The audit commitiee is assisted in its oversight role by
internal audit. Tnlernal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported {0 the audit committee,

52.C Risk mitigation and risk culture

The Company's business processes enswre complete independence of functions and a segregation of responsibitities. Credit appraisal & credit control
processes, centralised operations unit, independent audit unit for checking compliance with the preseribed policies and approving loans at transaction
jevel as well as our risk management processes and policies allow layers of multiple checks and verifications. Our key business processes are
regularly monitored by the head of our business or operations. Our Ioan approval and administration procedures, collection and enforcement
procedures are designed to minimise delinquencies and maximise recoveries.

At all Jeveis of the Company’s operations, specifically tailored risk reports are prepared and distributed in order to ensure that all business divisions
have access fo exiensive, necessary and up-to—date information.

1t is the Company's policy that a monthly briefing is given to the Board of Dirccters and all other relevant members of the Company in the utilisation
of market Himits, proprietary investments and liquidity, plus any other risk developments.

It is the Company's policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take
ownership and be accountable for the risks the Company is exposed to, The Company's continuous training and development emphasises that
employees are made aware of the Comnpany's risk appetite and they are supported in their roles and respensibilities to monitor and keep their exposure
to risk within the Company's risk appetite limits. Compliance beeaches and internal awdit findiags are important elements of employees” annual
ratings and remuneration reviews,
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52.00 Types of Risks

The Company's risks are generally categorized in the following sisk fypes:

Notes

Risks

Arising from

Mvieasurement, monitoring and management of risk

52.0.0

Credit visk

Credit risk is the risk of
financial loss if a customer or
counterparty fails to meet an
obligation under a contract,

Arises principatly from financing,
dealing in Corporate Bonds,
Tnvestments in Mutual Fund,
Equity, bus also from certain other
products such as guarantees and
detivatives

Measured as the amount that could be lost if a customer or
counterparty fails to inake repayments;

Monitored using various iniemal risk management measures and
within Jimits approved by individuals within a framework of delegated
authoritics; and

Managed through a robust sk control framework, which outlines clear|
and consistent policies, principies and guidance for risk managers.

52.D.2

Liguidity risk

Ligquidity risk is the risk that
we do not have sufficient
financial resources to meet
our obligations as they fall
due or that we can only do 50
at an excessive cost.

Liquidity risk arises from
mismatches in the timing of cash
flows.

Arises when illiguid asset positions
cannot be finded at the expected
{erms and when required.

Measured using a range of metrics, including Asset Liability
mismatch, Debt Equity Ratio,

Regular monitoring of Tunding levels 1o ensuse fo meet the requirement
for Business and maturity of our liabilities,

Maintain diverse sources of funding and liquid assets to facilitate
flexibility in meeting our liquidity requirements of the Company

52.B.3

Market risk

Market risk is the risk that
movements in market factors,
such as Interest rates, equity
prices and Index prices, will
reduce our income or the
value of our portfolios

Exposure to market risk is
separated into two portfoios:
trading and non-trading.

Measured using sensitivities, detailed picture of potential gains and
[osses for a range of market movements and scenarios.

Monitored using measures, including the sensitivity of net interest
income,

Managed using risk limits approved by the risk management
commitlee
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52.D.1 Credit Risk
Credit sisk is the risk of finazcial loss to the Company if a customer or counterparty to & financial instrament fails to meet its contractual obligations, and arises principally from the

Company's Trade receivables and Loans. The Company has adopted = policy of dealing with creditworthy counterparties and obtains sufficient collateral, where approprate, as a means
of mitigating the risk of financial loss from defauhs, Tn case the loans are 10 be restruciured, similar credit assessment process is followed by the Company.

The Company’s exposure to credit risk is infiuenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influcnce the
credit risk of its customer base, including the default fisk of the industry and country in which customers operate,

The Company manages and controls credit risk by sciting limits on the amount of sisk it is wilting to accept for individual counterparties/Groups {Single Borrowing Limit/Group
Borrowing Limit) and for industry concentrations, and by monitoring exposures in relation 10 such limits.

Credit quality of a customer is assessed based on its eredit worthiness and historical deatinps with he Company and marker intellipence, Omstanding customer receivables are regularly
monitored. The credit quality review process aims to allow the Company 1o assess the potential loss a5 a result of the risks to which it is exposed and take corrective actions,
Derivative financial {nstraments:

Credit fisk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet. With gross-settled derivatives, the
Company is also exposed to a settlement risk, being the risk that the Company honours its obligation, but the counterparty fails to defiver the counter value.

Impairment Assessment:

The Company applies the expected eredit loss mode! for recogmising Impaitment loss. The expected credit loss allowance i computed based on a provision matrix whick takes into
account historical credit loss experience and adjusted for forward-looking information,

The expected credit loss is a product of exposure at default, probability of default and loss piven default, The Company has derived an internal model 1o evaluate the probability of
default and loss given default based on the parameters set out in Ind AS including quatitative factor of an accunt or of poel of retail loan portfolio. Accordingly, the loans are classified
into various stages as follows:

Internal rating grade Internal grading description Stanes
Performing
High grade 0DPD & 110 30 DPD Stage 1
Standard grade 31t0 90 DPD Stage 11
Non-perforniing
Individually impaired 90+ DPD* Stage HI

“Classified as non performing asset (NPA) as per RBI guidelines

Credit loss is the difference between ali contractual cash flows that are due to an entity in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shorfalis), diseounted at the original EIR, Expected Credit Loss (ECL) compwtation is not diiven by any single methodology, however methodology and approach used must reflect
the foliowing:

1) An unbiased and probability weighted amount that evaluates a range of possible oulcomes

2) Reasonable and supponable information that is available without undue ¢ost and effort al the reperting date about past events. current conditions and forecasts of Riture economic
conditions:

3) Time value of money

While the time vatlue of maney element is currenily being factored into ECL measurement while discounting cash flows by the Effective Interest Rate {EIR). the objective of developing a
macroeconomic model using exogencus macrocconomic variables (MEVs) is 10 address the first two requirements. This has been achieved by using the model output to adjust the PD
isk component in order to make it forward looking and probabiliny-weighted.

Significant increase in credit risk (SICR)

Company considers a financial instrament defaulied, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when the borrower becomes 90 days past due or classified
as non performing asset (NPA) as per RBI guidelines. Classification of assets form stage | to stage 2 has been carried out based on SICR ¢riterion, Accounts which are more than 30 days
past due have been identified as accounts where significant increase in credit risk has been observed. These accounts have been classified as Stage 2 assets. When such events ccour, the
Company carefully considers whether the event should result in treating the custemer as defautied and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate.

Prohalility ef Defzult

Frobabitity of default (PD} is an cstimate of the likelihood of defauit over a given time horizon. PD cstimation process is done based on historical internal data available with the
Company. While arriving at the PD, the Company also ensures that the factors that affects the macro economic trends are considered to z reasenable extent, wherever necessary.
Compary calculates the {2 month PD by taking into account the past historical wrends of the Loans‘portfolio and its eredit performance. In case of assets where there is a significant
increase in credit risk / credit impaired assets, lifetime PD has been applied.

Laoss Given Defiult (EGD)

The LGD represents expected Josses on the EAD given the event of default, 1aking into account, among other attributes, the mitigating effect of collateral value at the ime it is expected
10 be realised and the time value of money. The Loss Given Default (LGD) has been computed with workout methedology. Workout LGD is widely considered to be the meost flexible.
transparent and legical approach to build an LGD medel. Along with actual recoveries. value of the underiying collateral has been faclored in 1o estimate future recoveries in LGD
computation. Workout LGD computation involves the acwial recoveries as well as future recoverics {as a pan of the workout process) on a panicular facility, as a percentage of balance
outstanding & the time of Default Restructuring. The assessment of workout LGD was then performed. Principal outstanding for cacl loan was assessed. which wem into the
denominater of the LGD caleulation. LGD computation has been done for each segment and sub-segment separately.

Expasure at Defaolt (EAD
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The amount which the borrower will owe to the pontfelio at the time of default is defined as Exposure at Default (EAD). While the drawn credit line reflects the explicit exposure for the
Company. there might be variable exposure that may increase the EAD. Thesc exposures are of the nature where the Company provides future commitments, in addition o the current
credit. Therefore, the exposure will contain both on and off balance sheet values, The value of exposure is given by the following formula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line + Interest Accrual for one year
Where,

Drawn Credit Line = Current outstanding amount

Credit Conversion Factor (CCF) = Expected future drawdown as a propertion of undrawn amount

Undrawn Credit Line = Difference between the total smount which the Company has cormmitted and the drawn eredit line While the drawn exposure and limits for the customer
are available, the medelling of CCF is required for computing the EAD

Forward boking sdinstments

“A measure of ECL is an unbiased probability-weighted amount that is determined by evaluating a range of possible outcomes and using reasonable and supportable information that is
available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic conditions ™

To fulfil the above requirement Company has incorporated farward tooking information into its measurement of ECL. The objeclive of developing a macroeconomic mode! using
exopenous macroeconomic variables (MEVs) is to address the requirements of unbiased, probability weighted outeomes while taking nto account current conditions as well as future
ecenomic conditions. This will be achieved by using the mode] output to adjust the PD risk component in order to make it forward looking and probability-weighted,

EXOpCnous mactocconomic parameters were nsed as independant {X) variables to predict the dependent (Y) variable. Keeping in mind Ind AS requirements around obtaining reliable and
supportable infermation, without incurring undue cost or effort- based on advice of risk commitiee members and economic expents and consideration of a variety of external actual and
forecast information, the Company formulates base case view of the future direction of relevant economic varable as well as a representative range of other possible forecast seenario.
This process involves developing twa or more additional economic scenarios and considering the relative probabitities of cach outcome.

Data soorcing

The Company is expected {o obtain reasonable and supporteble information that is available without undue cest or effort. Keeping in mind the above requirement macroeconomic
information was aggregated from Economic Intelligence Unit (E1U), Bloomberg, World Bank, RBI database, The EIUJ data has a database of around 150 macroeconomic variables as
well as their forecasted values. Beyond 2022 macro-cconemic variables are forecasicd by mean reverting the values to their fong term average. External informatfon includes geonomic
data and forceasts published by governmemat bodies and monetary authorities in the country, supranationat organisations such as the OECD and the IMF, and selected private sector and
academic forecasters.

Probability weighied scenario creations:

To incorporate macroeconomie impact into probability-weighted, each scenario has an assoctated probability. In order to ensure consistency across macroeconomic models. these
probabilitics were caleulated at an overall level for both Retail ané Non-Retail porifolios, keeping in mind that though the impact of a scenarie acress different portfolios may differ
based on endogenous factors. the prabability of a scenario unfolding is purely exogenous, and hence should not vary.

The Company kas identified and documented key drivers of credit risk and credit Josses for each portfolio of financial instruments and using an analysis of historical data, has essimated
relationship between macro-cconomic variables and eredit risk and credit fosses.

Predicted relationship between the key indicators andd defauls and loss rates on various partfolios of financial assess have been developed based on analysing histerical data over the past
years,

Overview of modified and forhorne loans;
The table below shows assets that were modified and, therefore, treated as forbome during the year, with the related modification loss suffered by the Company.

Fer the year ended For the year ended

March 31, 2023 March 31,2022
Amontised costs of financial assets modified during the year . - 3,293,143
Net modification loss - £8.07

there were no previously modified financial assets for which loss allowance has changed to 12m ECL measurement during the year:

Risk Concentration

Concentrations arise when a number of counterparties are cngaged in similar business activitics, or activities in the same geographical region, or have similar sconomic features that
would cause their ability to meet consractual obligations to be similarly affected by changes in economic, political or other conditions. Concetrations indicate the relative sensitivity of
the Company's performance 1o developments affecting a particular industry or geographical location.

In order to avoid excessive concentrations of risk, the Campany's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio, Identified
concentrations of credit risks are controlled and managed accordingly.
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The following table shows the risk concentration by industey for the components of the balanec sheet

As at March 31. 2623

Central & State  Finangial Manufacturing

Particulars . Agriculfure . Real estate Service sector Retaii loans Tatal
Goverament services industry

Financial assets

Cash and cash cquivaleals - 8,757.21 - - - - - 8,757.21

Bank balances othlerthan : 555.71 R B . : N 555.71

cash and cash eauivalents

Derivative financial instramen - 50.21 - - - - - 50.21

Securities held for trading 25,757.19 312582 - - - - - 26,069.71

‘Trade receivables - 2,313.01 - - - - - 2,313.01

Loans - 448,60 101.68 1,716,44 21.256.69 11,150.54 427.66 35,095.61

Investments - 3,537.70 - - 39,084.35 - 2,080.93 44,763.48

Other financial assets - 17,925.21 - - - - - 17,925.21
25,751.19 33,900.17 101.68 1,716.44 60,335.54 11.150.54 2,508.52 £35,470.15

As at March 31, 2022

Particutars Ccl‘nral & State Fmar.lclal Agricalture Mﬁ." ufcturing Reat estate Service sector Retatl loans Total

Government services industry

Financial assets

Cash ard cash equivalents - 1,301.76 - - - - - 1,501.76

Bank balances mh‘er than : 736.58 B B _ N _ 736,58

<ash and cash equivalems

Derivative finangial instrumen - 148.48 - - - - - 148.48

Securities held for trading 1C,085.14 9%.34 - - - - - 16,184.48

Trade receivables - 91399 - - - - - 91399

Loans - 224.36 88,76 2,13581 3373720 6,148.55 10.838.66 33.173.34

Investments - 12,320.24 - - 47.916.13 - 1.993.37 62.229.74

Other financial assets - 781.20 - - - - - 781.20

10,085.14 16,725.95 8876 2,E35.81 31,653.33 6,148.85 §2,832.03 1,29,669.57
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52.Ih1  Credit Risk (Contd.}

Collateral and other credit enhancements

The amount and fype of collateral required depends on an assessment of the credit risk of the counterparty. Guidelings are in place covering the acceptability and valuation of each type of
collateral. The main types of collateral cbtained are charges over real estate properties, inventory, trade receivables, mortgages over residential properties, Securities. Management moniters the
market vaiue of collateral and wili request additionz] ceflateral in accordance with the underlying agreement.

The tables below shows the maximam exposure to credie risk by class of financial asset aloog with details oo collaterals held against exposare.

Maximum exposure to credit risk

L AsE Asat Principal type of collateral
. March 31, 2023 March 51, 2022 pal iyp
Financial Assets - .- . =
Cash and cash equivalents Lo 85721 1,501.76
Bank balances other than cask and casl: equivalents o CoLL8sETY 736.58

Desivative financial instruments Uoereh im0t 148.48

T A ‘The Company invest in Bighly liquid Central/State Government
Securities held for rading T 26,069.71 10,184.48  sccurities, high rated Corporate Bonds and liquid Mutual fund units

These are receivables mainly fiom Clearing houses, Group, Carrying

Trade receivables . 2,3.E3.UI PI3BY i risk,
Corporate eredit . : e 31,6_i[_l.2_§1 44,529.63 cElciuuy Shares, Mutual Fund units, Land, Property. Project Receivable,
B A Property: Office Space, Flats, Bungalow, Pent house, Row house,

Retail credit . 7,034.81 12,380.71 Commodities, Equity shares and Mutual fund unils, Bonds, etc.
Investiments 44,703.48 62,220.74
Other financial assets 17,925.21 78L.20

1,39,019.63 1,33,406.57

Lo Equity Shares, Mutal Fund units, Land, Property, Project Recelvable,

Loan Commitments oo 65887 22593 Office Space, Flats, Bungalow, Pent house, Row house Cominodities.
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52.13.1 Credit Risk (Contd.)

Collaterzal and other credit enhancements

Financial assets that are stage 3 and related collater;:i held in order to mitigate potential losses are given below:

Maximum exposure to credit risk as at March 31, 2023

Carrying amount

Fair value of

before ECL Associated ECL Carrying amount collatersl
Financial Assets
Loans
Corporate Credit 351.85 169.76 182.09 28495
Retail Credit 406.88 141.20 265.68 1,058.30
Trade Receivables - - - -
758.73 310.96 447.77 1,343.26
Maximum exposure to credit risk as at March 31, 2022
Carrying amount . . Fair value of
before ECL Associated ECL Carrying amount collateral
Financial Assets
Loans
Corporate Credit 828.04 243,56 584.48 957.39
Retail Credit 788.28 243.73 544,55 2,736.19
Trade Receivables 15.27 15.27 - -
1,631.59 502.56 1,129.03 3,693.59
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52.D.2 Liquidity Risk

Liquidity risk is defined as the risk that the Company wil} encounter difficulty in mecting obligations associated with finaneial lisbilities that are settfed by delivering cash or another
financial asset. Ligquidisy nisk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall due as a result of mismatches in the
1iming of the cash flows under both normal and stress circumstances.

Company has a Liguidity Contingency Policy in place to ensure vadous liquidity parameters are defined and tracked regularly. Liquidity Management Team is provided with update on
cxpected kguidity shortfails in Normal as well as Stress scenario,

To the stressed circun the Company has cnsured maintenance of a Liquidity Cushion in the form of Investments in Governmnent Securilies and Matual Funds. These
assets carry minimal credit risk and can be liquidmed in a very short period of time, A liquidity cushion amounting 10 6-9% of the borrowings is sought to be maintained through such
assets. These would be to take care of immediate obligations while continuing to honour our commitments as a going concers. There are available lines of credis from banks which are
drawable on notice which further augment the available sources of funds. Funding is raised through diversified sources including Banks, Public and Private issue of Diebt, Commercial
paper , ECB, Sub Debt 21¢ 10 maintain a healthy mix,

Liquidity Cushion:

Lo - L. - Asat Asat
S ) March 31, 2023 March 31, 2022
Liquidity cushion LT
Government Debt Securities® 25,781.19 10,085.14
Mutual Fund Investments ’ Se -
Total Liquidity cushion 15757119 10,085.14
* Government debt securities are hypothicated against the Tri party REPO
Financing Arrangement
“The Company had access to the following undrawn borrowing facilities at the end of the reporting year
- Asat Asat
March 31, 2023 March 31, 2022
Committed Lines from Banks 390,34 3.297.17

Arnalvsis of finaacisl assets and liabilitics by vemaising confractaal maturities
The 1able below summanses the matunty profile of the undiscounted cash flows of the Company’'s financial assets and Lizbilities as at:

Asat March 31, 2023

Particulars On Demand Less than 3 months 3 to 12 months T to Syears Gver 5 Years Total
Financizal Assets

Cash and cash equivalents 8,757.21 - - - - 8,757.21
Bank balances other than cash and <
cash equivalents - 3009 499.70 25,92 - 35571
Derivative financial instraments - 50.21 - - - 30.21
Securities held for trading 25,737.19 31252 B - 26,069.71
Trade receivables - 2,121.82 191,19 - - 2,313.01
Loans - 10,683.97 16.398.35 20,190.11 4,190.98 45.463.41
Invesuments - 1,233.54 3,634.13 17,453.30 2138221 44,703 ,48
Other financial assels - 17,767.50 - - 157.71 17,925.21
Totat undiscounted fizancial assets 8,757.21 57.644.62 15,035,589 37,669.33 26,730.90 1,45,837.95
Financial Liabilitics

Derivative fmancial instruments - 165.89 - - - 165.89
Trade payables - 6.731.50 - - - 6,731,530
Debt sccuritics - 11.399.62 13,653.16 27.716.44 8,907.71 61,676.93
Borrowings (other than debt securities) - 24,740.54 9,381,712 4,287.25 - 38,400.53
Subordinated Liabilities - 1,692.30 1,602.39 13,446.10 - 16,740.79
Other finangial liabilities - 9,938,75 321.86 643.6% 98G.12 11.936.42
Tedal undiscounted Anancial lishilitics u 54,718.60 24.259.13 46,005.48 9,887.83 1,35,661.04
Total net financial assets / (liabilities) 8,757.21 2,926.02 (9,923.24) (8,426.15) 16,843.07 10,176.91

FESHAR &




ECL Finance Limited
Notes to the financiai statement for the year ended March 3§, 2023 {continued)
(Curency:Inéiac: rapees in million)

Current year note:

‘The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 8045.33 million as at March 31, 2023 will be repaid on their renewal dates and accordingly
reflected the same in the "within 12 months” bucket.

As at March 31, 2022

Particulars On Demargd 1255 than 3 menths 3 40 12 months t to 5 years Gver 3 Years Totat

Finzncial Assets

Cash and cash equivalents 1,582.18 119.53 - - - 1,501.76
Bm_k balances other than cash and cash _ B 735447 211 R 736.58
equivalents
Derivative financial instruments - 148.48 - B 148,48
Securities held for trading - 10,085.13 99.35 - - 10.184.48
Trade receivables - §63.33 7.19 - - 870.52
Loans - 1631152 18,349.78 3382894 7.857.34 76,347.58
Investments - 7.190.46 $.427.47 43,185.73 3,489.95 62,293.61
Other financial assets - 735.58 - - 85.69 824.67
Total undiscounted finracizl assets 1,352.18 35,454.08 27,618.26 77.016.78 11,436.38 1,52,%07.68
Financiat Liabitities
Derivative financial instraments - 418.60 - - - 618,60
Trade payables - 5.646.82 - - - 5,646.82
Debt securities - 4414.12 8,064.69 47,119.42 9,980.07 6%,578.30
Borrowings (other than debt securities) - 14,342.93 17,332.22 9,645.52 - 41,321.07
Subordinated Liabilivies - 1,454,78 132.22 13,344.62 521571 20,147.33
Other financial {iabilities - 588.08 45829 396.19 272.60 171516
Totzl undiscounted financizl Liabilities - 27,065.33 2558742 70,506,15 15,468.38 1,39,027.28
Total net financial assets / (liabilities) LIBLIB 8,388.75 1,630.84 6,510.63 (4,032.00) 13,830.40

Previous year note:
The Company has considered that the Cash Credit Facilities availed by it aggregating to Rs. §004.23 million as at March 31, 2022 will be repaid on their renewal dates and accordingly
reflected the same in the "within {2 months” bucket.

Contraciual expiry of commitments
The 1able below shows the contractual expiry by maturity of the Company's commitments.

As at March 31, 2023

Particulars On Demand Less than 3 menths 3 10 12 months 1to § years Over 5 Years Total
Undrawn committed credit lines - - 13235 526,52 - 658.87
Estimated amount of contracts capital -
- - 5.61 - - 3.61
aceount
Others - - 4.174.58 - - 4,174.98
- - 4.312.94 536,52 - 4,839.46
As at March 31,2022
Particulars On Demanst 1.e55 than 3 months 3 1o 12 months 1 to 8 years Over 5 Ycears Total
Undrawn commired credit lines - - 22593 - - 225.93
Estimated amount of contracts capitat
account - - - i B -
Others - B 2.226.00 - - 2,220,00
- - 2.448.53 - - 2.445,93

The Company expects that not all of the centingent liabilitics or commitments will be drawn before expiny of the commitments

Q‘%@@
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ECL Finance Limited

Notes o the financisl statement for the year eaded March 31, 2023 (continyed)
{Currency:Indian rupecs in miltion}

51.D0.3 Market Risk

Market risk is he risk that the fair value or future cash fows of {inancial instruments will fluctvate due o changes in market variables such as interest rates, equity prices and Index movements, The company
classifies exposures to market risk into either trading or non-trading porifolios and manages each of these portfolios separately. All the positions are managed and menitored using sensitivity analyses,

Fotal Market risk exposure

Ay at March 31, 2023 As at March 31, 2022
. . Traded . . . Traded " Primary risk
Particulars Carrying Amount . Non traded risk Carrying Amount N Non traded risk .
risk risk Sensitivity

Ficancial Assets

Cash and cash equivalents 8,757.21 . 8,757.21 1,501.76 - 1,501.76

Bank balances other than cash and L ¢ sk

cash equivalents §55.71 - §55.71 736.58 - 736.58 nlerest rate ris

Derivative financial mstruments 5021 5021 - 148.48 148,48 . Frieorisk, laterest
rate risk

Securities held for trading 26,069,71 26,069.71 - 10,184,438 10,184.48 _ Pricerisk . Interest
rate risk

‘Frade receivables 2,313.0% - 2,313.0¢ 613,99 - 91399

Loans 35,095.61 - 35,095.63 53,173.34 - 53,173.34 Interest rate risk

Investments 44,703.48 - 44,703.48 62,229.74 - 62,229.74 Interest rate risk

Other financial assets £7,625,11 - 17,925,2% 781.20 - 781.2¢ Interest rate risk.

Tatal Assets 1.35470.15 26,119.92 1,09,350.23 1,29,660.57 10,332.96 1,19.336.61

Financizl Liabilities

Derivative financial instruments 165,89 2306 141,93 618.60 130,66 487.04 Frice rl::télmercst

Trade payables 6,731.50 - 6,731.50 5,646.82 - 5,646.82

Debt securities 49,976.02 - 49,676,62 55,133.02 - 55,135.92 Interest rate risk

Borrowings (other than debt 37,3703 - 3737037 3901630 - 3901630 Interest rate risk

securities)

Subordinated Liabilives 13,333.64 - 13,335.64 1539931 - 15,399.5) Imerest rate risk

Other financial liabilities 11,956.42 - 11,836,42 1,758.69 - 1,758.6% Price risk

Total Liabilities 1,19,515.584 13.96 1,19,491.88 1,17,575.64 130.66 1,E7,444.98




ECL Finance Limited
Notes to the financial statement for the year ended Mareh 31, 2023 {continued)

(Currency:Indian rupees in million)
52.D. Market Risk (Contd.}

Interest Rate Risk

The principal risk to which non-trading pertfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial
instruments because of a change in market interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having
pre-approved limits for repricing bands.

ALCO is the monitoring body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate
assets and Habilities. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The
Board has established limits on the non—trading interest rate gaps for stipulated periods. The Company's policy is to monitor positions on a daily basis
and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates {all other variables being constant) of the Company’s
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the
profit or loss for a year, based on the floating rate non—trading financial assets and financial liabilities held at 31 March 2022 and at 31 March 2021

Interest rate sensitivity

As at March 31, 2023

Inc.rease. n « Sensitivity of Profit Sensnnilty of Det?reﬂs.e 1 Sensitivity of Profit Sensm\fny of

basis points Equity basis points Equity
Bank Borrowings 25 (20.14) - 25 20.14 -
Interest Rate Swaps 25 (24.38) - 25 2438 -
Floating rate loans 25 6.38 - 25 (6.38) -
Government securities 25 64.39 - 25 (64.39) -
Corporate debt securities 25 0.78 - 25 (0.78) -

As at March 31, 20622

Inc.rease- n Sensitivity of Profit Sensnniny of Dec:rease_z m Sensitivity of Profit Sensiti \fny ©

basis points Equity basis points Equity
Bank Borrowings 25 (46.47) - 25 46.47 -
Interest Rate Swaps 25 3.3 - 25 (3.13) -
Floating rate loans 25 9.84 - 25 (9.84) -
Government securities 25 2521 - 25 (25.21) -
Corporate debt securities 25 0.25 - 25 (0.25) -

Price risk

The Company’s exposure to price risk arises from investments held in Equity Shares, Exchange traded futures, Mutual fund units, all classified in the
balance sheet at fair value through profit or loss. To manage its price risk arising from such investiments, the Company diversifies its portfolio.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual
mvestement in prices of financial instruments.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in miilion)

As at March 31, 2023

Increase in e Sensitivity of  Decrease in - Sensitivity of

price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 3 - - 5 - -
Equity instruments 5 - - 3 - -
Interest rate futures 5 209.55 - 5 (209.55) .
Mutual fund units 5 - - 5 - -

As at March 31, 2622

Increase in s Sensitivity of  Decrease in e Sensitivity of

price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 5 20.20) - 5 20.20 -
Equity instruments 5 - - 5 - -
Interest rate futures 5 66.05 - 3 (66.05) -
Mutual fund units 5 - - 5 - -

52.D. Prepayment Risk
Prepayment risk is the risk that the Company will incur a financial loss because its customers and counterparties repay or request repayment earlier or

later than expected, such as fixed rate Loans/borrowings in the falling interest rate scenarfo.

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reporied period, with all other variables held
constant, the profit before tax for the year would be reduced by Rs 128.82 millions (previous year Rs. 153.73 millions)




ECL Finance Limited
Notes to the financial staterent for the yesr ended March 31, 2023 (continued)

{Currency:Incian rupees in million)
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Additional Repulatory diselosure
The title deed of ail the immovable properties disclosed in the financial statements are held in the name of the Company.

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions {Prohibition) Act, 1988
(45 of 1988) and nzles made thereunder.

The Company has been sanctioned working capital Emits during the year, from banks or financial institutions on the basis of security of current assets, Quarterly retum &
statement filed by the Company with such banks or finaneial institutions are in agreement with the books of account of the company,

Relationship with Struck off' Companies
‘Where the cempany has any fransactions with the companies struck ofT under section 248 of Companies Act, 20§3 or section 560 of Companies Act, 1936, the Company
shall disclose the following details, namely:-

S Balance |  Balance - Relationship with
Natare of N . )
Name of struck off Company transactions with tutstanding us | outstandiag as the S_rmcl\‘ off
. . . struck-off Company on March 3%, on March 3_1, comp_a?y, if any,

2023 2022 to be discfosed
City Elevators Pvt Lid Receivable 0.15 (.24 :Customer
Cleanflo India Pvi Ltd Receivable - 0.15 ;Customer
Emicon India Pvt Ltd Receivable 0.09 0.14 :Customer
First Carg India Private Limited Regeivable - (.56 {Customer
Spectrum Washing Pvt Lid Receivable 0.13 - iCustomer
Viva Concreie Technologies Pvt Lid Receivable Q.54 - jCustomer

Registration of chiarges or satisfaction with Registrar of Companies (ROC)
No charges or satisfaction yet to be registered with ROC beyend the statutory period by the company.

Compliazce with number of layers of companies
The company has complied with the number of Iayers preseribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers} Rules,
2017.

(i) no funds have been advanced or Joaned or invested (either from borrowed funds or share premium or any other sources eor kind of funds) by the company to or in any
other person{s) or cntity(ies), including forcipn entitics (“Intermediaries”™), with the understanding, whether recerded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons er entities identified in any manner whatsoever by or on behalf of the company {“Ulimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Uhlimate Beneficiarics:

(ii} no funds have been received by the company from any person(s) or entity(ies}, including foreipn entities ("Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, direcily or indirectly, lend or invest in other persons or enlities identified in any manner whatsoever by or on behalf
of the Funding Party {“Ullimate Beneficiaries™) or provide any guarantee, security or the like an behalf of the Uitimate Beneficiaries;

The company is not declared as a wilful defaulter by any bank or financial Instilution or other lender.

Utilisation of Bosrowed funds and share premium:

(A) During the vear, the company has net advanced or loaned or invested funds to any other person(s) or entity{ies), including foreign entities {Intermediaries) with the
understanding that the Intermediary shali:

(i) directly or indirectly lend or invest in other persons or endities identified in any manner whatsoever by or on bebalf of the company (Ultimate Beneficiaries) or

{ii} provide any puarantee, sceurity or the like te of on behalf of the Ultimate Beneficiarics

{B} During the ycar, the Company has not received any fund from any person{s} or entity{ics), including foreign entities (Funding Party) with the understanding (whether

recorded in writing or etherwise) that the Company shall:
{i} directly or indircetly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or

{ii) provide any gusrantee, sceurity or the like to or on behalf of the Ultimate Beneficiaries

The Company does not have any transaction which is nol recorded in the books of accounts that has been survendered or discloged a¢ income during the year in the tax
agsessments under the Income Tax Act, 1961

The Company has not traded or invesied in erypto curreney or virtuat curreney during the financial year 2622-2023

Incorme Tax

The fncome Tax Department ("the Departiment") conducied a search under Section 132 of the Income Tax Act, 1961 on the Company in March 2023, Subsequently, the
Company has furnished ali support and ceoperation and the necessary doeuments and data to the Department. The Company has not received any communication on the
findings of the investigation by the Income Tax department till date, Management does nol cnovisage any liability which is likely to have any material impact on the
Company’s financial position as at March 31, 2023 and the performtanse for the year ended on that date




ECI, Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
{Currency:Indian rupees in million}

533. Regulatory diselosures - RBI

Disclosure pursuant to Reserve Bank of India Circular DORMNBFC (FD) CC. MNo.102/03.10.001 /20319-20 dated 4th November 2019
pertaining to Liquidity Risk Management Framework for Non-Banking Financial Companies,

Qualitative Disclosure on Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratio {LCR) is a global minimum standard to measure the liquidity position in a stress scenatio. Reserve Bank
of India introduced LCR requirement for all depasit taking NBFCs and non-deposit taking NBFCs with an asset size of Rs. 10,600 crore
and above. LCR will promote resilience of NBFCs 10 potential liquidity disruptions by ensuring that they have sufficient High Quality|
Liquid Asset (HQLA} to survive any acute liquidity stress scenario lasting for 30 days. HQLA refers to the category of liquid assets that
can be readily sold or immediately converted into cash at a little loss of value or used as collateral to obtain fuads in a range of stress
scenarios. LCR is calculated by dividing the stock of HQLA’s by its total net cash outflow over a 30 day calendar period.

The Company has adopted the liquidity risl management framework as required under RBI guidelines. It ensures a sound and robust
fiquidity dsk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high guality|
liquid asset to withstand a range of stress events, including those involving the loss or impairment of both unsecured and secured
funding sources. The Board of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset

The LCR. is calculated by dividing a Company’s stock of HQLA by it’s total net cash outflows over a 30 -day stress period, The
guidelines for LCR were effective from 1st December 2020 with the minimum LCR. to be 53%, propgressively increasing, till reaches the!
required fevel of 100% by 1st December, 2024 as follows;

From §1-12-2020 01-12-2021 01-12-2022 01-12-2023 01-12-2024
Minimum LCR 50% 60% 70% 85%) 100%

In ordes to determine HQLA, Comgany considers Cash and Bank Balances, nvestment In Govenmment Securities without any haircut.
In order %o detennine net cash outflows, Company considers total expected cash outflow minus total expected cash inflows for the
subscquent 30 calendar days. As per guidelines, stressed cash flows is 1o be computed by assigning a predefined stress percentage to the
overali cash outflows (i.e. 115%6) and cash inflows {with haircut of 25%). Net cash cutflow over next 30 days is computed as stressed
outflows less minimum of stressed inflows, 75% of stressed outflow. Accordingly, LCR would be computed by dividing Company’s
stock of HQLA by it’s total net cash outflow.

Cash outflow under secured wholesale funding includes contractual obligations under Tenn loans, NCDs, Interest payable within 30
days. Qutflow under other collateral requirement, the Company considers the loans which are callable under rating downgrade trigger up
to and including 3- notch downgmde. Ouiflow under other contractual funding obligations primarily includes outflow on account of]
overdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing exposures, Company
considers the contractual repayments from perfonning advances in next 30 days. Other Cash inflows includes investments in liquid
mutual funds, and other assets which are maturing within 30 days.




ECL Firance Limited
Netes 1o the financial statement for the year ended March 31, 2023 (continued)}
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53, Regulatory disclosures - RBY (Contil,)
Quantitative Disclosure on Liquidity Coverape Ratio (E.CR) for year ended March 31, 2023 is given below:

Quarter Ended Quarter Ended Quarter Ended Quarter Ended
31-Mar-23 31-Dec-22 30-Sep-22 30-Jun-22
Particular Unweighted Weighted Unweighted Weighted Unweighted Weighted Unweighted Weighted
"alue - average | Value - average | Valuc- average | Value-average | Value-average | Value - average Valug - average Vatue - average
{refer note 1) {refer note 1} {refer note 1} {refer note 1) {refer note 1) (refer note 1) {refer note 1) {refer pote 1)
High Quality Liquid Asseis
1 Total High-Quality Liquid Assets 11.327.54 11,327.54 854001 8,540.01 8,672.90 8,672,90 7.286,96 7.286.96
i) |Cash & Bank Balances 4.400.90 4.400.96 2.071.88 2.671.88 2.802,95 2.802.95 2,985.65 2.985.65
(i1) _ }investment in Govt. Securities 6.926.59 6.926.59 5.808.13 5,868,13 5,869.94 5,869.94 4,301.31 4,301.5§
Cash Outflows
2 Deposits (for deposit iaking companies) - - - - - - - -
3 Unsecured wholesale funding 1.220.06 1.403.07 1.171.20 1.346.88 483 .49 55831 30944 459.36
4 Secured whelesale funding 2,875,406 3,306.77 1.820.35 2,093,40 5,038.93 5,794 .66 2,973.87 3.419.95
5 Additional requirements, of which - - - - - - - -
) Qutflows related to derivative exposures and otlier
{i} ) {rcfernole 2) 247595 3,307.35 2,964.82 3,400.54 3,045.09 31,508.85 3,059.04 3,517.89
collatesal sequirenienis
(i) Qutflows related to loss of hinding on delxt B ) 40.14 46,16 2737 10047 33.60 1864
products
(i} _ [Credit and liquidity facilitics 120,36 139.41 12429 142.93 147.24 169.33 171.23 196.91
[ Qther contractual funding obligntions £0,065.44 11,575.26 594951 6,841.94 6.081.59 6,993.82 4,638,381 5.334.63
7 Qther contingent funding obligations 191.02 219.67 7616 80.69 9.74 1§20 9.74 [1.20
g TOTAL CASH QUTFLOWS 1734828 19,950,583 1214047 13.961.54 14,895,34 17,129.64 11,285,773 12.978.50
Cash Inflows
9 ISccured lending - - - - - - - -
10 Hnflows from fully performing exposurcs 1,928 50 1.446.38 2,102.43 1,576.83 2.583.53 £.937.65 2,042.03 1,531.53
LI 1Other cash inflows 8.486.65 6.364.59 1.447.70 1.085.77 3.044.88 2.2B3.66 2.460.53 1.845.39
12 |TOTAL CASH INFLOWS 10,415,15 7,811.36 3,550.13 2,662.60 5,628.41 4,221.31 4,502.56 3,376.92
Tata) Adjusted Value Total Adiusted Value Taotal Adjusted Value Total Adjusted Value
TOTAL HOLA 11,327.54 8,540.01 8,672.90 7.286.96
TOTAL NET CASH 12,130.16 11,208.95 12,908.33 960167
QUTFLOWS
LIQUIDITY COVERAGE 93% 6% 7% 6%
RATIO (%)
Nutes:

I The average weighted aid wnveighted amonms are calewlated taking simple averages of nonthly observations fin the respective quarters.

2, Cansist of outflows refated 1o collateral requivements where devengrade triggers up to ond including 3 notcles dovwnyrade,

)ﬁm{;ﬁz\"‘
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Notes to the financial statement for the year ended March 31, 2023 (continued)

s

{Currency:Indian rupees in million)

54. Regulatory disclosures - RBI

The following additional information is disclosed in the terms of Master Direction - Non-Banking Financial Company - Systemically Impertant Non-Deposit
taking Company and Deposit taking Cormpany (Resesve Bank) Directions, 2016 issued vide Master Disection DNBR. PD. 008/03.10.119/2016-17 dated

September 01,2016 as amended.

54.A Capital:

Capital to risk assets ratio {CRAR)

- R As at Asat

March 31, 2023 March 31, 2022

CRAR {%) 30.84% 30.50%
CRAR - Tier I capital (%) - 15.82% 16.38%
CRAR - Tier Il Capital (%) 15.02% 14.12%

Perpetual Dobt

As at and for year ended

- March 31, 2023 March 31, 2022
Amount raised by issue of perpetuat debt instruments . a -
Perpetual debt outstanding including Enterest ) 3,2%?2..54.} 327190
Percentage of Perpetual debt to Tier I Capital; 18...86% 15.29%

Suberdinated debt

As at and for year ended

March 31,2023 March 3%, 2022
Subordinated debt outstanding including Interest 10,863.10 12,128
Discounted value of subordinated debt considerzd for the purpose of Tier E] capital 4,199.20 6,235.96
Amount of subordinated debt raised as Tier-H capital : - -
54.B Investments
As at Asat
March 31, 2023 March 31, 2022
1) Value of Investmicent
Graoss value of investments . .
In India . 45,486.58 64,229.19
Qutside india - -
Provisions for depreciation / appreciation
In India (783.10) {1.999.45)
Quitside India . -
Net value of investments
In India 44,703.48 62,229.74
Outside India - -

Please refer note ro. 13.B for more details on investments

IT) Movement of provisions held towards deprecistion/appreciation on investments,

For the year ended

For the year ended

March 31, 2023 March 31, 2022
Opening balance 1,999.45 4,716.36
Add - Provisions made during the year 1,325.23 §73.44
Less : Write-off / write-back of excess provisions during the year (2.541.58) (2.89¢.35)
Closing balance 783.10 1,99¢.45
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54.C Derivatives

oo Asat As at
- March 31, 2023 March 31, 2022

I) Forward rate agrecement / interest rate swap IR TR
The notional prineipat of swap agrezments L 20,750.00 24.650.00

Losses which would be incurred if counterparties

failed to fulfil their obligations under the agreements . 0.21_' 53.61

Collateral required by the NBFC upon entering into

swaps L R
Conceatration of credit risk arising from the swaps* S 100.60% 100.00%
The fair value of the swap book ) S 2625 2.27
* %6 of concentration of credit risk arising from swaps
with banks

S As at Asat
_ March 31, 2023 March 31, 2022

II} Exchange traded interest rate (IR) derivatives
Noticnal principal amount of exchange traded IR . S
derivatives underiaken during the year SOl -
Noticnal principal amount of exchange traded IR o
derivatives outstanding : - G.00
Notional principal amount of exchange traded IR
derjvatives outstanding and not "highly effective” - -

Mark-to-market value of exchange traded IR
derivatives outstanding and not "highly effective” - -

I1f) Disclosures on risk exposure in derivatives

Qualitative disclosure

The Company undertakes transactions in derivative products in the role of a user withi counter parties. The Company deals in the derivatives for
balance sheet management ie. for hedging fixed rate, floating sate or foreign currency assels/Jiabilities and for hedging the variable interest in case of
benchmark linked debentures. All derivatives are marked to market on reporting dates and the resulting gain/loss is recorded in the statement of profit
and loss.

Dealing in derivatives is carried out by specified groups of the treasury depariment of the Company based on the purpose of the transaction.
Derivative transactions are entered into by the treasury front office, Mid office team conducts an independent cheek of the transactions entered into by
the front office and also undertakes activities such as confirmation, settlement, risk monitoring and reporting.

Tle Company has a credit and market risk department that assesses counterpazty risk and market risk limits, within the risk architecture and processes
of the Company. The Company has in place a policy which covers various aspects that apply 1o the functioning of the derivative business. Limits are
monitored on a dasly basis by the mid-office.

Quantitative disclosure

As at March 31, 2023 As at March 31, 2022
Interest Rate Interest Rate
Currency Derivatives Derivatives Currency Derivatives Derivatives

Derivatives (notienal principal amount) : o : :

For hedging - 26,750.00 - 24,5650.00
Marked fo market positions .

Assets (+) - 50.21 - 53.61

Liability (-} - (23.96) - (51.34)
Credit exposure - 171.28 - 19775
Unhedged exposures . M - -

et ppirra "\‘\?“
TERED ran NS
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54.D Bisclosures relating te securitisation

The information on securitisation of the Company as an originafor in respect of cutstanding amount of securitized assets s given helow:

Do Asat Asat
. March 31,2023 March 31, 2022
a) No. of 8P'Vs sponsored by the NBFC for securitisation transactions .00 4,00
b) Totai amount of securitised assets as per books of the SPVs sponsored by the L
NEBFC 3,001.15 1,531.06
) Total amount of exposures retained by the NBFC to comply with MRR as on S
the date of balance sheet 1,154.42 126.60
Off-balance sheet exposures .
- First foss i -
- Others i -
On-balance sheet exposures R
- First [oss © - 1,154.42 126.60
- Others N T -
d) Amount of exposures to securitisation transactions other than MRR i 42495 367.26
Off-balance sheet exposures . 8
Exposure 10 own securitisations
- First loss - -
- Others - -
Exposure to third parly securitisations
- First loss - -
- Others - -
On-balance sheet exposures
Exposure 10 ows: securitisations Lo
- First loss 42495 367.26
- Others - -
Exposure to third party sccuritisations
- First loss - -
-~ Others - -
Details of financial assets sold to securifisation / reconstruction company for asset reconstructien
“As at As at
March 31, 2023 March 31, 2022
No. of accounts 67 123
Aggregate value (net of provisions) of accounts sold to SC/ RC 18,962.69 9.183,72
Apgregate considerasion 18.993.58 9,127.53
Additional consideration realized in respect of accounts transferred in earlier
years . .
Aggregate gain / (loss) over net book value 30,89 {66.17)
30.89 {66.17)

Gain / (Loss) on sale to SC/RC during the year
Amount received in respect of accounts transferred in prior year




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
(Currency:Indian rupees in million)

The information on direct assignment of the Company as an originator in respect of outstanding amount of assets assigned under par
structure is given below:

Asat Asal
March 31, 2023 March 31, 2022

a} No. of transactions assigned by the NBFC o 37 ) 18
b} Total amount outstanding o K 1.075.5{] 3,523.52

€) Total amount of exposures retained by the NBFC to comply with MRR as on L A
the date of balance sheet s 45140 658.73

Off-balance sheet exposures
- First loss - -
- Others ) - -

On-balance sheet exposures
- First loss : SR -
- Others S 45140 658.73
d) Amount of exposures to securitisation transactions other than MRR = Pl -
Off-balance sheet exposures
Exposure to own securitisations . i
- First loss - A -
- Others R -

Exposure to thivd party securitisations )
- First lopss . - -
- Others ) - -

On-balance sheet exposures

Exposure 1o own securitisations
- First loss - -
- Others - R

Exposure to third party securitisations
- First foss . -
- Others - -

Details of non-performing financials assets purchased from / sold to other NBFCs

As at Asat
March 21, 2023 March 31, 2022

Details of non-performing financial asseis purchased
Mo. of accounts purchased during the year oo .

Aggregate outstanding - -
Of these, number of accounts restructured during the year - -

Aggregate outstanding -

Details of Non-performing Financial Assets sold :
No. of accounts purchased during the year - -
Aggregate oetstanding C- -

Aggrepate consideration received -
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Notes to the financial statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million)
54.E Asset liability management

Maturity pattern of certain items of assets and liabilities as at March 31, 2023

Assets Liabilities

Gross Loans Investments® Borro;:l;is from Other borrowings

1 day to 30/31 days (One month} 2,023.12 25,919.60 794.57 21,519.86
(ver One months to 2 months 2,538.72 - 3,283.60 2.405.74
Over 2 months up fo 3 months 3,633.01 1,325.60 1,285.80 7,895.51
Over 3 months to 6 months 3,547.29 2,355.40 4,626.90 6,680.57
Over 6 months to 1 year 4,495.82 3,238.20 3,749.53 6,926.92
Over 1 year to 3 years 17,362.65 18,342.60 2,834.60 10,004.05
Over 3 years to 5 years 1,354.20 13,946.40 389.50 14,048.93
Over 5 years 3,690.27 5,890.44 - 14,225.93
38,645.09 71,024.24 16,964.50 83,717.51

*Investments also inchide securities held for trading and Investment in properiy

The Company has considered that the Cash Credit / Working Capital Demand Loan facilities availed by it aggregating to Rs. 8,048.33 million as at
March 31, 2023 will be repaid on their renewal dates and accordingly reflected the same in the "within 12 months” bucket.

Maturity pattern of certain items of assets and liabilities as at March 31, 2022

Assets Liabilities

Borrowings from

Gross Loans Investments® bank Other borrowings

1 day to 30/31 days (One month}) 1,892.10 12,810.60 1,502.76 8,536.04
Over One months to 2 months 586.60 1,025.00 3,182.80 1,320.80
Over 2 months up to 3 months 5,465.40 3,440.00 3,627.00 1,000.10
Over 3 months to 6 months 7,016.50 2,094.30 7,516.90 2,063.70
Over 6 months to 1 year 14,013.00 6,432.50 7,652.80 4,455.70
Over 1 year to 3 years 19,724.30 2257270 6,855.90 24,036.20
Over 3 years {0 § years 3,021.70 21,775.10 319.50 16,131.00
Over 5 years 5,190.74 3,490.00 - 21,351.00
56,910.34 73,640.20 30,658.07 78,894.53

*Investments also include securities held for trading and Investment in property

The Company has considered that the Cash Credit / Working Capital Demand Loan facilities availed by it aggregating to Rs. 8,004.23 million as at
March 31, 2022 wili be repaid on their renewal dates and accordingly reflected the same in the "within 12 months" bucket,

54.F Exposures

1} Exposure to real estate sector

Asat
March 31, 2023

As at
March 31, 2022

i) Direct exposure

Residential mortgages -

Lending fully secured by mortgages on residential property that is or will be occupied by the bosrower

or that is rented:{ Individual housing loans up to Rs.15 lakhs may be shown separately)
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Notes (o the financial siadement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)
Commercial real estate -

Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose 2 22,278.86 40,701.86
commercial premises, mulfi-family residential buildings, multi-tenanted commercial premises, T
industrial or warchouse space, hotels, land acquisition, development and construction, eic). Exposure
includes non-fund based (NFB) limits.
Investments in mortgnge backed securitics (MBS) and other securitised exposuares -
- Residential SRR -
- Commercial Real Estate ST 22,604,52 40,566.37
ii} Indirect exposure e
Fund based and non-fund based exposures on National Housing Bank (WHB) and Housing Finance - -
Companies (HFCs) ) ' “
¢} Others 24005 1,162,00
Total Exposure to Real Estate Sector o .47.,1.31.16 §5,589.33
1) Exposure to capital market
Dl it LT Asat As at
.7 March 31, 2023 March 31, 2022
i) direct investment in equity shares, convertible bonds, convertible debentures and uaits of equity- 0oL T SRR
oriented mutual funds the corpus of which is not exclusively invested in corporate debt Sian 7885 -
ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including 1POs / ESOPs), convertible bonds, convertible debentures, and units of N
cquity-oriented mutual funds : _ _6_86.52 787.08
iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units :
of equity criented mutual funds are taken as primary security. 4,347.57 5464.3%
iv}) advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primany
security other than shares / convertible boads / convertible debentures / units of equity oriented muvtsal -
funds 'does not fully cover the advances. S el -
v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and
market makers, : - -
vi) loans sanctioned o corporates against the security of shares / bonds / debentures or other securities or
on clean basis for meeting promoter's contribution to the equity of new companies in anticipation of
raising resources . - -
vii) Bridge loans to companies against expected equity flows / issues a - -
viii} Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convestible - -
bonds or convertible debentures or units of equity oriented mutual funds
ix) Financing to stockbrokers for margin trading - -
x)  a) All exposures to Alternative Investment Funds: ) - -
(i) Category 1 S 380.78 -
(ii) Category 11 - 16,075.67 10,252.18
b) All exxposure to Venture Capital Funds: . 23.50 -
xi) others (not covered above) . .2,080.93 4,250,40
Total Exposure to Capital Market 23,674.21 20,754.05
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Notes to the financisl statement for the year ended March 31, 2023 (continued)

{Currency:Indian rupees in million}

3) Scctorial Exposure

As af March 31. 2023

Sectors Total Exposure Gross NPAs Percentage of Gross
{includes on balance NFPAs to total
sheet and off-balance exposure in that
sheet exposure) sector
1. Agriculture and Allied Activities 144,69 525 3.63%
2. Industry (Micre and Small and medimum and Large) 3,372.48 183.77 545%
2.1 Micro and Smai} - -
2.2 Medium - -
2.3 Larze - -
2.4 Others 3.372.48 183.77 5.45%
3. Services 23,766.30 436.30 1.84%
3.1 Transport Operators - . -
3.2 Computer Software - - -
3.3 Tourism, Hotels and Restaurants 222.50 2.68 1.20%
3.4. Shippiag 3,50 110 31.51%
3.3. Professional Services 773.65 14.28 9.60%
3.6. Trade 710,85 32.33 4.55%
3.6.1 Wholesale Trade (Other than foed Procurement) 34,88 507 14.52%
3.6.2 Retail Trade 6G75.98 27.27 4.03%
3.7 Commercial Real Estate 19.711.42 320.02 1.62%
3.8 Non Banking Fiancials Companies of which 202.06 - -
3.9.1 Housing Finance Companies (HFCs) B - -
3.9.2 Public Financial Institutions {PFIs) 202.06 - -
3.9. Aviation 3.19 0.88 27.69%
3.10. Other Services 2.130.12 5.00 0.23%
4. Personal Loans 1.213.81 101.58 8.37%

4.1 Housing (Inclxding Priority Sector Housing) - - -
4.2, Consumer Durables - - -
4.3 Credit Card Qutstanding - - -
4.4, Vehicie Loans - - -

4.5, Education - - -
4.6.Advances against Fixed Deposits (Including FONR (B). NRNR Deposits etc - - -
4.7. Advances io Individuals against share. boads. e1e. 5.28 - -
4.8. Loans against gold jewellery - - B
4.9.Micro finance loans ¢ SHG loans - - -
4.10 Other Retail Loans 1.208.52 101.58 8.41%
5. Other loans 10,147.82 31.83 0.31%

Total 35,645.09 758,73 1.96%
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As at March 31, 2022
Sectors Total Exposure

{includes on balance
sheet and off-balance

Percentage of Gross
Gross NPAs NPAs to total
exposure in that sector

sheet exposure)
1. Agriculiure and Allied Activities 538.48 106.44 19.77%
2. Industry (Micro and Smail and medimum and Large) 8.303.62 364,12 4.39%
2.1 Micro and Small - - B
2.2 Medium 871.73 - -
2.3 Large 457.00 - -
2.4 Ohhers 6.974.89 364.12 5.22%
3. Services 43,962.12 970.50 2.21%
3.1 Transport Operators - -
3.2 Computer Software - - -
3.3 Tourism. Hotels and Restaurants 263.23 6.45 2.45%
3.4, Shipping 8.81 - -
3.3. Professional Services 1.i32.14 186,60 16.48%
3.6, Trade 1.162.39 38.60 3.32%
3.6.1 Wholesale Trade (Other than food Procurement) 43.87 1.07 2.43%
3.6.2 Retail Trade 1.118.72 37.53 3.35%
3.7 Commercial Real Estate 37.824.87 288.86 0.76%
3.8 Non Banking Fiancials Companies of which 220.52 - -
3.9.1 Housing Finance Companies {HFCs) - -
3.9.2 Public Financial Institutions {PFEs) 229.52 - -
3.9. Aviation 7.82 - "
3.10. Other Services 333313 449.98 13.50%
4. Personai Loans 3.188.95 137.37 4.31%
4.1 Housing (Including Priority Scctor Housing) - - -
4.2. Consumer Durables - - -
4.3 Credit Card Qutstanding - - -
4.4, Vehicle Loans - - -
4.5. Education - - -
4.6, Advances against Fixed Deposits (Including FCNR (B). NRNR Deposits ew - - -
4.7. Advances to Individuals against share. bonds., ete. 185.94 -
4.8. Loans against gold jewellery - - -
4.9.Micro finance loans - SHG loans 40638 -~ -
4.10 Other Retail Loans 2,596.62 137.37 5,29%
5. Other loans 917.17 37.90 3.04%
Total 56,910.34 1,616.32 2.84%
4) Intra-group exposures
As at As at
March 31, 2023 March 31, 2022
i) Total amount of intra-group cxposures 529434 070.46
ii) Total amount of top 20 intra-group exposures 5,294.34 970.46
iii} Percentage of intra-group exposures 1o total exposure of the NBFC on 4,83% 0.75%

borrowers customers

5} Unhedged foreian currency exposure Nil Nil
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(Currency:Indian rupees in million)
54.G Details of financing of parent company products:

Details of financing of parent company products dusing the year: Nil {Previous year : Nil)

54.H Details of single borrewer limit and horrower group limit exceeded by the Company:

During the year ended 31 March 2023 , the Company’s credit exposure $o single botrowers and group borrowers were within the limits prescribed by
the RBI, except exposure to below entities

Azeem Infinite Dwelling India Private Limited
Heet Builders Private Limited
RG Residency Private Limited

The above loans and investments were disbursed / invested within in the limit of Single Borrower Limit (SBL) and Group Borrower Eimit (GBL) as
defined in RBI Master Direction ‘DNBR. PD. 008/03.10.119/2016-17 Master Dircetion - Non-Banking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016 as amended, However due to
losses incurred by the company during the previous years, the Company witnessed significant reduction in its net-worth/ owned funds. This reduction
in owned funds has led to passive SBL and GBL limit breach dusing the current year. The Company has taken the necessary steps to brisg down the
exposures of above borrowers within applicable limit. As on March 31, 2023, there is no SBL and GBL exposure breached the specified limits as per
the Scale Based Regulations issued by the Reserve Bank of India vide circcular RBY/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-dated
Qctober 22, 2021,

During the year ended 31 March 2022 , the Company’s eredit exposure to single borrowcers and group borrowers were within the imits preseribed by
the RBI, except exposure to below entities

Azeem Infinite Dwelling India Private Limited
Heet Builders Private Limited
Man Vastucon LLP
54.1 Registration obtained from other financial sector regulators - None

54.J Disclosure of penalties imposed by RBI and other regulators- NIL in respect of penaliy for securities pay in shortage (Previous year - Rs. NIL).

54.K Related party transactions

All Material transactions with related parties are reflected in Note 49

541 Details of transaction with non executive directors -
For the year ended For the year ended

Name of Director Nature March 31, 2023 March 31, 2022
PN Venkatachalam Ramaswamy Sitting Fees 0.24 0.40
Biswamohan Mahapatra Sitting Fees .81 0.40
Kurnasagaran Chinniah Sitting Fees ) ’ 0.77 0.30

Shiva Kumar Sitting Fees o : 0.48 -
Azlok Gupta Sitting Fees o R ) | v
Sameer A. Kaji Sitting Fees 0.34 -
Atul Pande Sitting Fees 008 -

54.M Provisiong and contingencies

Asat As at
March 31, 2023 March 31, 2022
Breakup of provisions and contingencies shown under the head ofher expenses in the statement
of profit and loss
Provisions for depreciationf{appreciation) on Investment 1,088.00 2,863.53
Provision towards Stage 3 " (176.33) (282.14)
Pravision made towards Income tax L -
Provision for Stage 1/8tage 2 Assets including restructured and others {1019} (1,257.94)
Other Provision and Contingencies
Impainnent on Investment Property {18.27) -
Provision towards ECL on trade receivables 643 1.39

\‘{fz:‘.‘**-———-"&ﬁ%g‘ 4
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{Currency:Indian rupees in million)
54.N Draw down from reserves

The Company has drawn Rs. 232.59 million (previous year 1728.95 million ) from the debenture redempiion reserve and transferred to retained
eamnings on redemption of debentures till March 31, 2023, Further, pursuant to amendments in the Companies Act, 2013, debenture redemption
resesve is not required to be created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India.

54.0 Concentration of deposits, advances, exposures and stage 3 assets

Sl Asat Asat
= March 31,2023 March 31, 2022

Concentration of advances PR R

Total Advances to twenty largest borrowers = 23,975.76 3541177

% of Advances to twenty largest borrowers o Total Advances S ) '62.!}4% 62.22%
Concentration of exposures c

Total Exposures o twenty largest borrowers / Customers . : 24.,4[37._94 35,481.49

% of Exposures to twenty largest borrowers / Customers 1o Total Advances Ll 62.0% 61.76%
Concentrafion of stage 3

Total Exposures to top Four Stage 3 Assets 199,35 835.37
Sector-wise Stage 3 Assets % of Stage 3 assets to Total Advances in

that sector

Sectors .+ March 31, 2023 March 31, 2022
Agricufture & allied activities 3.63% 19.70%
MSME 8.10% i0.42%
Corperate borrowers 1.74% 221%
Services 1.84% £.65%
Unsecured joans 1.75% 4.92%
Auto loans 0.00% 0.00%
Other loans

" B90% 3.79%

Cther loans represents retail loans

54.P Movement of Stage 3 assets

The following table sets forth, for the periods iadicated, she details of movement of Stage 3 agsets, Stage 3 assets net of stage 3 provision ret and

Stage 3 provision

Stage 3 nssets net of stage 3 provision to net advances (%)

Movement of Stage 3 assets
Opening balance
Additions during the year
Reductions during the year*

Closing balance

Movement of Stage 3 net of stage 3 provisions
Opening balance
Additions during the year
Reductions during the year

Closing balance

Movement of stage 3 provisions
(excluding pravision on Stage 1/Stage 2)
Opening Balance
Additions during the year
Reductions during the year

Closing balance

*Includes Stage 3 assers wrinen off diving the year Rs 211,02 million (Previows year! Re 346.96 million)

54.Q Overseas assets - Nil (Previous year - nil)

54.R Ofi-balance sheet SPV sponsored - Nil (previous year - Nil)

As at Asat
March 31, 2023 March 31, 2022
117% 2.00%
1,616.32 6,241.92
186.87 391077
(1,044.46) (8.536.37)
758,73 1,616.32
1,128.03 547249
13705 3,956.23
(818.31) {8.299.69)
447.77 1,129.03
487.29 769,43
49.82 (45.46)
(126.13) {236.6%)
310.96 487.29
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54.8 Custol

mer complaints

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Asat
St No Particulars March 31, 2022
Comptliants received by the NBFC from its enstomers
1 No. of complatnts pending at the beginning of the year 2
2 No. of complaints received during the year 204
3 No. of complaints redressed/disposed dudng the year 206
31 Of whsich, number of complians rejected by the NBFC
4 No. of complaints pending at the ead of the year -
5 Number of Maintainable complaints received by the NBFC from office 42
of the Gmnbudsman
5.1 Of5, number of complaints reselved in favour of the NBFC by Office of 42
5.2 Of 5, number of complaints reselved through -
conciliation/mediatien/advisories issued by Office of Ombudsman
53 Of5, number of complaints resolved after passing of Awards by Office of -
Ombudsman against the NBFC
6 Number of Awards unimplemented within the stipulated time {other -
than those appealed
2) Top five grounds of complaints received by the NBFCs from customers
Grounds of Number of | Number of | % increase/ Number of Of 5, number of
complaints complaints | complaints | decrease in complaints complaints
pending at received the number |{pending at the end [pending beyond 30
the during the |of complaints of the year days
beginning of year received ever
the year the previous
year
1 2 3 4 5 [
As at March 31, 2023
Loans and advances - £13 ~32% 7 5
Total - 113 -32% 7 5
As at March 31, 2022
Loans and advances 2 165 -36%, - -
Total 2 165 -36% - -

* Growunds of complains are basts on the grounds as specified in Scale Based Regulations issied by the Reserve Bank of fndia.




ECL Finanee Limited
Motes 1o the financial stafement for the year eanded Mareh 31, 2023 (continned)
{Curzeney: Indian rupees in million)

54T Rafing assigned by credit rating agencies

The follewing edditional information is disclosed  the twrms of Masier Bircction - Nen-Banking Firancial Company - Systemically Impertant Non-Deposit iaking Company and Deposit 1aking Company (Reserve Bank) Directions, 2016 issued
vide Master Direction DNBR. PD. 008/03 10.11%/2016-17 dated Sepiember 01,2016 as amended,

Asat Mareh 38, 2023 ___CRISIL e ___CARE __ Briclwarls Reuie
Raling Amouni Rating Amount Rating Amount Rating Amgumt Rating Amount

Long Term Instrumenis CRISIL AA-and 13,250.29 | iCRA| At/ Stable 2073193 CARE A+ 16,792.16 | BWR AA-and ROQ00 | ACUITE AA-and TH0.00
At MNegative Wepalive At+fNepative A+iNegative

Shost term insiniments CRISIL Al+ 3,500.00 - - CARE At+ 4,000,400 - - - -

Matket linked debenures

Short term - - - - - - - - - -

Long Term CRISIL PP-MLD 32322 PP-MLD 14423 | CARE PP-M1D 9500 |BWR PP-MLD AA- 260 - -
AA-MNegalive [iCRA]A+ Slable A+ Negative Megative

CRISIL 1CRA CARE Brickwarks Acule

As at March 31, 2022 Rading Antount Raling Asmounl Rating Amaunt Ratiog Amount Rating Amount

CRISIL AA HCRA BWR At/stabl ACUITE Ad-and
. - stable
s T 1,88,623.80 232 GR0.T0 N F At 1,70,8009.70 " 8.000.00 AAMNepative O i

Long Term Instruments MNegative ,B8,6: Atmesative 326 CARE Atslable , BWER AA-/stable i 7,000.01

$hort term inslruments CRISIL Al+ 35,000.00 - - CARE AL+ 40,0000 - - - -

Market linked debenlures

Short term - - - - - - - - -
. CRISIL PP-MLD> PP-MLD CARE PR-MLD BWR PP-MLO AA|
Lang Tesm AA-rNegative 3.606.10 [CRAJAHNegativel 256t 40 A+/SIable 9635 Fstable 2060 -

54U Note 1o the Balance Sheet of a non-banking [inancial comnpany a8 required in lenng of Chapter 11 paragraph 5 of Meniionng of frauds in NBFCs (Reserve Bank) Direclions, 2016« Nil
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54V (i) Bisclosure of Hestructured Accounts
fus requred by BRI giddelines nnder reference DNBS €0 PD. No. 367 < 031000 - 204 3-14 dated Janiary 23, 2604)

Disclosure of Restructured Accounts far the yesr ended March 3§, 2023

Tyvpe of Restiuctubing Urider COR B Urider SME Debt Restictyring Mechanism Oihers Total
. Sub- Sub- Sub- Sub-
51 No | Asvet Classification Standard | | Dowbtful | Loss Toml | Standard | o | Poub) [ Loss Total Standard | o | Dowbtfel | Lass Total Stapdard § o § Doubtfol [ Loss Total
Details
I [Restmiciured acconnts as on Lsl Aprl, |[Ne. afborrawers - - - - - - - - - 343 R6 - 428 342 H6 - 2%
2022 (Opening figures) Amaunt outstanding - - - - - " - B - 4,478 4R 138 37 - 466685 | 447848 138,37 . 4,610.85
Provision thercon - - - - - - - - - 5H1.56 47.76 - 63132 583,56 4776 - 03132
2 |Freshaesinciuzing during the year  [No. of borrowers - - - - - - - - - . " . - - - - -
Amonit cuistanding . - “ - - - - - - 3 - - - . - - -
Provision thercon - - - - - - - - . . - - - - - - -
3 |Upgradatinns ef restructured accouats [No. of borrowers B . . - - - - - - - 5 (51 . - 5 {5} N -
1o Suandarnd cidegony? Amount uulstand(ng - - - - - - - - - - 6.0 126,09 - - - 20.09 £20.0%1 - -
Provision thercon - - - - - - - - - 2.61 {2.61) “ - - 261 {261}y - -
4 [Resintiused advances which coases te
attract lipler provisionig anxd/ or No. of borrowers
adilitionat risk weight a1 the end of the - . . w . - - - - (L)) 33 - {127 (0} (33) - (123}
Finaneil year and henee need 1ol be
shott as resttctored statdard Amount outstanding
sdvinees al Uie begineing of 1he next . . . . . _ _ . . (954 16) (62.92) - (101707 W54.16) 62.92) . (LO17.07)
finnwil vear?*
Provision thercon
- - - “ - - - - - {102.84). (k.30 - (LLn {102.84) B30 - 117
5 {Downgradations of restrughired No_ of borrowers - - - - - - . N “ ;31) 17 14 - [EAE) 17 14 -
sccounts duzing the yer Amount dii - - - - - - - - - (55.19)] 15847 +4.79 5.07 (52.1% 19.47 474 507
Provision thercon - - - - - M - . - (14108 4.92 13.26 R0 {Li.0y 192 13.26 £.10
6 | Writewolfs of costructured accotnts  [No. of barrowers - - - - - - - - - (7N (3N - (ind) (7 G . (104)
during the year Amount outslanding - - - - - - - - - (38.69)! (22,90 - {61.5%) GRON (22.90) - (6].5%)
Provision Lhereen - - - - - - - - - (21.03); (8.79) - (i041) 21.63) (18.759) - (40413
7 |Restmictured accounts as on 3ist Mar, | No. of borrowers N - . - - . B - - L55 2 14 201 155 32 14 201
2023 1Closing figures) Ammeunt i - - - - - - - - - 3.452.54 4594 44,79 - 3,543.20 1.452.54 4554 44,749 - 3,543.20
Provision thereon - - - - - - - - - 451.62 229G 13.2a - SB7.84 45162 23496 13 26 - S87.84
Notc .

*inchudes recovery made dunog the year frem the Sab-standard restrteture aceounts.
**includes recoveny made during the year from the standard restructure accounts

54,V (it} Micro, Small
Tie Compony

and Medium Enterprises (MSME) sector - Restruetuting of advanees
15 restnuctured the accewrals as per RBI circular DBR. No. BP. BC. 108/21.04,048f 201 7-1¥ dated Febmary 7, 2018, DBR. Na.

20 dated Fehmary 11, 2020 and BOR, No. BP, BC A/21.04.048/2020-21 dated Augusi 6, 2020

Type uf barroner

No. of acconnis
Testructured

Amant

NSME

132

0450

L BP.BC. JOR/2 1 GE48A017-18 dajed June 06 2018 | circular DER. No. BP. BC, [8/2101.0458/201%-19 dated Jannary (1, 2019, circolar DOR. No. BP. BC. 34/21.04 038 /2019




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 {continued)

(Curmrency:Indian rupees in millien)

Tisclosure of Restructured Accounts for the year ended March 31, 2022

Ty pe of Restougluring Lhwder CDDR Mechanisim Under SME Dcbl Restuciuning Mechaism Others Tolal
5 e Sub- Sub. . ’ Sub- S .
81 No | Asset Classification Stardlard standard Doubtlul Loss Total | Standard standard Doutiiut Loss Touwt Standand dandard Doubiiul Loss Total Standard. sandard Doubtful Loss Total
Thelails
1 [Restrewieed accounts as on 15t April, [No. of borrowers - - - - - - - - - - 187,00 B00 - - 395.00 357.00 440 - - 39540
2021 (Qprentng figuresy Amount culstan ling, - u . - - - - - - - 2270484 2,755.53% - - 5,029 .46 227194 2.755.51 - - 5.02946
Provision thercon - - - - - - - - - - 329.73 93.83 - - 42157 329.73 Y383 - - 423.57
2 |Freshrestiniciiring during e year [ No. of borrowers - - - - - - - - - - 228.00) 2.00 - - 230.00 238 .00 2.00 - - 230410
Amoitil oulstanding - - - - - - - - - - 2R264% 163 - - 2828.15| 282649 165 - - 2R28.15
Provision thercon - - - . . - - - - - 480.75 L1} - - J9L.13 48975 L% - - 49113
3 |Uppradations of restructured accounls |No. of borrowers - - . “ - w “ “ - - 2.0 =200 - - - 2,00 2.00 - - -
1o Standard category” Amount oulstanding - - - - - - - - - - 2.718.53 | «2.718.53 - - - 271853 | 2185 - - -
Provision thercon - - - - - - - - - - 8774 -8774 - - - 82.74 -81.74 - - -

4 [Restrcizred advances wlich ctises 1o
At higlier provisioning and/ or No. of borrowers =30.00 ~L00 - . <200 =30.00 =L - - <3L.00
additionnt nsk weight al the cod of the - - - - - - - - - -
Tikokiil year aml hence need nol be
st as pestructured samdard Amount oulstanding Al4006 | 2549 - - | aaesss| adnes|  aswe - - | -n6sns
advances al the beginning of (he next
il yeart*

Provision thercon “241.63 1549 - - 23214 24763 1549 - - 23204
S {Downgtadations of restructired No. of borrowers - - - - - - - - - - -86. G0 #6.00 - - - 86,41 86,00 - - .
sccounts duting the year Amount outslanding - - - - - " - - - - «128.04 128.04 . - - 1284 12804 - - -
Provision llicreon - - - - - - - - - - -26 83 2683 - - - +26.83 26.83 - - -
G {Writc-uffs of sestmcturcd acconnts | Mo. of barrowers - - - - - - - - - - ~159.60 ~T60 - - -166.00 ~159.00 -1.00 - - -166.00
during the year Amount cutstanding - - - - - - - - - - =72.38 243 - « “T4.81 1238 243 - - 1431
Provision ticreon - - - - - - - - - - -19.21 203 - - ~51.24 =49.21 “2.0% - - 5124
7 {Resintciured accounis as on 315t Mar,iNo. of borrowers - - - u " . - - . " 342.00 #6.00 - . 428.00 34200 K040 - - 2R (1
2022 (Closing fiyures) Amount culstanding - - - - - - - - - - 1378448 138.37 - - 61685 | 447848 138.37 - - 461685
Provision Lhereon - - - - - - - - - - SR3SG 47.76 - - (31.32 583.56 A7.76 - - 63132

Note
*ineludes reeoveny made dunng the year fronm: the Sub-standard restructure accounls.
**inchides seeovery made dunng the year from the standard restructure accounts.

Micro. Small and Medium Enterprises {MSME) scctor - Rustructuring of advances
The Company lus restoucired 1he accounts as per RBI circular DBR. No. BP. BC. 1NY2 104,048/ 200718 dated February 7, 2018, DBR. No. BP. BC, [$H/21.03 (44720 {718 duted June 06,2018 , circalar DBR, No. BP, BC, {8/21.04.M82018-1% dated Janvary 01, 2019, circular DOR. No. 8P BC. 342104048 /2019
20 dated Febniary $1. 2020 and DOR. No. B, BC A4/21.04.048/2020-2 1 dted Angast 6, 2020

Type nf herrwere No. aF accaunty Anseunt
pestruciuren

MEME 132 (49,00




ECL Finance Limited
Notes to the financiz] statement for the year emded March 31, 2023 {continued)
{Currency:Indian rupees in million)

543V Schedule to the Balance Sheet

As required in terms of paragraph 18 of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and
Deposit taking Company (Reserve Bank) Directions, 2016 issued vide Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01,2016 as

amended.
As at March 31,2023 - - - As at Mareh 31, 2022
Ameunt - T Amount Amount Amount
ontstanding | | - Overdue /. outstanding Overdue
1. Loans and advances availed by the non-baeking financial 2 .
company inclusive of interest accroed thereon but not paid :
a) Debentures (other than those falling within the meaning of
Public deposit)
i} Secured 39,023.26 - 43,041.46 -
iiy Unsecured © 20,837.60 S 24,997,26 -
b) Deferred Credits R A IR - -
€) Term Loans (Bank and ther parties) Capaean| L 25,429.86 -
d) Inter-corporate loans and borrowing Lo B L - L o - - -
e) Commercial Paper C o400 o 2,496.57 -
f) Public Deposits ) N TR - -
g) Other Loans (specify nature) RRETRS o - o
i) Working Capital Demand Loan Co6,000.00 | T e 6,830,00 -
i) Bank Overdraf i 1,34833 | Lo 1,174.23 -
iii) CBLO Bomrowings . 18,958.39 R 4,511.54 -
iv) Loan from related paries 1427 = 1,070.67 -

Amount Qutstnnding
Assat Asatl
Marcl 31, 2023 March 31,3022

1

Break up of Loans and Advances including bills receivables

0 Scewred _ 29,715.06 51,006.89
ii) Unsecured © 893003 5,903.54

ol

Break up of Leased Assets and stock on hire and ather assets :
counting towards AFC activities - NA Na
a) Lease assets including lease rentals under sundry debtors:
i) Financial Lease - -
i) Operating Lease - -

b) Steck on hire including hire charges vnder sumdry debtors
i) Assets on hire - -
i) Repossessed assets . - -

¢) Other loans counling towards Asset Financing Company
activities
iy Loans where assets have been repossessed - -
if} Other loans - -

4, Break up of Investrents (including secarities held for
trading)
ay Current Investinent - Quoted
iy Shares
Equity . .
Preference Shares - -
iiy Debentures and Bonds 312,52 96,34
iif} Units of Mutuzl Funds . -
iv Government Securitics 25,757.19 16,085.14
v} Others .

a) Current Investiment - Unquoted
i) Shares

Equity 78.85 -

Preference Shares - -

CCPS £3.50

ii) Debentures and Bonds - -

i) Units of Mutuat Funds - -

iv Gevernment Securities - -

v) Others - -




ECL Finance Limited
Netes to the finaneial statement for the year ended harch 31, 2023 (continued)

(Currency:Indian rupees in million)

Amoaat Quistanding
Asat Asal
March 31, 2023 March 31, 2022

4. Break up of Investmaents (including securities held for
trading) {Contd.}

2} Leng term Investment - Guoted
i} Shares N -
Equity - _
Prefererce Shares : - -

ii) Debentures and Bonds : . -
iii) Units of Mutual Funds el . -
iv Governmenat Securities : . -
v) Others . .

a) Long tern Investment - Ungquoted
1) Shares .
Equity e .
Preference Shares - 87413

it) Dcbentures and Bonds o , -
iii) Units of Mutual Funds Ce
iv Govemment Securities

v) Others .
- Investments in security receipts of trusts C- 0 28,060.80 51,105.43
- Investment in Units of AIF 16,480,313 10,252.18

5. Borrower group-wise classification of assets finranced as in (2) and (3) above as at March 31, 2023

Amount cet of provisions
Sccured Unsecured Taotal
a) Related Partics
Subsidiaries - - -
Companics in the sane group - 498830 4,958.40
b) Other than relaled parties 26,458.05 3,649.16 30,107.21

Borrower group-wise classification of asscts financed as in (2} and (3) above as at March 31, 2022

Amount net of provisions
Secured Unsecured Total

a) Related Parties
Subsidiaries - - .
Companies in the same group - - -

b} Other thar refated partics 47,78599 5,387.35 33,173.34




ECL Finance Limited
Notes to the financial statement for the yerr coded March 31, 2023 (continued)

{Currency:Endlan rupees in miflion)
6. Imvestor eroup-wise classification of all investaents (current and long-term) in shares and securities {both quoted snd uaauoted)

As at March 31, 2023 As at March 31, 2022
Market Value/ Book Vatue (Net | Market Value/ Fair | Book Value (Net of]
Fair Value . . of provision) Value provision)
a) Related Parties
Subsidiaries . : : la - .
Companies in the same group 30505 . - 30505 963.66 963.66
Other related parties L - ' i - )
b) Other than related parties Lo T0468.14 1 49,468.14 71,450.56 71,450.56

7. Other Information

Amount Qutstanding
Asat - Asat
March 31,2023 March 31,2022

a} Stfage 3 assets
i} Related Parties

1f) Other than related parties o 75873 1,616,323
b} Stape 3 assels net of stage 3 provision .
i) Related Parties - -

i} Other than related partics . 447,77 1,124.03

¢) Assets acquired in satisfaction of debt o0 - -




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 {continued)
(Carrency:Indian rupees in million)

54.X Prudential Floor for ECL

As required in terms of paragraph 2 of circular RBI/2019-20/170 DOR (NBFC).CC PD.No. 109/22.10.106/20:9-20 dated March 13, 2020 - Non-Banking Financia! Company -

[iplementation of Indian Accounting Standards.

Gross Carrying Loss Allowances Provisions | Difference between
) T T N ) ~ .
Asset Classification as per RBI Norms Asset CI‘MlﬁL:m(m Armount as per Tnd (F E‘ovusmns) A Net Carrying required as per lnd. {ls 109
as per Ind AS 169 AS required under Ind Amount IRACP norms provisions and
A8 109 IRACP norms
A B C 1] E=C-D F G=D-F
Performing Assets
Standard Stage 1 18.854.08 400.16 18,453.92 74.72 325.44
an Stage 2 19.632.28 2,838.36 16,193.92 49538 2,342.98
Total Performing Assets 37,986.36 3,238.52 34,647.84 | . 570.10 2,668,42
Non Performing Assets (NPA)
Substandard Stage 3 544,57 232,47 312,10 158.78 73.69
Doubtful « up 1o 1 year Stage 3 150.55 55,26 95.29 25,25 30,01
1103 years Stage 3 636} 23.23 40.38 25.98 (2.75)
More than 3 years Stage 3 - - - - -
Total Doubtful
Loss Assets Stage 3 - “ “ - -
Total Non Performing Assefs (NPA) 758,73 310.96 44717 210.01 100,95
Other items such as guaraniees, loan Stage | - - - - -
commitments, etc.which are in the scope of Ind AS Stage 2 - - - - -
109 but not covered under IRACP Stage 3 - - - - -
Subtotal - [ - - -
Stage 1 18,854 .08 400,16 18,453.92 74.72 325,44
Total Stape 2 19.032.28 2,838.36 16,193.92 49538 2,342.98
Stage 3 758.73 310.96 447,77 210.01 100.95
Total Loan Baok 38,645.09 3,549.48 35,095.61 780,11 2,769.37




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 {continwed)
(Currency;indian rupees in million)

54.Y Disclosure on liquidity risk

As required in terms of paragraph 3 of RBI Circular RBY2015-20/88 DORNBFC (PD) CC. Neo.102/03.10.001/2019-
20 dated November 4, 2019 on Liquidity Risk Management Framework for Non-Banking Financial Companies and
Core Investment Comparies.

a} Funding Concentration based on significant counterparty (both deposits and barrowings)

X " Asat

March 37, 2023
Number of significant counterpartics® ’ o ._ .'].:6 .
Amount of berrowings from significant counierparties LY '1‘2.,819._5.6
%% of Total deposits oL Na
%% of Total lisbilities** 6.08%

* “Significant cowterpary” is defined as a single counterparty or group of connected or affifiated counterparties
accounting in aggregate for more than 1%4 of the NBFC-NDSI'
=* “Total Nabilivies " refers 1o the aggregate of financial Habilities and non-financial liabilitics,
b) Top 20 large deposits
The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered with

Reserve Bank of India, does not accept public deposits.

¢) Top 10 Borrowiogs

© L Asat
March 31,2023
Amount of Borrowings from top 10 ienders . 62,408,07
9% of Total Borrowings 61.99%
d) Funding Cancentration based on significant instrument/producr®
As at March 31, 2023
S % of Tatal
. Amount : . Liabilities**
DEbnn:urcs e . S P SRR -
Non Convertible 52,510.67 Co 4.39%
Compulsory Convertible 7,350.18 " 0.61%
Bank Borrowings
Term Losns 10,340.38 0.86%
Working Capital Demand Loan 6,700.90 0.56%
Other Borrowings : P
Commercia Papers 3,450.80 : 0.29%
TriParty Repo 18,058.39 - 158%
Cash Credit 1,348.33 0.11%
Loan from related panies 14.26 0.00%

* Ysigrificant instrumentiproduct” is defined as a single instrument/product of group of similar instrumentsiproducis
which in aggregate amaunt to more than 1% of the NBFC-NDSI's borrowings

»* “Total Ifahilitics " refors to the aggregale of financial habilities and non-financial liabilities.
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e) Stack Ratias

Asat

March 31, 2023

Commereial papers as & % of total public funds L S 3_.43%
Commercial papers as 2 %6 of total liabilities S 029%

Commergial papers as a %0 of total assets : L 2.36%

Non-convertible debentures as a % of total public funds
Non-convertible debentures as a % of total liabilities
Non-convertible debentures as a %5 of total assets

Other short-tenn liabilities, if any as & % of total public funds*
Qther short-term liabilitics, if any as & % of total liabilities**
Other short-tenm liabilities, if any as a % of total assets

*"Total public funds” refers ro the aggregate of Debi securities, borrowings other than debt securities and
»* “Toral liabilities " refers to the aggregate of financial liabilities and non-financial liahilities.

f} Institatienal set-up for liquidity risk management

The Board of Directors of the Company has constituted the Asset Liability Management Committee and the Risk
Manapement Comunilles.

- The Asset Liability Management Committee, inter alia
a. Review of macro-economic scenario, impact of industry and regalatory changes monitoring the asset liability gap.

b. Strategizing action to mitigate liquidity and other risks associated with the asset liability gap. Review and suggest
corrective actions on liquidity mismatch, negative gaps and interest rate sensitivities. Formulate 2 contingency funding
plan (CFF) for responding to severe disruptions and develop alternate strategics as deemed appropriate, which take into
account changes in:

i. Interest rate levels and trends

ii. Loan products and relaled markets

iii, Monetary and fiseal policy
¢. Articulating and monitoring liquidity risk tolerance thai is appropriate for its busingss strategy and its role in the
financial system, and verifying adherence to various risk parameters and prudential limits.
d. Implementation of liquidity risk manapement strategy of the Company and reviewing the risk monitoring system.
e. Ensure that credit exposure to any one group does not exceed the internally set Limits as well 25 statutery limils set by
REBI
f. Decide the strategy on the source, tenor and mix of assets & liabilities, in Jine witly ils business plans, taking into
account the future direction of interest rates. Establish & funding strategy that provides effective diversification in the
seurces and tenor of funding. Consider product pricing for advances, desired maturity profile and mix of the
incremental assess and liabilities, prevailing imerest rates offered by peer NBFCs for similar services/products, etc.
Discuss and report on the impact ol major funding shifts and changes in overall investment and lending strategies.
£. Endeavour to develop a process to quantify liquidity costs, benefits & risk in the internal product pricing.
h. Review behaviour] assumptions and validate models for study of assets & liabilities in preparation of Liquidity and
Interest Rate Sensilivity Statements and AEM analysis.

i. Review stress test scenarios including the assumptions and results.

j- Review and approve the capital allocation methodology.

k. Analyse and deliberate at meetings, issues involving interest rate ang liquidity risk, including capital allocation,
liguidity cosl, off balance sheet exposures, contingent labilities, management of collateral position and intra-proup
transfers.

1, Review the results of and progress in implementation of the decisions made in the previous meetings. Report the
minutes of s meeting 1o the Board of Directors on quarterly basis.

m. Formulate ALM policy for the Company; and

n. In respect of liquidity risk oversight would include, infer alis, decision on desired maturity profile and mix of
incremental assets and liabilities, sale of assets as a sowrce of funding, the structure, respousibilities and controls for
managing liquidity risk, and overseeing the liquidity positions of the Company.

- The Risk Management Committee, inter alia

a. Identifying, measuring and menitoring the various risks faced by the Company;

b. Mitigating various risks associated with functioning of the Company through Integrated Risk Management Systems,
Strategies and Mechanisms;

¢, To deal with issues relating to credit policies and procedure and manage the credit risk, operational risk, management
of policies and process;

d. To assist in developing the Policics and verifying the Models that are used for risk measurement from time to time;

e. To have oversight over implementation of risk and related policies;
f. Promoting an enlerprise risk management competence throughout the organisation, inciuding facilitating development
of IT-related enterprise risk management expertise; and

g. Establishing a common risk managemeni lanpuage that includes measures around likclihood and impact and risk
categories
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54.Z Doails of Resolution plan imp! d under the Resolution F for COVID-19 relawd stress as p circular dtal August 6, 2016,

Format B - For thelalf year aded March 31, 2023

Expesure to
accaunts
assified as OFf(A),

Standard aggrepate debt| Of (4) amount
censequent te | that slipped written off
Type af horrawer tmglementation|  into NPA | during the hall|

of resolution | during the hall]  vear coded
plan — Position | year ended  |March 31, 2023
as at the March 31, 2023

Expasure to
accounts
Of(A)amount| dassiBed as
paid Iy the Standard
borrowers | conseiquent te
during the half| implementation
year ended of resolution
March 31, 2023| plan — Fusition

it March 31
September 30, e Z:l; '
2012 (A)
Forsunal Loans 2134 9.7 0.02 5,37 2016
Corpurale persons® 26777 - - 211.77 50.00
Grwhich, MSMEs - - - = -
Others 261.77 - - 21771 50,00
Total 563.08 0.74 0.02 A9 132.16
54.AA Discloseres parsuant to RBI Notification - RBYDOR021-72/86 DOR.STR.REC,51/21,04.048/2021-22 dated Scpurnber 24, 2021,
{3) Dietails of transiir through assignmanl in respect of loans nol in default during the yei aulal March 31, 2023,
Year
Farticulars Ended
March 31,2023
Coun or Lvan accounts Assipnal 431
Amount of Loan account Asciimed (2 in millian) 2,329.14
[Retction of i ic inturest {(MRR) 10%]
Weighicd Averape Maturity {Residual Matrity) {in vears) 4.16
Wuighial Average Holding Perind (in vears) 4.23
Covenge of 1anpible secunity coverage 100%
Rating-wise distrivwion ol rated foans Unratad
{6 () Details of stressed loans translirrad during the yesir ecded March 31, 2023,
To ARCs
. Yrear
riicul
Partieulars Ended
March 31, 2023,
Number nf accounls 67
— - ; 3TV
.‘Awl: principal oulstanding of leans 1atelerred (T in nullion) 6,633
'Weiphtod averape residuat tenor of the loans transfuared (in years) 9.98
Net lbock valuz of Joans transferred (at the time of transfer} (2 1896260
million)
Apgegale consideration (3 in millian) 18.991.58
Addutional comsiderslion reabzed in respeel of accounts
transfomd in carlier vears Ny
* tncludes interest sceried, penal interest & ather charges due from borrower as inchaded in the sale agrecmeir
{B) (i) The Company has acquired bdow Iuan dering the year mdal March 31, 2023 (Provivus yoars Nil)
From Others
Year
Particulars Eaded
March 31, 2023
Apreate princips] pulsianding »f Inans acquiral (in ers) 9,104,359
| Apprenate consideration paid (in crs) 5,938.61
Weighted averape residual tonor of loans acquirad 4.5
34.AB Pursuanl ta the RBI circular datad Novapher 12, 202] - “Pradentisl norms on Incame R Assat Cl: and Provisioming ining to

Advances - Clarifications”, we bave slignnl our NPA assessmant methedalogy as per the new norms. The company has conshderad ingisct of such
atigmment in the financial statement for year ended March 38, 2023,
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S54.AC Related Iaxty Disclosure

As reyuired 1 terms of paragraph B of Section 1 of circular RBU2622-23/26 DOR.ACC.REC No. 2(/21.04 G16/2022-23 dated April 19, 2022 - Disch n Finaneial Notes to Acconnts of NBFCs.
Parent o ore e oam A . Jdoinr ¥V, . Relatives cf Xey Management
\lnh‘d Party (s pev omership or contel) e cntures Kcy Managenient Personnel Pecsannel Others Total
- Catepory
Teams As at March As at Mareh 31, | As at March 31, | Asat Maveh | Asat Mareh 31,3 As at March jAs at March 31,| As at March A5 at March 31| As at MNarch |As at Mayeh 31,7 As at March | As a1 March 31, As at March 31,
31,2023 112 2023 31, 2022 2023 31,2022 2823 31,2022 2023 35,2022 2023 31,2022 2013 2022
tMaximuin during the year® 1,306.00 4,000 TAEBOLO0 2,500,600 - - - - - - - - 5,150.00 6,500.00
Bormowings
Guistanding at year end - : . 860.00 - - - - - - - - - 46000
Maximum during the year® . - - - - - - - - - - -
Deposits
Cuisianding at year end ~ - - - - - - - - - - -
Maximum during the year* . - - " - - . - 3 - -
Placement of Deposis
Culstanding at year end - - “ B . - - - - . “ . - -
Maximum during the yeat*S - 160000 9000 - - - - - - - - 1,600.00 790.00
Advances
Oulstanding at year cnd - - 4950.00 - - - - - - - - - 492000 -
Maximum purchase during _ N 12.442.44 2,363.45 . . B - - - - - 1244244 2,363.15
the year®
Tavestments Maximum sale during the - . SOTLIT 2,682.08 . - . . . . . . 547117 2,682.08
year
Quistanding at year end*** - - 2558131 33,261.28 - - - - - - - - 15,581.31 33,261.28
Purchase of fixed/olher assels . 0.04 - 124 “ - - - - - - - 1.3%
Sale of Fixed/Other assets am - 2R 049 - 0.03 - 0.24 - - - - 0.29 0.76
Irterest Poid 173 7159 443,83 685,51 .37 4.16 - - - - 447.94 761,36
Izterest Recerved - - 281.20 163.75 .45 1092 - - - . 289,35 17464
Oiherz® {Refer Wote. 1) - - - - - -
;?’:”“‘: Loans & Credit Substimtes to - - 072172 448784 . . - - - - - - 10,723.72 448784
155
Trade Payable 6.955.32 H),16 - - - - - - - - 695532 116
?hk & rewards shanng guarantee taken 32,880,854 42,906,57 . . . . - - - - - - 32,880,584 42,506,27
mim
Others 1334.75 135269 25,560, 18 T.221.34 494.50 965.65 119.80 131.81 - - - - 27,515.13 10,671.51
Note:

1) *As requizend in above referred circutar, the Company is required to specify item iftalal for the item & more than S per cent of total Telated party transaction, whilc caleulating 5 per cent limit, the Cempany has tiken sum of all trarsactions such as loan given, loan 1aken, purchase ard sale of invesiment, sceurilics, income &
capenses, income ete, excluding closing balance of assets, linbitities. Others inehude total uf all transactions (cxcluding closing balances) which are less than 5% individually.
2)* Masimum single tranzaction value catered amongst any of fellow subsidiary is considerall,, In case investment, maximum $ingle tansaction valuc considercd

1) **Including fellow subsidiaties, enerprises over which conirol is exercised by the parent campany and alternative fnvestment Funds.

4) * KMP amount inchules silting fees of independent dirteter

§) *** At amontisol cost or at f5ir value

61§ Inclades loan given

T Enterest Expenses/incomne recorded in F&L

i i
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54.AD

54.AE

Breach of covenant
As required in terms of paragraph B of Section 11 of circular RBE2022-23/26 DOR.ACC.REC.No. 20/21.04.018/2022-23
dated April 19, 2022 - Disclosure in Financial Statemements- Notes to Accounts of NBFCs.

During the financial year ending as on 31 March 2023, there is no incidence of breach of covenant.

Divergence in Asset Classification and Provisioning

As required in terms of paragraph C of Section II of circular RBI1/2022-23/26 DOR.ACC.REC.No. 20/21.04.018/2022-23
dated April 19, 2022 - Disclosure in Financial Statements- Notes to Accounts of NBFCs.

Reserve Bank of India (RBI) carried out inspection for financial year ending as on 31, 2022, Based on inspection report, the
company confirms that o additional Gross NP As has been identified by RBI which exceeds 5% of the reported Gross NPAs
for the period. Details are as follows:

a) The Company has received inspection report dated January 12, 2023 from Reserve Bank of India (RBI) for financial
statements ending March 31, 2022, The RBI in its inspection report has inter alia raised matter relating to the sharing of fair
value gains of Rs.1594.10 million between the company and its holding company (refer note no 15.4). This pertains to
Security Receipts that are covered under the Shareholders’ agreement and the Risks & Rewards sharing agreement with the
holding company. The Company has provided its justifications for sharing of these fair value gains to RBI and has discussed
this with the Board of Directors in its meeting dated January 24, 2023, In the month of Ap=il - 2023, the Contpany submitted
a detailed reply along with calculations, rational for recognising such fair value gain and amended the Risks. & Rewards
sharing agreement with the holding company. Accodingly impact due to these two cases on P&L was Rs. 5.00 million for
the year ended March 31, 2022. Further, the Company has sold/received redemption against such Security Receipts as on
March 31, 2023(refer note no. 39.A). Accordingly, this impact of Rs. 5.00 million due to the observation has been
considered in the financial statement as ca March 31, 2023. ’

b) Divergence in relation to Gross NPA identified by RBI

| Sk Particulars Armount

1 Gross NP As as on March 31, 2022 as reported by the NBFC I 1,616.30

2 Gross NP As as on March 31, 2022 as ascessed by the Reserve Bank of India 4,616.30

3 Divergence in Gross NPAs (2-1) -

4 Net NP As as on March 31, 2022 as reported by the NBFC 1,128.00

5 Net NPAs as on March 31, 2022 as assessed by Reserve Bank of India 1,129.00

6 Divergence in Net NPAs (5-4) -

7 Provisions for NPAs as on March 31, 2022 as reported by the NBFC 487.30

8 Provisions for NPAs as on March 31, 2022 as assessed by Reserve Bank of India 487.30

9 Divergence in provisioning (8-7) -

10 Reported Profit before tax and impairment loss on financial instruments for the year ended -661.79
Marech 31, 2022

11 Reported Net Profit after Tax (PAT) for the year ended March 31, 2022 793.53

12 jAdjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2022 after 793.53
considering the divergence in provisioning*

7

*adjusted Net Profit After Tax includes all adjustments made by RBI i.e.. including additionat

RBI identified requirement for additional provision on account of extension of DCCQO project loans. Additional provision
identified was Rs. 23.60 million for the year ended March 31, 2022. Since, the same is not in nature of provision for NPA, it
is not reported in above disclosure separately. The company has duly responded to said observation made by RBI along with
justification.
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
{Currency:Indian rupees in million)

55, Other Disclosures

55.A Initial Disclosure under SEB! circular SEBI/HO/DDHS/CIR/P/2018/144 on Large corporates

Outstanding borrowing of company as on 31st March 2023

Highest Credit Rating During the previous FY along name of the
Credit Rating Agency

Name of stock Exchange# in which the fine shall be paid, in case of
shortfall in the required borrowing under the framework

Particulars Details
Name of the Company ECL Finance Limited
CIN U65990MH2005PLC154854

Rs. 100,5682.03 millions

CRISIL AA-, ICRA A+, CARE A+, BWR AA-,

ACUITE AA-

BSE Limited

We confirm that we are a large Corporate as per the applicability criteria given under the SEBI circular SEBI / HQ/ DDHS /

CIR/ P/ 2018 /144 dated November 26, 2018.

55.B Details of incremental borrowings during the vear ended March 31, 2023

Amount of fine to be paid for the block, if applicable
Fine = 0.2% of [{d) - (¢ )}

Particulars Details
2 years block period FY-2023 and FY-2024
Incremental borrowing done in FY 2023 (a) 2,425.00
Mandatory borrowing to be done through issnance of debt securities in FY23 (b) = (25% of 606.25
Actual borrowings done through debt securities in FY 2023 (¢) -
Shortfall in the mandatory borrowing through debt securities, if any, for FY22 carried

forward to FY23 (d) 250.00
Quantam of (d), which has been met from (c) - (e) -
Shortfall, if any, in the mandatory borrowing through debt securities for FY23

(after adjusting for any shortfall in borrowing for FY22 which was carried forward to FY23)

"(H=0)-[-(c)-e) ]

[If the calculated value is zero or negative, write "nil’] £56.25
Details of penalty to be paid, if any, in respect to previous block :

Particulars Details
2 years biock period FY2021-22 and FY2022-23

Nil

55.C The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for
material foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provision as required under
any law/ accounting standards for material foreseeable losses on such long term contracts (including derivative contracts) has

been made in the bocks of accounts.

55.D There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2023.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2023 (continued)

(Currency:Indian rupees in million)

56

Figures for the previous year have been regrouped/ reclassified wherever necessary to confoimt 1o current year presentation.

The accompanying notes are an integral part of the financial statements

As per our report of even date attached,

For Chetan T, Shah & Co.
Chartercd Accountants
ICAI Firms Registration Numy

an T. Shahi
Partner
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