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INDEPENDENT AUDITOR’S REPORT
To the Members of EC International Limited ' i

Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose Financial Statements of EC International
Limited (“the Company™), which comprise the Balance sheet as at March 31, 2023, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its loss including other comprehensive loss, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the *Auditor’s Responsibilities for the Audit of the Special Purpose
Financial Statements’ section of our report. We are independent of the Company in accordance with the
*Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Financial
Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.,

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5}) of the Act
with respect to the preparation of these Special Purpose Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive loss, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
cstimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Special Purpose Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
or crror.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process,

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and {o issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepreseniations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures '
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also ‘
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such -
controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disciosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Edelweiss Financial Services Limited (*Ultimate Holding Company’ or ‘EFSL’), for the purpose
of presentation of its consolidated audited financial statements for the year ended March 31, 2023 and
for the use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any other
purpose.

Report on Other Legal and Regulatory Requirements

t. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor’s Report) Order, 2020 issued by Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign company,
the reporting requirements are not applicable to it.

2. As required by Section for the purpose of Special purpose financial statements, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so .
far as it appears from our examination of those books; g

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(¢) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being a foreign company, the requirement for provisions of
section 197(16) of the Companies Act,2013 are not applicable;

(8) With respect to the other matters to be included in the Auditor’s Report in cur opinion and to '
the best of our information and according to the explanations given io us:

i.  The Company does not have any pending litigations which would impact its financial v
position;
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il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

lii. a)The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note (ii) to the Special Purpose financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 30(iii) to the Special Purpose financial statements, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause () and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number; 119850W

R.P.Soni
Partner

Membership Number: 104796

UDIN: 23104796BGWDGN6920

Place: Mumbai
Date: April 20, 2023
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to special purpose financial statements ot
of EC International Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of -
the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAD), ,

These responsibilities include the design, implementation and maintenance of adequate internal '

financial controls that were operating effectively for ensuring the orderly and efficient conduct of its

business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention )
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference

to these special purpose financial statements based on our andit, We conducted our audit in accordance "
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by ICAl Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
special purpose financial statements was established and maintained and if such controls operated
effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls with reference to these special purpose financial statements and their operating

effectiveness, Qur audit of internal financial controls with reference to special purpose financial

statement included obtaining an understanding of internal financial controls with reference to these

special purpose financial statements, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor’s judgement, including the assessment of the risks of material ’
misstatement of the financial statements, whether due to fraud or error. o

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements.
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Meaning of Internal Financial Controls With Reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorjzations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
conirols, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the iniernal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with

reference to special purpose financial statements and such internal financial controls with reference to .
special purpose financial statements were operating effectively as at March 31, 2023, based on the

internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni
Partner
Membership Number:104796

* "'

UDIN: 23104796 BGWDGN6920

Place: Mumbai
Date: April 20, 2023




EC International Limited

Balance Sheet

{Currency ; Indian rupees) As at As at
Note March 31, 2023 March 31, 2022
ASSETS
Financial assets
Cash and cash equivalents 7 1,070,356 7,680,259
Loans g 70,513 -
Investments g 28,015,275 14,466,904
29,156,148 22,147,163
Non-financial assats
Property, Plant and Equipment 10 - -
Other Intangible assets 11 - -
Other non- financial assets 1z 160,256 -
160,256 -
TOTAL ASSETS 29,316,404 22,147,163
LIABILITIES AND EQLITY
Financial Habilities
Trade payables 13 3,912,459 3,368,276
Borrowings {other than debt securities) 14 177,697,058 146,443,492
181,608,517 149,811,768
Nor-financial liabilities
Current tax lfabilities [net) - -
Other non-financial liabilities - -
Equity
Equity share capital 15 6,200,250 6,200,250
Other equity {158,493,263) {133,864,855}
{152,293,113) [127,664,605)
TOTAL LIABILITIES AND EQUITY 29,316,404 22,147,163
Slgnificant accounting poilicies and notes to the financial statement. 1to 30
As per our report of even date attached
For NGS & Co. LLP nd on behalf of the Board of Directors

Chartered Accountants
Firm's Registration No.: 119850W

-

R. P. Soni
Partner
Membership No.: 104796

Director Director

April 20, 2023 April 20, 2023




EC International Limited

Statement of Profit and Loss
{Currency : Indian rupees)

Note For the year ended For the year ended

March 31, 2023 March 31, 2022
Revenue from operations
Interest income 16 66,898 -
Other tncome 17 700 -
Tatal Revenue 67,598 -
Expenses
Finance costs 18 10,753,254 9,022,915
Impairment on financial instruments 19 {111,581) {14,700,255}
Depreciation, amortisation and impairment 10 &11 - -
Other expenses 20 3,025,572 28,770,476
Total expenses 13,667,245 23,093,136
Loss hefore tax (13,599,647) (23,093,136)
Tax expenses
Current tax - {222)
Loss for the year {13,599,647) (23,092,914}
Other Comprehensive Income
Itams that will be reclassified to profit or loss
Fair value gain / loss - OCI - debt - -
Forelgn Exchange Translation Reserve - OCl (11,028,858) (3,568,518}
Total {11,028,858) (3,568,518)
Other Comprehensive Income {11,028.858) (3.568,518)
Total Comprehensive Income (24,628,505} {26,661,432)
Earnlngs per equity share {Face value of USD "1 each):
Baslc and Diluted 22 {108.80) [184.74)
Significant accounting poilicies and notes to the financtal statement 1to 30

As per our report of even date attached

For NG5S & Co. LLP
Chartered Accountants
Firm's Registration No.: 119850W

rand on behalf of the Board of Directors

Ay,

R. P. Soni
Partner
Membership No.: 104796

Vinod Kymar Soni Subhas Lallah
Director Director

April 20, 2023 April 20, 2023




EC International Limited

Cash Flow Statement

{Currency: Indian rupees)

Note:

Cash flow from operating actlvities
Loss before taxation

Adfustments for

Impairment on financial instruments
Interast expense on loans

Interest incorne on loan

Loss on sale of investment

Dperating cash flow befare working capital changes
Add / (tess): Adjustments for working copitaf chonges
Increase {Decrease) In other financial asset

Decrease in other non financial asset
Increase/(Decrease) in Trade Payable

Cash used in operations

Income taxes pald

Net cash used In operating activitles - A

Cash flow from Investing activities
Purchase/sale of investments {net}

Net cash [used In)/ generated from Investing activities - B

Cash flow from financing activitles
Proceeds from / {repayment of ) unsecured loan [net) {refer note below)

Net tash generated from/ {used in) financing activities - C

Change in forelgn exchange translation reserve - D

Net {decrease) / Increase in cash and cash equivalents (A+B+C+D)
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year

Net figures have been reported on account of volume of transactions,
As per our repert of even date attached

For NG5S & Co. LLP

Chartered Accountants
Firm's Registration No.: 119850W

R. P. Soni

Partner
Membership No.: 104796

April 20, 2023

Fortheyearended  Forthe year ended
March 31, 2023 March 31, 2022
(13,599,647 {23,093,136)
(111,581) {14,700,255)
10,472,168 8,731,630
[65,898) -

- 25,316,383
{3,305,958) (3,745,378}
- 12,366
(156,711) 38,759
254,103 603,886
{3,208,566) {3,000,367}
- {101,609}
{3,208,566) {3,191,976)
(11,937,475} 17,567,466
(11,937,475) 17,967,466
8,036,554 {7,448,323)
8,036,594 {7,449,323)
498,543 155,105
[5,609,903) 7,481,272
7,680,259 198,987
1,070,356 7,680,255

nd on behalf of the Board of Directors

C \3\
Vinod Kumar Soni (] alfah

Director

Director

April 20, 2023




EC International Limtted

Statement of Changes in Equity
{Currancy : Indizn fupees}

Other equlty
Beht nstrument
Equity Capltal through ather Forefgn exchange
Retained earnings Reserve cnmprsehens[ue transiation difference Total
Income

Balance at April 1, 2021 (Ind AS) 6,200,250 {82,375,943)| (26,265,524) {14,688,525) 16,126,565 (101,003,176,
Lass for the year - {22,092514) - (23,092,914}
Other comprehensive income - - - {3.568.518) {3.568,518])
Total Comprehensive Income for the - {23,092,914) - (3,568,518) [26,661,432)
1114

|Ealance at March 31, 2022 {ind A3} 5,200,250 {105,468,857)] (26,265,524} (14,688,525} 12,558,048 {127,664,608)
Lass for the year - [13,599,647) - (13,589.647)
Qther camprehensive ncome - - - {11,028,858)| [11,028,858]
Total Comprehensive Income for the - 13,599,647} - {11,028,858) (24,628,505)
Ll

Dividend to Equity sharcholder . -
Balance at March 31, 2023 (Ind AS) 6,200,250 [119,068,504)| (26,265,524} (14,688,525) 1,529,190 (152,293,113}

Nature and purpose of reserves
Farelgn exchange translation reserve

The functional curreney of the Company Is United States Dolfars, These financial statements are prepared and presented in INR which Is the functional currency of the Parent

Entity, for the purpose of
fi from funct

As per our repart of even date attached.

For NGS & Co, LLP
Chartered Accountants
Firm Registration No.: £19350W

R.P. Soml
Partner
Membership No.: 104796

April 20, 2023

Forsign

Diracter

Translatlon Reserve represents the exchange difference arising on transiation difference arlsing on converslon of
| cutrency to presentation currancy,




EC International Limited
Notes to the financial statements

(Currency: Indian Rupees)

1. Background

EC International Limited (“the Company”} was incorporated as a private company limited by shares in the Republic
of Mauritius on 11 December 2008. The address of the Company’s registered office is ¢/fo CITCO (Mauritius)
Limited 4th Floor, Tower A, 1 Cybercity, Ebene, Mauritius. The principal activity of the Company is to invest in the
shares and securities of other body corporates,

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited which is incorporated in India.
The Company holds a Category 1 Global Business License issued by the Financial Services Commission.

2.  Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards {Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time).

The Company being a forelgn company prepared its financial statements in United States Dollar (USD) which is its
Functional currency. However for consolidation purpose, the company presents these financial statements in
Indian rupees (INR), which is the functional currency of the ultimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at the reporting date and
their statement of profit and loss are translated at average exchange rate prevailing during the year. The exchange
differences arising on translation are recognised in OCl and accumulated as a separate component of other equity.

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, and other financial assets held for trading, which have been measured at fair
value. The Financial Statements are presented in INR.

Going Concern

The entity being a holding company does not have any business operations. The management is in the process of
evaluating a plan to voluntary liquidate the company on completion of sale of investments in subsidiary and group
entities.

All the borrowings as at 31 March 2023 are with group entities. The Company does not have any third-par'ty loans
or borrowings. The parent, Edelweiss Financial Services Limited (“the holding company”) has through a support

- letter, undertaken to provide sufficient financial resources so as to enable the Company to continue its operations
on a going concern basis at least for the next 12 months from the date of sign off of the separate financial
statements.

8. Presentation of financial statements

These financial statements are Special Purpose Financial Statements drawn under Indian Accounting Standards
(Ind-AS) for the purpose of Consolidation with Edelwsiss Financial Services Limited (Holding Company) for its
reporting of Consalidated audited financial results under Ind-AS Division Il of Schedule {li of the Companies Act,
2013 (“the Act”),

The Company presents its balance sheet in order of liquidity in compliance with the Division [ll of the Schedule 1Il
to the Companies Act, 2013. An analysis regarding recovery or settlement withih 12 months after the reporting
date {current) and more than 12 months after the reporting date {non-current) is presented in Note 25.

amounts without being contingent on a future event, the parties also intend to
following circumstances:

s The normal course of business
¢ The event of default

Cormmon
Sess
of




EC International Limited
Balance Sheet

{Currency : Indlan rupees}

ASSETS

Financial assets

Cash and cash equivalents
Loans

[nvestments

Non-financial assets

Property, Plant and Equipment
Other Intangible assets

Other non- financial agsets

TOTAL ASSETS

LIABILITIES AND EQUITY

Financial liabilitles

Trade payables

Borrowings (other than debt securities)

Non-financial liabllitles
Current tax labilitles {net)
Other non-financlal lfabllities

Equity

Equity share capltal
Other equity

TOTAL LIABILITIES AND EQUITY

Asat As at
March 31, 2023 March 31, 2022
{Audited} {Audited)
1,070,356 7,680,255
70,513 -
28,015,279 14,466,904
29,156,148 22,147,163
160,256 -
160,256 -
29,316,404 22,147,163
3,912,459 3,368,276
177,697,058 146,443,492
181,608,517 145,811,768
6,200,250 6,200,250
{158,493,363) {133,864,855)
{152,293,113) [127,664,605)
25,316,404 22,147,163

For and on behalf of the Board of Directors

Vinod Kumar Soni
Director

April 20, 2023




EC International Umited

Financial Results for the quarter and year ended 31 March 2023

N

(" In Rupees)
Quarter Ended Year Ended
Particulars March December March Mareh March
31,2023 31,2022 31,2022 31,2023 31,2022
o {Audited) {Unaudited) {Audited) [Auditad) {Audited)
angr!L_lEfrom operations
. (a} Interast income - - - 66,898 .

Total revenue from operations - - - 66,858 -
Cther incame - - - 700 -
Total Incorne (1+42) - - - 67,598 -
Expenses

[a} FInance casts 2,781,185 2,807,054 2,254,254 10,753,254 9,022,915
(b} Impalrment an financlal instruments - 18,134 210,155 [111,581) (14,700,255)
{c) Other expenses 862,253 595,943 1,791,675 3,025,572 28,770,476
Total expenses 3,643,438 3,521,131 4,256,084 13,667,245 23,093,136
Prafit f {Loss} before tax {3-4) [3,645,433)1 {3,521,131) (4,256,084} {13,599,647) (23,093,136}
Tax expense - - - - (222}
Current tax - : - - [222)
Net Profit / [Loss) for the peried {5-6) [3,643,438) 3,521,131) 4,256,084 {13,598,647) [23,092,914)
Other Comprehensiue Income 1,002,533 2,449,914} 2,380,139) {11,028,858) {3,568,518)
Total Comprehensive Income {7+8) ____[2640,905) 5,971,045) 6,636,223} {24,628,505) (26,661,432}

Forand on behalf of the Board of Director

Vinod Kumar Soni
Pirector

April 20,2023




EC International Limited

Segment Results for the quarter and year ended 31 March 2023

{"in Rupees)

Quarter Ended

Year Ended

Partlculars

March
31,2023
{Audited)

December
31,2022
{Unaudited)

March
31,2022
{Audited)

March
31,2023
[Audited)

March
31,2022
{Audited)

1 Segment rgyérniug[’Tntal icomel

hgeney

Capital Hased

67,598

Treasury business

Insurance bysiness

Unallocated

Tatallncome

67,598

2 Segmt_mﬁésults [Profit / {Loss) before tax]

Agency_

Copt Based_

~{3,643,438)

13,521,131)

(4,256,084}

{13,599,647)

(23,093,136}

Tregsyrygjmes;

Insurance business

Unallocated

Prafit / {Loss} before tax

(3,643,438}

(3,521,131)

less;

;4,255,634}

(13,599,647

(23,083,138)

[ai Interest

{b) Unallocated net expenditure

- Total Profit before tax

{3,643,438)

13521,131)

(4,256,084)

(13,559,647)

(23,093,136)

3 Seg;rrmrn_t Assets

Ageney

Capital Based

29,316,404

29,905,218

22,147,163

29,316,404

22,147,163

Treasury business

Insurance business

Unallogated

Total assets

29,316,404

29,905,218

22,147,163

25,316,404

22,147,163

4 Segment Liabliities

Mgency _

Capital Based

181,609,517

178,557,437

149,811,768

181,609,517

149,811,768

Treasury business

Insurance business

Unallocated

Tatal llabllitles

181,609,517

179,557,427

149,811,768

181,609,517

149,811,768

5 Capitalerpplnyed [Segment assets - Segment [iabilitles]

Agency

Capital Based

(127,664,503)

(152,293,113}

(127,664,605))

Treasury business

{152,293,113)

(149,652,203}

Insurance business

Unallocated

Total capltal employed

{152,293,113)

(145,652,209

(127,664,505}

(152,293,113}

{127,664,605)

For and on behalf of the Board of Director

[

Vinod Kumar Soni
Director

Aprll 20, 2023
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Notes to the financial statements(continued)
{Currency: Indian rupees)

Related party disclosures
{(A) Names of related parties by whom control is exercised

Edelweiss Financial Services Limited Holding company

(B) Names of fellow subsidiaries with whom transactions have taken place during the year

Aster Commaodities DMCC
Edelweiss International (Singapore) Pte Limited
Nuvama [nvestment Advisors LLC (formerly known as EAAA LLC)

EW Special Opportunities Advisors LLC (upto 23 June 2022}




EC International Limited
Notes to the financial statements{cantinued)
{Currency: Indlan rupees)

Related party disclosures [continued]

[B) Transactions with related parties :

Nature of transaction Related party name March 31, 2023] March 32, 2022
Capital account transactions during the year
Capital repatrlation towards investment in Aster Aster Commeodities DMCC - 17,843,640
Proceeds recelved on liquidation of ESOA EW Speclal Opportunities Advlsors LEC 111,581 -
Converston of loan Into Equity Nuvama Investment Advisors LLC [formerly known as EAAA LLC) 3,962,625 -
Investments in Ordinary shares of Nuvama Investment Advisors LLC (formerly known as EAAA LLC) 8,033,185 -
Current account transactions during the year
Short term loan repald to {refer note below) Edelwelss International {Singapore) Pte. Ltd. - {14,722,000)
Short term loans taken from (refer note below) Edelwelss International {Singapore) Pte. Ltd. 7,702,125 7,456,750
Short term loans glven to {refer note below) Nuvama Investment Advlsors LLC {farmerly known as EAAA LLC) 3,806,810 -
Interest Expense on loans Edelwaeiss Intarnational {Singapore) Pte. Ltd. 10,472,168 8,731,630
Interest Income on loan Nuvama Investment Advisors LLC (formerly known as EAAA LLC) 66,898 -
Impalrment on Fihanelal Instrument EW Speclal Opportunities Advisors LLC {121,581} -
Balances with related parties :
Short term borrowings from Edelwelss Internatfonal {Singapore) Pie. Ltd, 148,742,518 | 129,587,202
Interest payable Edelwelss Internatlonal (Singapore) Pte, Ltd. 28,954,540 16,856,291
Interest receivable Nuvama Investment Advisors LLC {formerly known as EAAA LLC) 70,513 -
Investments in Ordinary shares of Nuvama Investment Advlsors LLC {formerly known as EAAA LLC} 28,013,036 14,465,656
Investments in Class B shares of Nuvama [nvestment Advisors LLC (farmerly known as EAAA LLC) 2,243 1,248

Naote :

i} Loan given/taken toffram related parties and margin money placed / refund recelved with/ from related partles are disclosed based on the aggregate of debit
and credit amount given/taken and placed / refund received during the reporting period.




EC International Limited

Balance Sheet
{Currency : Indlan rupees) Asat As at
Note March 31, 2023 March 31, 2022
ASSETS
Financial assets
Cash and cash equivalents 7 1,070,356 7,680,259
Loans 8 70,513 -
Investments 9 28,015,279 14,466,204
29,156,148 22,147,153
Non-financlial assets
Property, Plant and Equlpment 10 - -
Other Intangible assets 11 - .
Other non- financial assets 12 160,256 -
160,256 -
TOTAL ASSETS 29,316,404 22,347,153
LIABILITIES AND EQUITY
Financial llabilitles
Trade payables 13 3,912,459 3,368,276
Borrowings {other than debt securities) 14 177,697,058 146,443,492
181,609,517 149,811,768
Non-ftnancial liabllitles .
Current tax liabillties {net) - -
Other non-financial liabilitles - -
Equity
Equity share capital 15 6,200,250 6,200,250
Other equity {158,493,363) (133,864,855)
(152,293,113) (127,664,605)
TOTAL LIABILITIES AND EQUITY 29,316,404 22,147,163

Signiflcant accounting pollicies and notes to the financlal statement. 1 to 30

As per our report of even date attached
Far NGS & Co, LLP For and on behalf gf the Board of Directors

Chartered Accountants S
has Lallah

Firmt's Registration No.: 119850W

.
R. P, Soni Vinod Kumar Sont
Partner Director Director

Membership No.: 104796

Aprll 20, 2023 April 20, 2023




EC International Limited

Statement of Profit and Loss
{Currency : Indian rupees)

Revenue from operations
Interest income

Other income
Total Revenue

Expenses

Finante costs

Impairment on financial instruments
Depreciation, amortisation and impairment
Qther expenses

Total expenses

Loss before tax

Tax expenses
Current tax

Loss for the year

Other Comprehensive Income
Iterns that will be reclassified to profit or loss
Fair value gain / loss - OCl - debt

Farelgn Exchange Translatlon Reserve - OCI
Total

Other Camprehensive Income

Tatal Comprehenslve Income

Earnings per equity share [Face value of USD * 1 each):
Basic and Diluted

Significant accounting pollicies and notes ta the financial statement
As per our report of even date attached
For NGS & Co. LLP

Chartered Accountants
Firm's Registration No.: 119350W

R.P. Soni

Partner
Membership No.: 104755

April 20, 2023

Note For the year ended For the year ended
March 31, 2023 March 31, 2022
16 66,898 -
17 700 -
67,598 -
18 10,753,254 9,022,915
19 {111,581) (14,700,255}
10 &11 - -
20 3,025,572 28,770,476
13,667,245 23,093,136
{13,599,647) {23,093,136)
. (222)
(13,599,647} 23.092,914)
11,028,858 3,568,518
{11,028,858) {3,568,518)
13,028,858 {3.568,518)
[24,628,505) {26,661,432)
22 (108,80} {184.74)

1to30

For and on behalf of the Board of Directors

Loy

Vinod Kumar Soni as Lallah
Director Dlrector

April 20, 2023




EC International Limited

Cash Elow Statement

{Currency: Indian rupeas)

Noter

Cash flow from cperating activitles
Loss before taxation

Adjustments for

Impairment on financlal Instruments
Interest expense on loans

Interest Income on loan

Loss on sale oFinvestment

Operating cash flow hefare working capltal changes
Add / {Less): Adjustments for working copitol changes
Increase {Decrease) in other financial asset

Decrease in ether nan financlal asset
Increasef{Decrease) in Trade Payable

Cash uged in operations

Income taxes paid

Net cash used in operating activities - A

Cash flow from tnvesting activitles
Purchasefsale of investments {nat)

Net cosh {used In)f generated from Investing activitles-B

Cash flow from finoncing activities
Proceeds from / (repayment of } unsecured loan {net) {refer note below})

Net cash generated from/ [used in) financing activities- C

Chanpe In forelgn exchange transiation reserve - D

Net [decrease) f Increase In cash and cash equivalents (A+B+CH0}
Cash and cash equivalents as at the bepginning of the year

Cash and cash equivalents as ot the end of the year

Net figures have been reported on account of volume oFtransactions.
As per our report of even date attached

For NG5S & Co. LLP

Chartered Accountants
Firm's Registration No.: 119850W

R.P. Sun;;

Partner
Membership No.: 104796

April 20, 2023

Forthoyearended  Forthe year ended
MMarch 31, 2023 March 31, 2022
{13,599,647) {23,093,136)
[111,581) [16,700,255)
10,472,168 8,731,630
{66,898) -

- 25,316,383
{3,305,958) (3,745,378}
- 12,366
{156,711) 38,759
254,103 603,886
{3,208,56E) 13,090,367}
- [201,603)
(2,208,566) (3,191,976)
(11,937,475} 17,867,466
[1,937,475) 17,867,466
8,036,594 {7,449,323)
8,036,594 (7,449,323}
498,543 155,105
{6,609,903) 71481272
7,680,255 198,987
1,070,356 7,680,255

For and on hehalf of the Board of Directors

———--/.
has Lallah -

Direckor

L

Vinod Kumar Sont
Diractor

April 20, 2023




EC International Limited

Statement of Changes I Equity
(Currency :1ndlan nipoes)

Other squlty
Debtinstrument
Equlty Capltal through other Foreign exchange
fistaincd earnlngs Resetve comprehensive tranalation difference Tatal
Income

Balanca at April 1, 2021 (Ind AS) 6,200,250 {82,375,943}] {26,265,524) [44,688,525) 16,126,566 (101,003,176),
|Loss for the vear - {23,092.914} - ‘1339_-_)12 914
Dthar comarahensive Income - - - {3,568.518)| {3,568.518)
Total Comprehensive Income for the - (23,002,919) . 13.568,518) 136,661,432}
Lidd

Balance at March 31, 2022 (Ind AS) 5,200,250 {105,469,857)] {26,265,524) (14,668,525) 12,558,048 1127,664,608)
Lass for the year - {13,599,647) - 13,500,647}
Other comprehensive income . - . {11,028,858) 11,028,858}
Total Camprehensive Income for the - 13,599,647} - {11,028,858) 24,628,505)
Ll

Dividend to Equity shacehaldar - -
Dalance at March 31, 2023 {Ind AS) 5,200,250 (119,068504)]  (26,265,524) [14,688,525]| 1,529,190 {152,293,113}

HNature and purpose of reserves
Forelgn exchange transiatlon reserve

The functlonal currency of the Company Is United States Dallars. Theso tinanclal statements aza propared and prasentod In 18R which [5 the functional currency of ke Parant

Entlty, for tha purpose of

As parour report of cven date attached,

Far G5 & Co, LLP
Chartered Accountants
Firm Reglstration No.: 119350W

Foralgn

For and oo behatf al the Board of Dircttors

Exch Tranalatlon Aeserve reprasants the exchange diffecence arling on trenslation dilference arising on convarsion of
] from functienal currency to orotontation currancy.

f.P. Seal Vinod Kumar Sont
Partner Director Diractor
Memkbership bla: 104796

April 20, 2623 Aprik 20, 2023




EC International Limited
Notes to the financial statements

(Currency: Indian Rupees)

1. Background

EC International Limited (“the Company”) was incorporated as a private company limited by shares in the Republic
of Mauritius on 11 December 2008, The address of the Company’s registered office is ¢/o CITCO (Mauritius)
Limited 4th Floor, Tower A, 1 Cybercity, Ebene, Mauritius, The principal activity of the Company is to invest in the
shares and securities of other body corporates.

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited which is incorporated in India.
The Company holds a Category 1 Global Business License issued by the Financial Services Commission.,

2.  Bagsis of preparation of financia! statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time).

The Company being a foreign company prepared its financial statements in United States Dollar {USD) which is its
Functional currency. However for consolidation purpose, the company presents these financial statements in
Indian rupees {INR), which is the functional currency of the ultimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at the reporting date and
their statement of profit and loss are translated at average exchange rate prevailing during the year. The exchange
differences arising on translation are recognised in OCl and accumulated as a separate component of other equity.

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, and other financial assets held for trading, which have been measured at fair
value. The Financial Statements are presented in INR.

Going Concern

The entity being a holding company does not have any business operations, The management is in the process of

evaluating a plan to voluntary liquidate the company on completion of sale of investments in subsidiary and group
entities.

All the borrowings as at 31 March 2023 are with group entities. The Company does not have any third-party loans
or borrowings. The parent, Edelweiss Financial Services Limited (“the holding company”) has through a support
letter, undertaken to provide sufficient financial resources so as to enable the Company to continue its operations
on a going concern basis at least for the next 12 months from the date of sign off of the separate financial
statements.

3. Presentation of financial statements

These financial statements are Special Purpose Financial Statements drawn under Indian Accounting Standards
(Ind-AS) for the purpose of Consolidation with Edelweiss Financial Services Limited (Holding Company) for its
reporting of Consolidated audited financial results under Ind-AS Division !l of Schedule 1l of the Companies Act,
2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division 1l of the Schedule Il
to the Companies Act, 2013, An analysis regarding recovery or settlement within 12 months after the reporting
date (current} and more than 12 months after the reporting date (non—current) is presented in Note 25.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties also intend to settle on a net basis in all of the
following circumstances:

e The normal course of business

*  The event of defauit

* The event of insolvency or bankruptcy of the company and or its counterparties




EC International Limited

Notes to the financial statements

(Currency: Indian Rupees)

4,
4.1

4,2

421

42.2

4.2.3

Significant accounting policies
Recognition of Interest and Dividend income

Under ind AS 109 interest income is recorded using the effective interest rate (EiR) method for all financial
instruments measured at amortised cost and debt instrument measured at FVOCI. The EIR is the rate that exactly

discounts estimated future cash receipts through the expected life of the financial asset to the gross carrylng
amount of the financial asset.

The EIR {and therefore, the amortised cost of the financial asset) is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penaity interest and charges).

Dividend income is recognised in profit or loss when the Company's right to receive payment of the dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, and the
amount of the dividend can be measured reliably.

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on the trade date,
l.e., the date that the Company becomes a party to the contractual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the market place, The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial lizbilities at fair value through profit or loss are recognised immediately
in profit or loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the fair value is
based on a valuation technique using only inputs observable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair value changes. In those cases where fair
value is based on models for which some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs become observable, or
when the instrument is derecognized.

4.3 Classification of Financial Instruments

4.3.1

Financial assets:

The Company classifies all of its financial assets based on the business model for managine the assets and the
asset’s contractual terms, measured at either:

Amortised cost
Fair value through other comprehensive income [FVOCI)
Fair value through profit or loss [FVTPL]




EC International Limited

Notes to the financial statements

(Currency: Indian Rupees)

4311

43.1.2

432

The Cornpany measures debt financial assets that meet the following conditions at amortised cost:

*  the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

*  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Sale that oceur for below reason are considered as consistent with business model whose objective is to hold
financial assets in order to collect contractual cash flows

o if those sales are infrequent {even if significant in value) or insignificant in value both individually and in
aggregate {even if frequent).

* If such sales are made close to maturity of financial asset and proceeds from sale approximate the collection of
the remaining contractual cash flow
+ Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through other

comprehensive income (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

*  the financial asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL,
Amortized cost and Effective interest methaod

The effective interest method is a method of calculating the amortised cost of a debt Instrument and of allocating
interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and ather premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the delit instrument on initial recognition. For purchased or
originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the
estimated future cash flows, including expected credit losses, to the amortised cost of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other
hand, the gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for
any loss allowance.

Investment in equity instruments of subsidiaries

Investments in subsidiary companies are carried at cost and are assessed on a regular basis for impairment.
Subsidiaries are entities that are controtled by the Company.

Financial liabilities

All financial liabilities are measured at amortised cost.




EC International Limited

Notes to the financial statements

(Currency: Indian Rupees)

4.3.2.1

4.3.2.2

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsegquently measured at amortised cost.

Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs that are an
integral part of the EIR.

Financtal assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when one of the
following criteria are met. Such designation is determined on an instrument-by-instrument basis:

* The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from
measuring the assets or liabilities or recognising gains or losses on them on a different basis; Or

* The liabilities are part of a Company of financial liabilities, which are managed and their performance evaluated
on a fair value basis, in accordance with a documented risk management or investment strategy; Or

° Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value. Changes in fair
value are recorded in profit and loss with the exception of movements in fair value of liabilities desighated at
FVTPL due to changes in the Company’s own credit risk. Such changes in fair value are recorded in the Own
credit reserve through OCl and do not get recycled to the profit or loss. Interest earned or incurred on
instruments designated at FVTPL is accrued in interest income or finance cost, respectively, using the EIR, taking
into account any discount/ premium and qualifying transaction costs being an integral part of instrument,
Interest earned on assets mandatorily required to be measured at FVTPL is recorded using contractual interest
rate.

4.3.3, Financial liabilities and equity instruments

4.4

4.5

4.5.1

Financial instruments issued by the Company are classifled as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that cvidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or

loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. Financi
liabilities are never reclassified.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, when the terms and conditions have been renegotiated to the extent
that, substantially, it becomes a new asset, with the difference recognised as a derecognition gain or lpsgta,}
extent that an impairment loss has not already been recorded.
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Notes to the financial statements

(Currency: Indian Rupees)

4.5.2

4.5.3

4.5.4

4.6

If the modification does not result in cash flows that are substantially diffarent, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a
modification gain or loss, to the extent that an impairment loss has not already been recorded,

Derecognition of financial assets (other than due to substantial modification)

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognised when the rights to receive cash flows from the financial asset have expired. The Company also

derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for
derecognition.

The Company has transferred the financial asset if, and only if, either:
* The Company has transferred its contractual rights to receive cash flows from the financial asset; or

e |t retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass—through’ arrangement,

Berecognition of financial assets (other than due to substantial modification)

A transfer only qualifies for derecognition if either:

¢ The Company has transferred substantially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred contro! of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the
asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing
additional restrictions on the transfer.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing financial liability are substantially modified, such an exchange or medification is treated
as a derecognition of the original financial liability and the recognition of a new financial liability. The difference
between the carrying value of the original financial liability and the consideration paid, including modified
contractual cash flow recognised as new financial lfability, would be recognised in profit or loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, in this section all referred to as “financial instruments’, Equity instruments are not subject to impairment,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from Its initial
recognition. The Company uscs & provicion matrix to determine impairment loss allowance on pertfolio of its
receivables. The provision matrix is based on its historically observed default rates over the expected life of the
receivables. However if receivables contain a significant financing component, the Company chooses as its
Rccounting policy to measure the loss allowance by applying general approach to measure ECL.
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increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses {12m ECL}. The assessment of whether lifetime
ECL should be recognised is based on significant increases in the likelihood or risk of a default occurring since initial

recognition instead of an evidence of a financial asset being credit-impaired at the reporting date or an actual
default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected
to resuit from default events ou a financial instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default {EAD). The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information. As for the
exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; for loan commitments and financial guarantee contracts, the exposure includes the amount drawn down as
at the reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historical trend, the Company’s understanding of the specific future financing needs of
the debtors, and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are due to the
Company In accordance with the contract and all the cash flows that the Company expects to receive, discounted
at the orlginal effective interest rate. The Company recognises an impairment gain or loss in profit or Joss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss allowance account.

If a financial instrument includes both @ loan (ie. financial asset} and an undrawn commitment {i.e. loan
commitment) component and the Company cannot separately identify the ECL on the loan commitment
component from those on the financial asset component, the ECL on the loan commitment have been recognised
together with the loss allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as a provision.

Write off

Financial assets are written off either partially or in their entirety only when the Company has no reasonable
expectation of recovery.

Determination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Falr value is the price that
would be received to sell an assct or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to seil the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company,
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4.9

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value
measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use
the asset in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are avatlable to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs. In order to show how fair values have been
derived, financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

= Level 1 financial instruments -Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement date.
The Company considers markets as active only if there are sufficient trading activities with regards to the
volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

o Level 2 financial instruments-Those where the inputs that are used for valuation and are significant, are

derived from directly or indirectly observable market data available over the entire period of the instrument’s
life.

* Level 3 financial instruments -Those that include one or more unobservable input that is significant to the
measurement as whole. For assets and lizbilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of cach reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
exposure per counterparty over the full lifetime of the individual assets, In order to reflect the credit risk of the
individual counterparties for non-ceitateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding for the year,

Diluted earnings per share refiect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing the
net profit after tax attributable to the equity shareholders for the year by weighted average number of equity
shares considered for deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of ali potential equity shares.
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4.10

4,11

4,12

4,13

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions, At the end of each reporting period, monetary items dencminated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value

was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on manetary items are recognised in profit or loss in the period in which they arise.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit which the
asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss. If at the balance
sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable

amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
depreciable historical cost.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand.

Provisions and other contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outfiow of resources will
be required to settle or a reliable estimate of the amount cannot be made, Is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or moere uncertain future events not
wholly within the control of the Company. Claims against the Company, where the possibility of any outflow of
resources in seitlement is remuote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related asset is
not a contingent asset and is recognised.
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4.14

4,14.4

4.14.5

4.14.6

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company’s current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on tempuorary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for ali taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised,

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused tax credits

to the extent that it is prokable ihat future taxable profit will be available against which the unused tax losses and
unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference, unused tax loss
or unused tax credit can be utilised when there are sufficlent taxable temporary differences which are expected to
reverse in the period of reversal of deductible temporary difference or in periods in which a tax loss can be carried
forward or back. When this is ot the case, deferred tax asset is recognised to the extent it is probable that;

o the entity will have sufficic it ianable profit in the same period as reversal of deductible temporary difference
or periods in which a tex loss cun be carried forward or back; or

* tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and asscts cre measured at the tax rates that are expected to apply In the period in which
the liability is settled or the asset rezlised, based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax for the yea:

Current and deferred tax are recognised in profit or loss, except when they refate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively.
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5.1

5.1.1

5.1.2

5.2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects hath current and future periods.

Critical judgements in applying accounting policies

The following are the critical jucgements, apart from those involving estimations, that the management has made
in the process of applying the Conipany's accounting policies and that have the most significant effect on the
amounts recognised in the Financial Statements.

Business model assessment

Classification and measurement of financial assets depends on the resuits of the SPPI and the business model test,
The Company determines the Lusiness model at a level that reflects how groups of financial assets are managed
together to achieve a particul. pusiness cbjective. This assessment Includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised prior to
their maturity to understand the guantum, the reason for their disposal and whether the reasons are consistent -
with the objective of the business for which the asset was held. Monitoring is part of the Company's continuous
assessment of whether the business mode! for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business mode! and so a prospective
change to the classification of tliose assets.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3
assets. An asset moves to stape 2 wien its credit risk has increased significantly since initial recognition. Ind AS 109
does not define what constitut . a sigrificz:l increase in credit risk. In assessing whether the credit risk of an asset
has significantly increased tiie Company takes into account qualitative and quantitative reasonable and
supportable forward-looking information.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabiiues within 1ie next financial year, as described below. The Company based its
assumptions and estimates ca parametuis available when the Financial Statements were prepared. Existing
clreumstances and assumptions about future developments, however, may change due to market changes or
clrcumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur,
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5.2.1 Fair value of financial instruments

5.2.2

5.2.3

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transactiun in the principal (or most advantageous) market at the measurement date under
current market conditions {i.e. an wxit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of valuation techniques
that include the use of vajuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is required in establishing fair values, Judgements and estimates
include considerations of liquidity and model inputs related to items such as credit risk {both own and
counterparty), funding value adjustments, correlation and volatility.

Impairment of financial sssets

The measurement of impairment losses across all categories of financial assets requires judgement, in particular,
the estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are cutputs of models with a number of underlying assumptions regarding the
choice of variable inputs and their inwerdependencies. Elements of the ECL models that are considered accounting
judgements and estimates include:

*  Probabilities of defaults {PDs) the calculation of which includes historical data, assumptions and expectations
of future conditions.

o The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should v measured on a life-time expected credit loss model basis and the qualitative
assessment

+ The segmentation of financial assets when their ECL is assessed on a collective basis

=  Development of ECL models, including the various formulas and the choice of inputs

* Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, exposure at defaults and loss given defaults
{LGDs)

o Selection of forward-icosing macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL n:odels

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when

necessary.

Effective interest rate method

The Company’s EIR metnodots:y. ¢, expiaii2d in Note 4.3.1.1, recognises interest income / expense using a rate of
return that represents tne best estinaie of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of
the instruments, as well expected changes fee income/expense that are integral parts of the instrument.
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5.2.4  Accounting for deferred 1axe;

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised, Significant management judgement Is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

6 Standards issued but not yet effecLve
There are no new standard or amendment issued but not effective.
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7 Cash and cash equivalents

Balances with banks
- In current accounts

Asat As at

March 31, 2023 March 31, 2022
1,070,356 7,680,255
1,070,356 7,680,259
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Loans
at amortised cost:

Particulars Asat As at
March 31, 2023 March 31, 2022
Unsecured - Group 70,513 -
Total Gross 79,513 -
Less: Impairment loss allowance - -
Total (Net) 70,513 -
Loans In India
Public Sectors - -
Cthers 70,513 -
Total Gross 70,513 -
Less: Impairment loss allowance - -
Total {Net) 70,513 -
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9 Investments

. As at As at
If
Particulars March 31, 2023] _March 31, 2022
Measured at Falr Value through 0CI
{a) Unquoted, Outside India
n units of fund
-Blue River Capital LLC 12,748,683 11,756,447
12,748,683 11,756,447
Less: Allowance for Impairment (12,748,683) {11,756,447)
Net Investment - -

Credit quality of assets

The table below shows the gross carrying amount of the Group’s investments measured at FVOCI by credit risk, based on the Group's
internal credit rating system and year-end stage classification. The amount presented are gross of impairment allowances.

- Asat Asat
Pasticulars March 31, 2023) March 31, 2022
Gross carrying Gross carrying

amount, amount,

[{Stage 3) {stage 3)|

High grade - -
Standard grade - E
Individually impaired 12,748,683 11,756,447
Total 12,748,683 11,756,447

Reconciliation of gross carrying amount and corresponding ECL for investments measured at FVOC!

2022-23 2021-22
Gross Carrying| 12 months ECL Gross Carrying 12 months

amaount allowante amount| ECL allowance

(Stage 3) {Stapge 3) [Stage 3} {Staga 3}
Gross carrying amount - opening balance 11,756,447 (11,756,447) 11,275,510 -
New assets originated or purchased - o 128,617 E
Assets derecognised or matured {excluding write offs) {including {992,236} (11,756.447)
gains / losses thereon)
Interest income during the period - - - -
Foraign Exchange and fair value through OCI 10,764,211} | 352,320
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3 - -
Gross carrying amount - closing balance 12,748,683 (12,748,683} 11,756,447 {11,755447)

These amounts represent Gross carrying amounts before ECL allowance {i.e. cost plus interast accrued). Thase investments are presented at
fair value in the balance sheet. Difierence betwsen amount presented in the balance sheet and above table is the fair value which is Nil
million as on March 31, 2023, {As on March 31, 2022 the amount is nil milllons)
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Investments (continued)

As at As at
Particulars March 31, 2023 March 31, 2022
Unguoted shares at cost
Investments in ordinary shares of wholly ewned substdlaries, outside India
Nuvama Investment Advisors LLC {formerly known as EAAA LLC) 102,818,607 83,448,260
EW Speclal Opportunities Advisors LLC - 4,048,726
Gross amount 102,818,607 87,496,986
Less: Allowance for impalrment (74,803,328) {73,030,082)
Net amount 28,015,279 14,466,904
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10 Property, Plant and Equipment

Gross Black Depreciation Net Block
Descriptlon of Assets Asat Additlons duting  Other adjustments Asat Asat Chargeforthe  Otheradfustments Asat Asat
April1, 2022 the year (as applicable} March 31,2023 April 1, 2022 year (as applicable} March 31, 2023 March 31, 2023
Computer & Laptop 157,255 - 13,272 170,527 157,254 - 13,271 170,525 -
Tatal 157,255 - 13,272 170,527 157,254 - 13,271 170,525 -
Gross Block Depreciation Net Black
Description of Assats Asat Additions during  Other adjustments Asat Asat Chargeforthe  Qtheradfustments Asat Asat
# April1,2021 the year {as applicahble) March 31,2022 | April 1, 2021 year {as applicable} March 31, 2022 March 31, 2022
Computer & Laptop 152,521 - 4,734 157,255 152,521 - 4,733 157,254 -
Total 152,521 - 4,734 157,255 152,521 - 4,733 157,254 -
{*] Other adjustment represent movement In forelgn exchange difference arising due to conversion from functional currency to presentation currency,
11 Other Intangible Assets
Gross Black Depreciation Net Block
Description of Assets Asat Additions dutlng  Otheradjustments Asat Asat Chargeforthe  Otheradjustments Asat Asat
P April 1, 2022 the year fas applicable) March31,2023 | April1,2022 year {as applicable) March 31,2023 March 31, 2023
Software 57,594 - 4,861 62,455 57,595 - 4,859 62,455 .
Tatal 57,534 - 4,861 62,455 57,595 - 4,859 62,455 -
Gross Block Depreclation Net Black
Beseription of Assets Asat Additionsduring  Otheradjustments Asat Asat Charge forthe  Otheradfustments Asat Asat
April 1, 2021, the year (as applicable) Morch 31,2022 | April1,2021 year {as applicable} March 31,2022 March 31, 2022
Software 55,861 - 1,733 57,534 55,861 - 1,734 57,595 -
Total 55,861 1,733 57,534 55,861 - 1,734 57,595 -

{*} Other adjustment represent movement In forelgn exchange difference arising due to conversion from functional currency to presentation currency.
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12 Other non-financial assets

Prepaid expenses

Asat
March 31, 2023

160,256

Asat
March 31,2022

160,256
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13 Trade Payables
Payable to:
Related party
Otheys
{includes sundry crediters, provision for
expenses,customer payables ete.}

Trade Payable Agelng -

Asat Asat

Mapch 31,2023  March 31, 2022
3,912,459 3,368,276
3,912,453 3,368,276

Outstanding for March 31, 2023 from March 31, 2022 of Payment
Particulars More than3 Total
Less than 1 Year 1-2 Years 2-3 years years
|81) MSME - - . - .
{1} Others 3,912,459 - - - 3,012,459
{Iil} Disputed dues - MSME - - - - -
{Iv] Disputed dues - Others - - - - -
Tatal 3,912,458 - - - 3,912,459
Outstanding far March 31, 2022 from March 31, 2021 of Payment
Particulars Total
Less than 1 Year 1-2 Years 2-3 years More than 3
years
[i} MSME - - - B -
[il) Cthers 3,368,276 - - - 3,368,276
(ill} Disputed dues - MSME - N N Z .
(iv) Disputed dues - Others - - - - -
Total 3,368,276 - - - 3,368,276

Unbllled amount due of March 2023 Is Rs 35,05,584 [March 2022- Rs 17,14,664),




EC International Limited
Notes to the financial statements (Continued}

{Currency : Indian rupees}

14 Borrowlng {other than debt securities)

Particulars As at As at
March 31, 2023 March 31, 2022

At amortised cost

Loan from group compaties:

From Edelwelss International (Singapora) Pte, Ltd 177,697,058 146,443,492

Total 177,697,058 146,443,492

Loans in India

Loans outside India 177,697,058 146,443,492

Total 177,697,058 146,443,492

Loan from Edelweiss International {Singapore) Pte.Ltd is unsecured and repayable on demand and bears a fixed

interest rate of 6,25% p.a for the financlal year ended 31 March 2023 and 6.25% for the financial year ended 31
March 2022 ,compounded monthly,
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15 Equity share capital

Particulars Asat Asat
March 31,2023 Mareh 31, 2022

Issued, Subscribed and Paid up:

125,000 {Previous year: 125,000) Ordinary shares of USD 1 each, fully pald-up 65,200,250 6,200,250

Total 6,200,250 5,200‘250

(The entire equity share capital [s held by Edelwelss Financlal Services Limited, the holding company)

o Movement Inshare capital ;
March 31,2023 March 31,2022
Partleulars No of shares Amount No of shares Amount
Cutstanding at the beginning of the year 123,000 6,200,250 125,000 6,200,250
Shares issued during the year - - - -
Outstanding at the end of the year 125,000 6,200,250 125,000 6,200,250

b, Terms/rights attached to equity shores :

The Company has only one class of equity shares having a par value of Re 1/-, Each holder of equity shares Is entitled to ane vote per share held. In the event of liqulidation of

the Company, the holders of equity shares will be entitled to recelve remalning assets of the Company, after distribution of all preferentlal amounts. The distribution will be [n
oroportion 1o the number of eauvitv shares held by the sharehelders.

Shares held by holding/ultimate holding company and/for thelr subsidiarles/assoclates

March 31, 2023 March 31, 2022
No of shares % No of shares %
Holding company
Edelwelss Financlal Services Limited 6,200,250 100.00% 6,200,250 100.00%
6,200,250 100,00% 6,200,250 100.00%

Detalls of shares held by shareholders holdlng more than 5% of the aggregate shares In the Company

March 31,2023 March 31, 2022
No of shares % No of shares %
Edelwelss Finzncial Services Umited (Holding Company) 6,200,250 100.00% 5,200,250 100.00%

5,200,250 100.00% 5,200,250 100.00%
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Revenue from operations
16 Interestincome

On Financlal Assets measured at amortlsed cost
Interest income on loan to subsidlary companies

17 Other Income

Foreign exchange galn

For the year ended For the year ended
March 31,2023 March 31, 2022
66,898 -
66,893 -
700 -

J0O
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18 Finance costs
Interest cost :

Interest on loan from fellow subsidlarics
Financlal and bank charges

19 Impalrment on financlal instruments

Impairment loss

For the year ended For the year ended
March 31, 2023 March 31,2022
10,472,168 8,731,630
281,086 291,285
10,753,254 9,022,915
(111,581} {14,700,255)
(111,581) {14,700,255)
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20 Other expenses

Auditers' remuneration {refer note befow)

DIrectors' sitting fees
Forelgn exchange loss [net)
Legal and professlonal fees
ROC Expenses

Loss on sale of Investments

Auditors' remuneration:
As Auditors

For the year ended For the year ended

March 31, 2023 March 31, 2022
1,774,885 1,577,374
433,075 399,169

- 2,844

801,063 1,424,556
16,549 50,151

- 25,316,383

3,025,572 28,770,476
1,774,885 1,577,374

1,774,885 1,577,374
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21 Income tax disclosures

21,

™3

The compoenents of Tncome tax expense for the years ended 31 March 2023 and 2022 are:

Particulars Forthe yearended | For the year ended
March 31, 2023 March 31, 2022
Current tax - (222)
Adjustment In respect of current income tax of prior years - -
Deferred Tax - -
Tatal Tax_Charge - [222)
Reconcillation of the total tax charge
Particulars For the year ended | Far the year ended
March 31, 2023 March 31, 2022
Accounting profit before tax as per financlal statements {13,599,647} {23,093,136)
Tax rate {in percentage) 15.00%] 15.00%|
Incame tax expense calculated based on this tax rate [2,039,947) (3,463,970}
Adjustment [n respect of current Income tax of prior years = -
Effect of Income not sublecttotax: -
Others - 1,592,419
Effect of non—deductible expanses:
Penalties - -
Others - -
Effect of non-recognition of deferred tax asset on current-perlod losses 2,039,947 1,905,174
Others - {33,846)
Tax expense reportad In statement of profit and loss - [222)
Detalls of temporary differences where deferred tax assets have not been recognised In the balance sheet
As at March 31, 2023 As at March 31, 2022
Unused tax losses Unused tax Josses
Financlal Year to
Flnancial Year to which the loss relates to Amatnt Expiry year - which the loss Amount Explry year
financtal year relates to financial year
31-03-2022 9,088,809 31-03-2027 31-03-2017 79,422,985 331-03-2022
Total S,OBB=805| Total 79,422,985
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22  Earnings per share

Particulars March 31,2023| March 31, 2022
a} Shareholders earnings (as per statement of proflt and loss) (13,599,647) {23,092,914)
Less: Preference dividend declared by the Company (including dividend i .
distribution tax)
Net Profit available to equity shareholders for the purpose of calculating baslc and {13,595,647) (28,092,914)
diluted earnings per share
b) Calculation of welghted average number of equity shares of USD 1 each:
- Number of shares at the beginning of the yaar 125,000 125,000
- Number of shares [ssued during the year - -
Total number of equity shares outstanding at the end of the year 125,000 125,000
Welghted average number of equlty shares outstanding during the year (based on 125,000 125,000
the date of issue of shares)
c} Number of dilutive potentlal equity shares - -
d) Basic earnings per share {in INR}) {a/b} {108.80) (184.74)
e} Diluted earnings per share (In INR} {a/{b+c}} [108.80) (184.74)
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23 Segment Information

The Company's business Is organised and Management revlews the performance based on the business segments as

mentioned befow

Segment Activities Covered
Capltal based Income from Investment and dividend income
Treasury Based Income from treasury cperation

Income for each segment has been specifically identifled. Expendlture, assets and llabillties are elther specifically
Identifiable with individual seaments or have been allocated to serments on a svstematic basis.

Based on such allocatlons, segment disclosures relating to revenue, rasults, assets and llabllities have been prepared,

Partlculars

‘Year ended

March
31,2023

March
31,2022

1 |Segment revenue [Total income]
Agency

Capital Business

Treasury Business

Insurance business

Unallocated

Totzl iIncome

2 {Segment resuits [Proflt / {Loss) before tax]
Agency

Capital Business

Treasury Business

Insurance business

Unallocated

Profit / (Loss) before tax

Less:

[a) Interest

(b} Unallocated net expenditure
Total Profit / {Loss) before tax
3 |Segment Assets

Agency

Capital Business

Treasury Business

Insurance business

Unallocated

Tota) assets

4 |Segment Liabllltles

Agency

Capital Business

Treasury Business

Insurance business

Unallocated

Total liabllities

5 |Caplital employed [Segment assets - Segment liabilities]
Agency

Capltal Buslness

Treasury Business

Insurance business

Unallocated

Total capltal employed

67,598

67,598

(13,599,647)

{13,595,647)

{13,599,647)

29,316,404

29,316,404

181,609,517

181,609,517

(152,293,113}

(152,293,113}

(23,093,136)

{23,003,236}

{23,093,136)

22,147,163

22,147,163

149,811,768

149,812,768

[127,664,605)

{127,664,605)
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24 Related party disclosures
(A} Names of related parties by whom control is exercised

Edelweiss Financial Services Limited Holding company

{B) Names of fellow subsidiaries with whom transactions have taken place during the year

Aster Commaodities DMCC
Edelweiss International (Singapore} Pte Limited
Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

EW Special Opportunities Advisors LLC (upto 23 June 2022)
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24

Related party disclosures (continued)

{B) Transactlons with related partles:

Nature of transaction Related party name March 33, 2023| March 31, 2022
Capital account transactions during the year
Capital repatriation towards fnvestment in Aster Aster Commodities DMCC - 17,843,640
Proceeds received on liguidation of ESOA EW Special Opportunities Advisors LLC 111,581 -
Converslon of loan into Equity Nuvama Investment Advisors LLC {formerly known as EAAA LLC) 3,962,625 -
Investments in Ordinary shares of Nuvama Investment Advisors LLC [formerly known as EAAA LLC) 8,033,185 -
Current account transactions during the year
Short term loan repald to (refer note below) Edelwelss International {Singapeore) Pte, Ltd. - {14,722,000)
Short term loans taken from {refer note below) Edelwelss International (Singapore} Pte. Ltd. 7,702,225 7,456,750
Short term loans given to [refer note below) Nuvama Investment Advlsors LLC {formerly known as EAAA LILC) 3,806,810 -
Interest Expense on loans Edelwelss International (Singapore) Pte. Ltd. 10,472,168 8,731,630
Interest income on loan Nuvama Investment Advisors LLC (formerly known as EAAA LLC) 66,898 -
Impairment on Flnancial Instrument EW Special Oppertunities Advisors LLC {111,581} -
Balances with refated parties
Short term borrowings from Edelwelss International {Singapore) Pte. Ltd. 148,742,518 | 125,587,202
Interest payable Edelwelss International (Singapore] Pte. Ltd. 28,954,540 16,856,291
Interest receivable Nuvama Investment Advisors LLC {formerly known as EAAA LLC) 70,513 -
Investments In Ordinary shares of Nuvama [nvestment Advisors LLC {formerly known as EAAA LLC) 28,013,036 14,465,656
Investments in Class B shares of Nuvama Investment Advisors LLC {formerly known as EAAA LLC) 2,243 1,248

Note ¢

1} Loan given/taken toffrom related parties and margin money placed / refund recelved with/ from related parties are disclosed based on the aggregate of deblt
and credit amount given/taken and placed / refund recelved during the reporting period,
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25 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. Derivatives
have been classified to mature and/or be repaid within 12 months, regardless of the actual contractual maturities of the products.

As at March 31, 2023 As at March 32, 2022
Within 12 After 12 Within 12 After 12
Particulars months months Total months months Total
Financial assets
Cash and cash equivalents 1,070,356 - 1,070,356 7,680,259 - 7,680,259
Loans 70,513 - 70,513 - - -
Investments 28,015,279 - 28,015,279 14,466,504 - 14,466,904
29,156,148 - 29,156,148 22,147,163 - 22,147,163
Non-financial assets
Property, plant and equipment - - - - - -
Other intangible assets - - - - - -
Other non-financial assets 120,192 40,064 160,256 - - -
120,192 40,064 160,256 - - -
Total assets {A) 29,276,340 40,064 29,316,404 22,147,163 - 22,147,163
As at March 31, 2023 As at March 31, 2022
Within 12 After 12 Within 12 After 12
Particulars months months Total months months Total
Financial liahilities
Trade payables 3,912,459 - 3,912,459 3,368,276 - 3,368,276
:Borrowing
i (other than debt securities) 177,697,058 - 177,697,058 146,443,492 - 146,443,492
: 181,609,517 - 181,609,517 149,811,768 - 149,811,768
| Non-financial liabilities
| Current tax liabilities (net) - - - - - -
Other non-financial liabilities - - - - - -
Total liabilities (B) 181,609,517 - 181,609,517 149,811,768 - 149,811,768
Net {A-B) (152,333,177} 40,064 {152,293,113) {127,664,605) - {127,664,605)
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26 Change in liabilities arising from financing activities

Cash Exchange
Particulars April 1, 2022 flows differences Others* March 31, 2023
Borrowings (other than debt
securities) 146,443,492 | 8,036,594 | 12,744,803 10,472,168 177,697,058
Total liabilities from financing
activities 146,443,492 | 8,036,594 | 12,744,803 10,472,168 | 177,697,058
Cash Exchange
Particulars April 1, 2021 flows differences Others* March 33, 2022
Borrowings (other than debt
securities) 318,216,987 | (7,449,323} 7,741,135 | (172,065,307) 146,443,492
Total liabilities from financing
activities 318,216,987 | (7,449,323)| 7,741,135 | (172,065,307)| 146,443,492

* Includes effect of interest charge for the year
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27 Contingent liabilities, commitments and leasing arrangements
27.1 Contingent liabilities
The Company has no contingent liabilities (2022; Nil) as at the balance sheet date.

27.2 Capital commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for — Rs. Nil (net
of advances} {2022: Nil).

27.3 legal Claim

There are no legal claims outstanding against the Company as at March 31, 2023 (2022: Nil).
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28 Fair value measurement

28,1 Transfer between Level 1 and Level 2
There were no transfers hetween Level 1 and Level 2 in 2023 and 2022

28.2 Financial instruments not measured at fair value

Ne disclosure has been provided since the carrying value of the financial assets and liabilities not measured at fair value

approximates their fair values due to the short term nature of these balances.

28.3 Movement in level 3 financial instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets and liabilities which are

recorded at fair value,

Einancial assets

Particulars Investments in Total
Units of Fund
At 1 April 2022 - -
Purchase - -
Gains / (losses) for the period (2022-23) recognised in profit or loss - -
Gains / (losses) for the period (2022-23) recognised in other comprehensive income - -
At 31 March 2023 - -
Unrealised gains / (losses) related to balances held at the end of the period - -
Particulars Financial assets
Investments In Total
Units of Fund
At 1 April 2021 - -
Purchase 128,617 128,617
Gains / (losses) for the period (2021-22) recognised in profit or loss {128,617) {128,617)

Gains / (losses) for the period (2021-22) recognised in other comprehensive income

At 31 March 2022

Unrealised gains / (losses) related to balances held at the end of the period
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29.1

25.2

Risk Management

Company has operatlons in Mauritlus. Whilst risk is inherent In the Campany’s actlvitles, it is managed through an Integrated risk
management framework, including ongoing identification, measurement and manitoring, subject to risk limlts and other controls. This
process of risk management Is critlcal to the Company’s continulng profitability . The Company Is exposed to credit risk, Nquidity risk and
market risk, It is also subject to various operating and business risks.

Analysis of risk concentration

Credlt risk s the risk that one party to a financial instrument will fall to discharge an obligation and cause the other party to Incur a
financial loss.

The carrying amounts of financial assets in the statement of financlal position represent the Company’s maximum exposure to credit risk,
before taking Into accaunt any collateral held, The Company does not hold any collateral In respect of their financlal assets.

At the reporting date, there was no significant concentration of credit risk, The maximum credlt risk Is represented by the carrylng amount
of each financlal asset In the statement of financlal position,

The Company’s cash and cash equivalents are held with regulated and reputed financial Institutions. Loans comprlse of loans given to
Group Companies.

Financial services
Partculars March 31,2023 March 31, 2022
Financial assets
Cash and cash equlvalent 1,070,356 7,680,259
Loans 70,513 -
Investment In subsidlarles 28,015,279 14,466,904
Total 29,156,148 22,147,163/

Liquidity risk and Funding Management

Liguidity or funding risk Is the risk that an enterprise will encounter difficulty In raising funds to meet commitments assoclated with
financial Instruments, Liquidity risk may result from an Inability to sell a financlal asset quickly at close ta its falr value. The table below

summarise the maturity profile of the Company’s financlal liabilitles at the end of the reporting petiod based on contractual undiscounted
navments
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29.2.1 Analysls of non-derlvative financlal liabllitles by remaining contractual maturitles

The table below summarises the maturity profile of the undlscgunted cash flows of the Company’s non-derivative financtal liabilitles as at 31 March,
Less than 3
As at March 31, 2023 On demand months 3to 6 months | 6to 12 months [1to3 years  |Over 3 years Total
Trade payables - 3,912,459 - - - - 3,912,459
Borrowlngs {other than debt
securities) 177,697,058 - - - - - 177,657,058
Total undiscounted non-derivative
financial l1ahilities 177,697,058 3,912,459 - - - - 181,608,517
Less than 3
As at March 31, 2022 On demand months 3to Gmonths | 6to 12 months [1to 3years  |Over3 years Total
Trade payables - 3,368,278 - - - - 3,368,276
BorrowlIngs {other than debt
securitles) 146,443,452 - - - - - 146,443,492
Total undiscounted non-derlvative
financial lfabllitles 146,443,492 3,368,276 - - - - 149,811,768
29.2.2 Analysis of non-derivative financlal assets by remalning contractual maturities
The table below summarlses the maturity profile of the undiscounted cash flows of the Company’s non-derlvative financlal assets as at 31 March.
Less than 3
As at March 31, 2023 COn demand months 3 to 6 months | 6to12 months |1to 3years  |Over3years | Total
Cash and cash equivalent 1,070,356 - - - - - 1,070,356
Laans 70,513 - - - - - 70,513
Investments at amortised cost - 28,015,275 - - - - 28,015,279
Other non-financlal assets - - 40,064 80,128 40,064 - 160,256
Total 1,140,862 28,015,279 40,064 80,123 40,064 - 29,316,404
Lessthan 3
As at March 31, 2022 On demand months 3 to 6 months | 6to 12 months [1to3years  |Over 3 years | Total
Cash and cash equivalent 7,680,259 - - - - - 7,680,259
Investments at amortised cost - 14,466,904 - - - - 14,466,904
Total 7,680,259 14,466,904 - - - - 22,147,163
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29.3 Disclasure related to collateral

Following table sets out availability of financial assets to support funding

March 31, 2023
. Pledge as Available as Total Cartying
Particulars collateral Others (1) collateral Others (2) amount
Cash and cash equivalent - - 1,070,356 1,070,356
loans - - 70,513 70,513
Investments - " 28,015,279 28,015,279
Other non-financial assets - 160,256 160,256
Total assets - - 29,316,404 29,316,404
March 31, 2022
. Pledge as Available as Total carrying
Particulars collateral Others (1) collateral Others (2) Amount
Cash and cash equivalent - - 7,680,259 7,680,259
Investments - - 14,466,904 14,466,904
Total assets - - 22,147,163 22,147,163

1. Represents assets which are not pledged and Company believes it is restricted from using to secure funding for

legal or other reason.

2. Represents assets which are not restricted for use as collateral, but that the Company would not consider readily
available to secure funding in the normal course of business.
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29,4 Market risk

Market the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as
interest rates, forelgn exchange rates and equity prices. The Company classifies exposures to market risk into elther trading or
non-trading portfolios and manages each of those portfollas separately. Such tIsks the market risk for the trading portfolic Is managed
and monitored based on a VaR methodology that reflects the Interdependency between risk varfables. Non-trading positions are
managed and monitored using other sensitivity analyses.

29.4.1 Total market risk exposure

March 31, 2023 March 31, 2022

Carrying Carrylng
Particulars amount Tradedrisk  |Non-traded ﬂﬂ amount Traded risk | Non-traded risk
Assets
Cash and cashequivalent 1,070,356 - 1,070,356 7,680,259 - 7,680,259
Loans 70,513 - 70,513 - - -
Investments at amortised cost 28,015,275 28,015,279 14,466,904 - 14,466,904
Other non-financial assets 160,256 - 160,256 - - -
Total 29,316,404 - 29,316,404 22,147,163 - 22,147,163
Liakility
Trade payahles 3,912,459 - 3,912,459 3,368,276 - 3,368,276
Borrowings {other than Dabt
Securities) 177,697,058 - 177,697,058 146,443,492 - 146,443,492
Total 181,609,517 - 181,608,517 149,811,768 - 145,811,768
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29,4 Market risk {continued)

Other price risk
2022-23
Increase in price | Effect on profit  |Effect on Equity] Decrease In price | Effect on profit |Effect on Equity
Imapcts on {35} before tax [¢4) befora tax
Unit of Fund 5 - B 5 - -
2021-22
Currency of borrowing/ | Increaseinprice | Effecton profit |Effect on Equity| Decrease In price | Effect on profit [Effect on Equity
advances {54} before tax (56} before tax
Unit of Fund 5 - 5 - -
Currency risk

Currency risk is the risk that the value of a financial Instrument will fluctuate due to changes in forelgn exchange rates. Forelgn currency risk
arises majorly on account of foreign currency borrowings.

All the financial asset and liabilitles are in Company’s functional currency and thus the Company Is not exposed to any currency risk.
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0]

{ii)

{lif)

Other Disclosures
Relationship with Struck off Companies

Below are the transactions with the compantes struck off under section 248 of Companles Act, 2013 or section 560 of
Companles Act, 1956.

Name of the strick off company Nature of Relationship with | |Balance Balance
transactlons with |the Struck off outstandingas  |outstanding as
struck-off company, if any, on on
Company to be disclosed March 31,2023 [March 31,2022

NIL - -
Total - -

During the year, no funds have been advanced or loaned or Invested (either from borrowed funds or share premium or
any other sources or Xind of funds) by the company to or In any other person(s) or entity(les), including forelgn entities
["Intermediarles”}, with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or Indirectly lend or invest in other persons or entittes dentifled In any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaties”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficlaries.

buring the year, no funds have been recelved by the company from any person(s) or entlty{les), Including forelgn
entlties ("Funding Partles™), with the understanding, whether recorded In writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest In other persons or entltles Identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneflclaries”) or provide any guarantee, security or the [lke on behalf of the
Ultimate Beneficlaries.
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