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INDEPENDENT AUDITOR'S REPORT

To the Members of Nuvama Investment Advisors LLC (Formerly known as EAAA LLC)

Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose Financial Statements of Nuvama Investment Advisors LLC {formerly
known as EAAA LLC) {“the Company”), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

Inour opinion and to the best of our information and according to the explanations given to us, the aforesaid Special Purpose
Financial Statements give the information required by the Companies Act, 2013, as amended {“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, its loss including other comprehensive loss, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor's
Responsibilities for the Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the Institute of Charterad Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not applicable to the
Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the Act with respect to the
preparation of these Special Purpose Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive loss, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act read with the Companies [Indian Accoﬁnting Standards) Rules, 2015, as amended. This rasponsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Speclal Purpose
Financial Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole are
free fram material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Shs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
raterial if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Special Purpose Financial Statemenits.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtaln audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of nat detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, Intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3){i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether 2 material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a materfal uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our epinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report, However, future events or conditions may cause the Company to cease to continue as a
going concern.

*  Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including the
disclosures, and whether the Special Purpose Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.
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Other Matter

This report is issued at the request of the Company and Is Intended solely for the information and use of the Edelwelss
Financial Services Limited (“Ultimate Holding Company’ or ‘EFSL’), for the purpose of presentation of its consolidated audited
financial statements for the year ended March 31, 2023 and for the use of 5.R. Batlibal & Co. LLP {the current statutory
auditor of EFSL) in conjunction with the audit of consolidated financial statements and is not Intended to be and should not
be used for any other purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified In Paragraph 3 and 4 of the Companies {Auditor’s
Report) Order, 2020 issued by Central Government of India in terms of sub- section {11) of section 143 of the
Cornpanies Act, 2013, since the Company is a foreign company, the reporting requirements are not applicable to it,

2. Asrequired by Section for the purpose of Special purpose financial statements, we report that:

{a} We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the

Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

{d) Inour opinion, the aforesaid special purpose financial statements comply with the Accounting Standards specifled
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amendeds

fe) with respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these special purpose financlal statements and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A” to this report;

(f) Asinformed to us, the Company being a foreign company, the requirement for provisions of section 197{16) of the
Companies Act,2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the best of our
information and according ta the explanations given to us:

i.  The Company does not have any pending fitigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there were any -
material foreseeable losses;

iii.  a)The management has representad that, to the best of its knowledge and belief, other than as disclosed in
the note 2.37(Vi){(A} to the Special Purpose financial statements, na funds have been advanced or loaned or
invested {either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person{s) or entity{ies), including foreign entities {“Intermediaries”}, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities Identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on hehalf of the
Ultimate Beneficiaries;
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b) The management has represented that, to the best of its knowledge and bellef, other than as disclosed in
the note 2.37(Vi){B) to the Special Purpose financial statements, no funds have been received by the
company from any person(s) or entity{ies), including forelgn entities (“Funding Parties”}, with the
understanding, whether recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries”) or provide any Buarantee, security or the like on behalf of the
Ultimate Beneficlaries; and :

¢) Based on such audit pracedures that were considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause {a)
and (b} contain any material misstatement,

iv. No dividend has been declared or paid during the year by the Company,

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni

Partner
Membership Number: 104796

UDIN: 23104796BGWDKW2818

Place: Mumbai
Date: May 12, 2023
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act")

We have audited the interna! financial controls with reference to special purpose financial statements of Nuvama
Investment Advisors LLC (Formerly known as EAAA LLC) {“the Company"”) as of March 31, 2023 in conjunction with our audit
of the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Managemant is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of Intarnal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India {(“ICAI"}, These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficlent conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these special
purpose financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and planand perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to these special purpose financial
statements was established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit gvidence about the adetjuacy of the internal financfal controls with
reference to these special purpose financial statements and their operating effectiveness, Qur audit of internal financial
controls with reference to special purpose financial statement included obtaining an understanding of internal financial
controls with reference to these special purpose financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the dasign and operating effectiveness of internal control based on the assessed risk. The pracedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit oplnion
on the Company’s internal financial controls with reference to these special purpose financial statements.
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Meaning of Internal Financial Controls With Reference to these Special Purpose Financial Statements

$ internal financial controls with reference to special purpose financial statements is process designed to
provide reasonable assurance regarding the reliability of financal reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's Internal financial controls with
reference to special purpose financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2} pravide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generaily accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have g material effect on the financial statements,

Inherent Limitations of Internal Financial Controls With Reference to Special Purpose Financial Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose financial statements,
including the possibility of collusion or Improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financlai controls with reference to
speclal purpose financial Statements to future periods are subject to the risk that the internal financial control with reference
to special purpose financial statements may become inadequate because of changes In conditions, or that the degrea of
compliance with the policies or procedures may deteriorate,

Opinion

In our cpinion, the Company has, in all material respects, adequate internal financial controis with reference to special
purpose financial statements and such internal financial controls with reference to special purpose financial statements were

For NGS & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 119850W

R.P.Soni
Partner
Membership Number;104796

UDIN: 23104796BGWDKW2818

Place: Mumbai
Date: May 12, 2023




Nuvama Investment Advisors LLC (lormerly lknown as EAAA LLC)

Balunce Sheel as af harvel 31, 2023

(Currency : lndian rupees)

Asal Asat
Note Mureh 31,2023 Nnrch 31,2022
ASSETS
Flnnncinl Assels
Cashy el cash equivalents 21 10,08,107 585,976
Trade receivables 22 9,61,839 -
Louwns 23 - 77172
Inveshnents 24 903 832
Otlier financinl assers 23 09,444 64,0039
20,644,203 7.28,019
Non-linoucinl Assets
Droperty, plont myl cquipment 2.6 54,0102 02,780
Other intungible nssets 27 - 6,174
Other non-financial assels 248 6,55.820 3,064,584
708,022 4,63,538
TOTAL ASSETS 27,50,115 11,091,557
LIABILITIES AND EQUITY
LIABILITIRS
Financial liabilities
PPayables
(1) Trude payables 29
(i} tainl oulstmnding dues of micro enterprises and smoll entexprises - -
{ii) ol nulsluudi.ng dues ol creditors other than micro enterprises 49,57,405 12,30,000
und smnll enterprises
Rorrowings (ouber than debt securities) 2,10 0,513 -
Other financial Ninbilities 2,11 32,29,794 16,606,371
82,57.7112 25.06,380
Non-fisneinl Halilitics
Pravisions 212 101,785 28,521
Otlser non-{innueind linbilities 2.13 66,748 45422
1,68,533 1,23,943
TOTAL LIABILITIES 84,26,245 30,210,323
EQUITY )
Gauily share capital L1 75124063 ¢,24,73,338
Other eguity 2,15 _(8,01.88,593} (6.43,02,104)
TOTAL EQUITY {56,76,130} (1B,28,7G6}
TOTAL LIABILITIES AND EQUITY 27,50,115 11,91,557
Signilicant accounting paticies sl notes o the linancinl statements 142
As per our report of even dute artnched
[0y NGS & Co, LLD For nnd on hehnlf of the Board of Disectors .

Clurtered Accountants
Firm Registrution No, 119850W

KL~

.fn\—-"" \
. \
g -
R.I' Sund Mannisl Ajodah \iulg!ﬁ)s-Ghnudrn allah
Puriner Director Direttvr
Membership No. : 1(4796
[21h Muy 2023 12th May 2023




Nuvaunn Investment Advisors LLC (Tormerly knmvn 05 BAAA LLC)

Statement of Trofit and Loss for the year ended Maveh 31, 2023

{Currency : Indian rupees)

Note For the yemr enderd For the yeor ended
Nurch 31, 2023 Mareh 31, 2022

Revenne from operations
[ee nned comunission income 2.16 75,719,677 -
Tnterest income 217 {4,442} 4,253
Tolnd revenue lreme operntions 75,75,238 4,253
Other incone 218 441,067 4,359
“Tomal Income 81,16,302 4,40,243
Expenses
imployee benelils expenses 2,19 1,29,18,662 1,05,44,425
Finee costs 2.20 581,363 10,27,482
Deprecimtion, nmortisativn and impaisment 26,27 51,549 1,74,954
Limpanicment on lnancind instruments 332] 71,529 12,606,634
Other expenses 2.22 1,00,14,651 1 A0,11,757
Tolal expenses 2,34,63,754 2,71,25,252
Loss before tnx (1,56,47,452) {2,65,85,009)
Tax expensess
Current lnx - -
Delerred lax - -
Lugs tur the year {1,56,47,452) £2,65.485,009)
Other comprehensive Income
Ttemus that wikl be veelnssified to prolit or loss
Forebn exchange translation reserve (FCTR) {2,39,03N 2,02,762
Giher comiprehensive income (2,30.037) 202,762
Tutal compreheasive Income (1,58,86,448) (2,63.82,247
Basic and dileted enrnings per equity share o rupees (Face value
USD 1 each) 2,23 (£3.15) (2:L18)
Significant nccotmting policies and netes 1o the Mnancial statements T&2
As per vur report of even date aleched
For NGS & Co. LLP Far and on helalf of the Board of Directors .

Chorlerer) Aceountants
Firm Registmtion Mo, 1198500V

R.P SU;I]

Al W

Munnish Ajodoh

Pariner Direttor
pembership No. @ 104796
121h May 2023 1210 hay 2023

e e =
o ——

\i" {‘“\\ } ‘

. 2N
ublins Chatdra Lalluh




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)
Cash Flow Sintenent fur the yeay ended Mavceh 31, 2023

(Curreney @ Indinn rmpees)
For the year ended

FFor the year endeid

Mareh 31, 2023 Muarch 31, 2022
A Cash Bow from operating activities
Loss before tax (1,56,47,452) (2,65,85,009)
Adiustments for
Depreciation, amortisation 51,549 1,74,954
Inlerest expenses 66,898 -
Interest income 4,442 {4,253)
Impnirment on finaneinl instruments 77,529 12,66,634
Provision for compensnted nbsence 70,856 -
Opurating ensh fow before working eapital clinnges (1,53,76,178) {2,51,47,674)
Adtjustments for working capival chenges
Decrease! (increase) in invde receivables {9,61,864) -
Decrease/{incrense) in other inoncial nssets - 74
Decrense{incrense) in other non- Minancinl assels (2,60,462) 9,94,919
{ Decrense)inerease in other non- [inancinl tability (306,744) (1,20,137)
{Decrense) finerease in teacle puyables & provisions 36,23,591 (4,44,303)
(Decrease)fincrense in financtal liabilivies 14,22,4925 (4,06,719)
Cush Dlow from operations {1,15,84,732) (2,51,23,900)
Income taxes paid - -
Net cash used In operating activities (1,15,88,732) (2,51,23,200)
B Cash flow from investing nettvities
Loun given - (74,485)
Net ensh nsed in investing activities - {74,485)
C Cush Now Orom finnneing aclivitles
Prageeds from issue of shure enpitul 1,20,19,125 -
Net eash generated irom fnaneing activities 1,20,39,125 -
I Change In joreign exchange transtalion reserve (28,262) 2,84,660
Net inerense/f{deerense) In eash and eash equivnlents (A+B+C+D) 4,22,131 (2,49,13,725)
Cush and ensh equivitlent as at the beginning of the year 5,853,976 2,54,99,701
Cush und ensh equivalent as ot the end of the year 10,08,107 5,85,.976
For NG5S & Co. LLP Far amd on hehall of the lmiuzcl\nl‘ Directors L
Chariered Accotntants { ! \ i \_\
Firm Registeation No, 119850W | \-, | i ‘\\
, H ; .

R.P’ Soni Mannish Ajodal
Partner Direclor
Membership No.: 104796

121h May 2023 12th May 2023

.J\\“J\\

Stibims Chisnnden Laliah
Director

e i e




Nuvama Investinent Advisers LLC {formerly known 88 EAAA LLC)

Statement ol changes in equity for the year ended Mareh 31, 202

{Curreney: Indinn rupees)

A. Eepeity shianre eapiinl

Iartleulnrs

For the yenr cided

For the year ended

Mureh 31,2023 hnreh 31, 2022
{Batunce at the beginning ol e year 6,24.7333% 6,24,73,338
Clamges in equily shore eapilal frefer sote 2. 14) 1,20,39,125 -
Balance at the end ol the year T5,12,063 6,24,73,338

B, Qther eruity

Reserves nnd sueplus | Other comprelensive Tolal
Income

Retnined enrnlugs TForelgn exchanpe

trunstntlon reserve
Balonee ns nt Mareh 31, 2021 {5,5%,37,2{4) 1,40,17,301 (3,79,19,857)
Luss fur lhe year (2,63,85,0419) - (2.65,85.00%)
Oiher compreliensive inconie - 202,762 2,02,762
Towal conprebiensive ingome for e year {2,45,85,009) 202,762 {2,63,82,247)
Balnnve ns al Mareh 31, 2022 (8,25,22,157) 1,82,20,153 (643,02, 50:1)
Loss lur the year (1,56,47.452}) - (1,56,47,452)
Othur comprehensive Ineense - {2.39,037) (230.037)
‘Tuln! comprehensive incene for lhe year (1,56,47,452) (2,39,037) 11,58,8648Y)
Balnnee us ut Mareh 31, 2023 (9.81.69,709) 1,70.8L116 (4.01,88,543)

Nuture amd purpose of reserve

(13 Retalued enrnings

Retained enrnings comprises of the Campauy’s tislistributed earnings alter Inkes

(2} Foreign exclinge transintion reserve

The Bmetivtial encreney of the Company is United Sintes Dallaes ($), These INR finnncial staenwnts are prepared mad presented for he purpose of
consalidtion, which is the funetional curreney of the holding entity. Foreign exchange wnnslution reserve reprasents the exchinge difference arising on
transtntion of balinees rom fnctional emrency to the presentntion eurrency (INR).

As per aur reporl of even date stinched

Fur NGS & Co, LLIY
Chiortered Accountants
Firm Registrufion No, ) 19650W

-

LI Sonl

Partner

Membership No. : 104796
121l Muy 2023

i

For and vn behalf of the Board of Divectors

Monnlsh Ajedah
Byiregior

1210 My 202}

MR

S lrns Glmudm LnIL_




Nuvama Investment Advisors LL.C (Formerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2023

(Currency: Indian rupees)

1. Significant accounting policies

11 Company background

Muvama Investment Advisors LLC {formerly EAAA LLC) {the "Company") was incorporated
on May 25, 2009 as a private company limited by shares and holds a Global Business License
Category 1 under the Financial Services Act 2007. The principal activity of the Company is
to provide investment advisory services but can also provide referral services. The
Company holds an Investment Adviser (Unrestricted) License as issued by the Financial
Services Commission under the Securities Act 2005, 1ts registered office is situated at C/o

Citco {Mauritius) Limited, Level 4, Tower A, 1 Exchange Square, Wall Street, Ebene 72201,
Mauritius.

The Company has retained the services of Citco {Mauritius) Limited to assist it in performing
certain corporate and administration services.

1.2 Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prépared in accordance with Indian
Accounting Standards {Ind AS) notified under the Companies {Indian Accounting Standards)
Rules, 2015 {as amended from time to time).

The Company being a foreign company prepared its financial statements in United States
Dollar (USD} which is its Functional currency. However for consolidation purpose, the
company presents these financial statements in Indian rupees {INR), which is the functional
currency of the ultimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at
the reporting date and their statement of profit and loss are translated at daily exchange
rate prevailing during the year. The exchange differences arising on translation are
recognised in OCl and accumulated as a separate component of other equity.

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other
comprehensive income {FVOC!) instruments, derivative financial instruments, and other
financial assets held for trading, which have been measured at fair value. The Financial
Statements are presented iniNR.

1.3 Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards {ind-AS)
Financial Statement prepared for the purpose of preparation of consolidated financial
statements for the year ended 31 March 2023 for Edelweiss Financial Services Limited
(Ultimate Holding Company) for its reporting of Consolidated audited financial results
under Ind-AS Division Ill of Schedule Il of the Companies Act, 2013 {“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division
Il of the Schedule 1ll to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months
after the reporting date {non—current} is presented in Note 2.26.

Financial assets and financial liabilities are generally reported gross in the balance sh
They are only offset and reported net when, in addition to having an unconditional leg




Nuvama Investment Advisors LLC (Formerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2023

(Currency: Indian rupees)

1.3 Presentation of financial statements (Continued)

enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

e The normal course of business
e The event of default
s The event of insolvency or bankruptcy of the company and or its counterparties

1.4 Recognition of Interest and Dividend income

Revenue is measured at transaction price i.e. the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to
the customer, excluding amounts collected on behalf of third parties. The Company
consider the terms of the contracts and its customary business practices to determine the
transaction price. Where the consideration promised is variable, the Company excludes the
estimates of variable consideration that are constrained. The Company applies the five-
step approach for recognition of revenue:

1. Identification of contraci(s) with customers;

Identification of the separate performance obligations in the contract;

2

3. Determination of transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5

Recognition of revenue when (or as) each performance obligation is satisfied

* Feeincome is accounted for, on an accrual basis in accordance with the terms and
contracts entered into between the Company and the counterparty.

s Interest income is recognised on accrual basis of accounting.

» Revenue from fund management services is recognised over the tenure in
accordance with the terms and conditions of the investment management
agreement between the Company and the Fund for which the Company acts as a
fund manager.

1.5 Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or
sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value, Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to

the acquisition of financial assets or financial liabilities at fair value through profit or Ig
are recognised immediately in profit or loss.
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1.5 Financial Instruments (Continued)
Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost {AC)

A financial asset is measured at amortised cost if it is held within a business mode] whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The changes in
carrying value of financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOC!)

A financial asset is measured at FVTOC! if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The changes
in fair value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL. The Company measures all financial assets classified as FVTPL at fair value at each
reporting date. The changes in fair value of financial assets is recognised in Profit and loss
account.

Amortized cost and Effective interest rate (EIR)

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial
assets, the effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition.

For purchased or originated credit impaired financial assets, a credit-adjusted effective
interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. On the other hand, the
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1.5 Financial Instruments (Continued)
Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
orissued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of
a recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are
recorded and measured in the balance sheet at fair value.

Financial assets at fair value through profit or loss

Financial assets in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at
FVTPL upon initial recognition when cne of the following criteria are met. Such designation
is determined on an instrument-by-instrument basis,

» The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; Or

e The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

s The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract,
or it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the standalone balance
sheet at fair value. Changes in fair value are recorded in profit and loss with the exception
of movements in fair value of liabilities designated at FVTPL due to changes in the
Company’s own credit risk. Such changes in fair value are recorded in the own credit
reserve through OCl and do not get recycled to the profit or loss. Interest earned or
incurred on instruments designated at FVTPL s accrued in interest income or finance cost,
respectively, using the EIR, taking into account any discount/premium and qualifying
transaction costs being an integral part of instrument. Interest earned on assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure
Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit
and loss, unless the management has elected to classify irrevocably some of its strategic
equity investments to be measured at FVOCI, when such instruments meet the definition
of Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading.
Such classification is determined on an instrument-by-instrument basis. Investments in
subsidiaries are carried at cost

Financial liabilities
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1.5 Financial Instruments {Continued)
Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently
measured at amortised cost. Amortised cost s calculated by taking into account any
discount or premium on issue funds, and costs that are an integral part of the EIR.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by a Company entity
are recognized at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly
in equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously. -

Derecognition of financial assets and financial liabilities
Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or a part of a group of
similar financial assets) is derecognised when the rights to receive cash flows from the
financial asset have expired, The Company also derecognises the financial asset if it has
both transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

. The Company has transferred the rights to receive cash flows from the financial
asset or
. It retains the contractual rights to receive the cash flows of the financial asset,

but assumed a contractual obligation to pay the cash flows in full without
material delay to third party under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset’), but asgdines-a
contractual obligation to pay those cash flows to one or more entities (the
recipients'), when all of the following conditions are met:
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1.5 Financial Instruments (Continued)
Derecognition of financial assets (Continued)

. The Company has no obligation to pay amounts to the eventual recipients unless
it has collected equivalent amounts from the original asset, excluding short-term
advances with the right to full recovery of the amount lent plus accrued interest at
market rates.

. The Company cannot sell or pledge the original asset other than as security to the
eventual recipients. :

The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecognition if either:

» The Company has transferred substantially all the risks and rewards of the asset; or
« The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the
transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or medification is treated as a derecognition of
the original liability and the recognition of a new liability. The difference between the
carrying value of the original financial liability and the consideration paid is recognised in
profit or loss.

Impairment of financial assets

The Company records allowance for expected credit loss (ECL) for all financial assets, other
than financial assets held at FVTPL together with loan commitments and financial
guarantee contracts.

The Company follows ‘simplified approach’ for recognition of impairment ioss allowance
on trade receivables. The application of simplified approach does not require the Company
to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. The Company uses a
provision matrix to determine impairment loss allowance on portfolio of its receivables.
The provision matrix is based on its historically observed default rates over the gxpe ed
life of the recelvables and is adjusted for forward-looking estimates. B
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Financial Instruments (Continued)
Business model assessment

Classification and measurement of financial assets depends on the results of the SPPl and
the business mode] test, The Company determines the business model at a level that
reflects how groups of financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured,
the risks that affect the performance of the assets and how these are managed.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal {or most advantageous)
market at the measurement date under current market conditions {i.e., an exit price}
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety
of valuation techniques that include the use of valuation models. The inputs to these
models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include
considerations of liquidity and model inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

Write-off

Financial assets are written off either partially or in their entirety only when the Company
has no reasonable expectation of recavery.

Determination of fair value

The Company measures financial instruments at fair value at each halance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

¢ In the principal market for the asset or liability, or

» Intheabsence of a principal market, in the most advantageous market for the asset
or liability

e The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial
instruments are classified based on a hierarchy of valuation techniques, as .-' d
below:
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1.5 Financial Instruments {Continued)

Determination of fair value {Continued)

» Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that
the Company has access to at the measurement date. The Company considers
markets as active only if there are sufficient trading activities with regards to the
volume and liquidity of the identical assets or liabilities and when there are binding
and exercisable price quotes available on the balance sheet date.

» Leve| 2 financial instruments-Those where the inputs that are used for valuation
and are significant, are derived from directly or indirectly observable market data
available over the entire period of the instrument’s life.

¢ Level 3 financial instruments -Those that include one or more unobservabie input
that is significant to the measurement as whole. For assets and liabilities that are
recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between fevels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period. The
Company periodically reviews its valuation techniques including the adopted
methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime
of the individual assets, in order to reflect the credit risk of the individual counterparties
for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary hased on the facts at the end
of the reporting period.

Operating leases

Alease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset
{the underlying asset) for a period of time in exchange for consideration’. To apply this
definition the Company assesses whether the contract is or contains lease

1.6 Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amortization period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent cost incurred on an item of property, plant and equipment is recognized in the
carrying amount thereof when those cost meet the recognition criteria as mentioned
above, Repairs and maintenance are recognized in statement profit or [oss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land
and properties under construction) less their residual values over their usefy s,
Depreciation is provided on a written down value basis from the date the asse
its intended use or put to use whichever is earlier. In respect of assets sold,
is provided upto the date of disposal.
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1.6 Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is
derecognised at the time of repiacement thereof, Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in the
statement of profit and loss

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has
evaluated the estimated useful lives of the respective fixed assets which are as per the
provisions of Part C of Schedule 11 of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Life of asset

Office equipments 5 years

Computer ' 3 years
1.7 Intangible fixed assets

An intangible asset is recognised only when its cost can be measured reliably and it is
probabie that the expected future economic benefits that are attributable to it will flow to
the Company.

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated
useful life.

1.8 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication thatan
asset may be impaired based on internal/external factors. if any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of
the asset or the recoverable amount of cash generating unit which the asset belongs to is
less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognized in the statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no langer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost.

1.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand. Cash
and cash equivalents in the Balance Sheet comprise cash at Banks, on hand and short-term
deposits with original maturities of three months or less, which are subject to an
insignificant risk of changes in value,
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1.10 Foreign currency transactions

The financial statements are presented in Indian Rupees and functional currency is in USD.
Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when
the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or lass in the period in
which they arise.

111  Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
'profit before tax’ as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company’s current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses
and unused tax credits to the extent that it is probable that future taxable profit will be
available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or
back. When this is not the case, deferred tax asset is recognised to the extent it is probable
that:
e the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

 tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period




Nuvama Investment Advisors LLC (Formerly EAAA LLC)
Notes to the financial statements for the year ended March 31, 2023
(Currency: Indian rupees)
1.i1  Income tax expenses (Continued)
Deferred tax (Continued)

tax laws) that have been enacted or substantively enacted by the end of the reporting
period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.

1.12  Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian
Accounting Standard 33 - Earnings Per Share. Basic earnings per share is computed by
dividing the net profit after tax attributable to the equity shareholders by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that couid occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

113  Retirement and other employee benefit
Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit
credit method.

1.14  Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation {legal or
constructive) as a result of a past event, it is probable that the Company will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. Where the probability of outflow is
considered to be remote, or probable, but a reliable estimate cannot be made, a contingent
liability is disclosed. Given the subjectivity and uncertainty of determining the probability
and amount of losses, the Company takes into account a number of factors includi
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1.14  Provisions and other contingent liabilities

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the standalone financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an economic
benefit will arise, the asset and related income are recognised in the period in which the
change occurs.

1.15  Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosura
of contingent liabilities. Uncertainty about these assumptions and estimates could resultin
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements

In the process of applying the Company's accounting policies, management has made the
following judgements, which have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

(a) Assumptions used on discounted cash flows, growth rate and discount rate to
justify the value of management rights reported under intangible assets,

{b) Assumptions used in estimating the useful lives of tangible assets reported under
property, plant and equipment.

1.16  Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the standalone financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur,

1.17  Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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2.1

M

Cash und cash cquivalenis

Balances with banks

As at

Mareh 31,202

Asat
3 March 31,2022

- i current accounls 10,08,107 585,976
10,08,107 5.85.976
Trade receivalles
Tuarticulars Alarch 31, 2023 March 31,2022
Receivables idered good - Unsecured 9.61.33% -
9,61,439 -
155 Allowance for expected credit losses - -
9,61,839 -

Tratle receivables ageing schedule

Quistanding for following periods frem date of tennsnction

Mareh 31,2023 Total
ArEtS Less than 6 months | 6 monihis-1 vear 1-2 yenrs 2-3 vears More than 3 years
Gross receiviibles
Undisputed trade receivables — considered goad 9.61.839 - - - - 9.61,839
Gross receivables (A) 9,61,839 - - - - 9,61,839
ECL provision vn receivables
Totul ECL provisiun on reccivables (B) | - | - | - - - | -
Total reecivables net of provision = (AX-(B) | 9,61,839 | - | -] | - 9,61,839
Qutstanding lor follawing periods from dnfe of transnclion T
otal
Maveh 31, 2022 Less than 6 menths | 6 months -1 year 1-2 yeors 2-3 years More than 3 years
Gross receiviibles
Undisputed trade receivables - considered good - - - - - -
Gross receivables (A) - - - - - -
ECL provision on r bl
Total ECL provision on reccivables (B) i - | - | - - -] -
‘Total receivables net of provision = {A}-(B} [ -1 - - 1 | - hd
Asnt Asat
Morch 31,2023 March 31,2022
Lomns
Cansidered good, enless stated otherise)
Unsecured, repayable on denund
Loans & advances to cthers “ 77,172
- 77,172
rarticul Asat Asat
Farticulars Minrch 31,2023 |_March 31,2022
A. Loan fo athers (at nmortised cost)
Loan 1o others (outside Indig) - 172
Less: Impzirment loss ollowance on A - -
Total (A) Not - 77,172

Loun o athers is a1 o fixed interest mie of 6.85 % p.a compounded monthly, repayable on demand.
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24 Investments March 31,2023 March 31, 2022

Face Value Quuntity Amount  Face Volue Quantity Amount
(a) Investments in ordinary shares of others

EW Special Opportunities Fund I Ple Limited* USD 0.01 - 1 USD 0.1 - -
1 -
Less : Provision for impairment 03] -

(b) Other non-current investments

Manngement shares

Nuvamz India Oppertunities Fund

{formerly known as EW India Opportunities Fund) USD 0.01 999 821 USDO01 999 757

Investment in Nuvama India Focus Fund (formerly known as EW India

Focus Fund) 82 75

Multi Stratergy Opportunities SPC 4,218 7,579
9,121 8,411

Less : Provision for impairment {8.218) (1,579

903 832
Total {(a+D}) 903 832

* Change o amennt of Investiment is die fo foreign currency transiation
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2.4, Inv {continued)
As ot March 31, 2023
At Amortised | Through OCI | Throuph P&L | Designated at | Subtotnl At cost Total
Particulars cost (2) (3} fairvalue | 5= (24344} | (subsidiarics, | 7= (1+5+0)
[#}] through profit assaciates, and
or lass Joint ventures)
) @
{i) Equity instruments
) Investments in ordinary shares of others
EW Specinl Opporunitics Fund 11 Pte Limited 1 - - - - - 1
b} Other non-current investments - Blanagement shares -
Muvama India Gpportunities Fund
(formerly known as EW India Opporttmitics Fund) 821 - - - - - 821
Inwvestment 1 Nuvama India Focus Fund (formerly known as EW
Indta Focus Fund) g2 N - - - - 82
Mul Stratergy Cpportunitics SPC 8.218 - - - 8,218
Totatl - Gross (A) 9,122 - - - - - 9,122
Investments outside Indin 8,122 - - - - - 9,122
lowvestnient in India - - - - - - -
‘Total - Gross (B) 9,122 - - - - - 0,122
Less Allowance for impairment (C) 8219 - - - - - 8219
Totul Net (A= C) 503 - - - - - 903
As ot DMarch 31, 2022
At Amortised | Throngh QCI | Through P&L | Designated at | Subtotal Atcost Tatal
- cost {2) 3) fatr volup | 5=(24344) | (subsidinrics, |7 =(i+5+0)
Particulars [¢))] through profit assoclates, and
or loss Joint ventures)
) (0]
{i) Equity instruments
1) Investments in ordinary slares of othors
EW Special Opportunities Fund 11 Pte Limited - - - - - - -
b Other non-cerrent investments - Managenent shares -
Nuvama India Opporiunitics Fund
(tonnerly known as EW India Opportunities Fund) 737 - - - - - 757
Invesunent in Nuvama India Focus Fund (formerly known as EW
India Foeus Fund) 75 “ - - - - 15
Mul Strtergy Opportunities SPC 1,518 - - - 7,579
Tatal - Gross {A) 8,41 - - - - - 8,411
Investments oulside India BAll - - - - - 8,411
Envestment m [ndia - - - - - - -
"Total - Grass (B) 8,411 - - . - - 8411
1ess Alfowance for impairment (C) 2,579 - - - - - 7,573
Total Net{ A -C) 832 - - - - - 832
Nute [t rep ir in shares and carry shares. ‘These are not entitled to dividend nor net assets of the invester entitics except for the nominal amount invested.

Henee the cammying amoimt are valued at the nominal value.
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Notes to the financial statements (continued)

{Currency : Indian rupees)
Asat Asat
March 31, 2023 March 31, 2022
2.5 Other financial assets
Deposits- others 69,444 64,039
69,444 64,039




Nuvama Investment Advisors LLC (formerly knewn as EAAA LLC)
Nates to the financial statements {continucd)

{Cumrency - Indian rupees)

2.6, Property, plant and equipment

Gross Llock Accumulnted Deprecintion and Impairment Net block
Description of assets _As at a‘.\ddiiiuns .Olher Asat ‘As at For the year 'Other Asat Asat
April 01, 2022 | during the year| adjustments | March 31, 2023 | April 01,2022 adjustments | ALarch 31, 2023 | March 31, 2023
Computer 994426 - 83,928 10,78,354 9,04,125 43,364 77,743 10,25,232 53,122
Office equipment 24,446 - 2,063 26,509 21,967 1,774 1,888 25,629 380
Total 10,18,872 - 85,991 11,04,863 9,26.092 45,138 70,631 10,50,861 54,002
2.7. Other intangible assets
Gross block Accumulnted Amortisation and Impairment Net block
Description of assts lAs at glxdditiuus _Otllcr Asat ‘A.s at For the year 'Olher Asat Asat
April 01,2022 |during the year| adjustments | March 31, 2023 | April 01,2022 adjustments | March 31, 2023 | March 31, 2023
Computer software 39,294 - 3,316 42,610 33,120 6,411 3,07 42,610 -
Total 39.294 - 3316 42,610 33,120 G411 3.079 42,610 -
2.6, Property, plant and equipment
Gross hlock Accumulated Depreciation and Impairment Net Mlock
Description of assefs _As at Additions .Othcr Asat As at For the year .Olher As at Asat
April 01,2022 |during theyear| adjustments | March 31,2022 Ajpril 01, 2022 ndjustments | March 31,2022 | March 31, 2022
Computer 9,64,439 - 29,937 9,94,426 7.21.664 158,321 24,140 9,04,125 90,301
Qffice equipment 23,710 - 136 24,446 16,161 4,753 1,053 21,967 2,479
Total 5,88,199 - 30,673 10,18,872 7.37,825 1,63,074 25,193 9,26.092 92,780
2.7. Other intangible assets
Graoss block Accumulated Amortisation and Impgirment Net block
Description of assets As at ..}ddilinns .Olher Asat 'As nt For the year _Olhcr As at As at
April 01, 2022 |during the year| adjustments | March 31, 2022 April 01,2022 adjustments | March 31, 2022 | March 31, 2022
Computer soflware 38,111 - 1,183 39,294 19,332 11,880 1,508 33,120 G174
Total 38,111 - 1,183 39,294 19,332 11,880 1,908 33,120 G174
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Nutes to the financinl statements (continued)

{Carteney : Indian nupees)

b

2.9

—

2.12

Asat Asap
Narch 31, 2023 DMarch 31,2022
Other non-financiul assets
(Unsecured considered pood, unless stated othenwise)
Prepaid expenscs 6,55,820 3,64,584
6,55,820 3,64,584
Trade payables
Trade payables from non-related partics 49,57,405 12,310,009
Trade payables from related partics: - -
49,57,405 12,30,00%
Trude payables due for payment
Quisianding for following periods from date of transaction
Parti i
articulars Unbilled yl;:.l;s than1 1-2 years 2-3 years More fhan 3 ye Taotal
March 31, 2023
(i) MSME - - . . - .
(ii) Others 49,57.405 - - - - 49,57,405
(iii)Disputed dues-MSME - - - - - -
(iv)Disputed ducs-others - - - - - -
Tatal 49,57,405 - - - - 49,57,405
Qutstnnding for following periods from date of transaction
Particulars Unbilled ;.;:s: than 1 1-2 years 2.3 years More than 3 ye Total
March 31, 2022
(i) MSME - - - - - -
{ii) Others 12,30,009 - - - - 12,30,009
(iii}Disputed dues-MSME - - - - - -
(iv)Disputed dues-others - - - - - -
Total 12,30,009 - - - - 12,30,009
Asat Asat
March 31, 2023 Mavch 31, 2022
Borrowings
Unsecrired ut anartived cost
Accrued interest on loon repayable on demand from holding company 70,513 -
{Interest rate of 7.16% per annuin)
70,513 -
Qther financinl liabilities
Other payables 9,29,752 -
Acciued salaries and benefits 23,00,002 16,66,371
32,29,794 16.66,371
Provisions
Campensated absence payable 1,01,785 28,521
1,01,785 28,521
Other non-linancial Jiabilities
Others
Withlwolding 1axes and other taxes payable 46,748 95,422
66,748 95,422
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Notes to 1he linancial statements (continued)

{Currency Indinn nzpees)

.14

L

.15

Asat Asat
Blarch 31,2023 March 31, 2022
Eruity share capital
Issued, subscribed and paid up:
12,51,001 (Previaus year: 1,105,001) Ordinary shares of USD 1 each 7,45,06,125 6,24,67,000
L0 (Previous year: 100) Class B shares of USE 1 each 6,338 6,338
7,45,12,463 6,24,73,338
Muyvement in share capital
March 31,2023 March 31,2022
No of shares Amount No of shares Amount
Ordivury shares
Balance at the beginning of the year 11,031,001 6,24,57,000 11,02,001 6,24,67,000
Issue of shares during the year 1,50,000 1,20,35,125 - -
Balance at the end of the year 12,51,001 7,45,06,125 11&1,001 6,24,67,000
Class B shares
Balence ot the beginning of the year 100 06,338 100 6,338
Issue of shares during the year - - - -
Balance at the end of the year 100 6,338 100 6,338
Shures held by holdingfultimate holding company andfor thieir subsidiaries/ associates
As at March 31, 2023 As at Maych 31,2022
No of shares Amount % No of shures Amonnt %
Urdinury Shores
L:C International Limited (holding company) 12,51,001 1,45,06,125 100% 11,01,001 6,24,67,000 100%
Cluss B Shares
EC Imernational Limited (holding compaty) 95 6,021 95% 95 6,021 95%
Gamln Liviorsaknngsaktiebolapet SEB Trygg Liv (publ) 5 317 5% 5 317 5%
100 5,338 100% 100 5,338 100%
Details of shares held by shavchelders holding more than 5% of the aggregate shares in the Company
As at March 31, 2023 As ot March 31, 2022
No of shares Amount % No of shares Amount %
Ordinary Shares
EC International Limited (holding company) 12,51,001 7,45,06,125 100% 11,01,001 6,24,67,000 100%
Class BB Shares
EC International Limited (holding company} 95 6,021 95% 95 6,021 95%
95 0zl 95% 95 6,021 95%
Shiares hield by promoter at the end of the year
As at March 31,2023 As ot March 31,2022
a % change during N % change during
Promoter nnme Noof shares % of toinl shares the year No of shares Yo the year
Crdinary Shures
EC lnter 1 Limited (holding company) 12,51,001 100% 14% 13,01,001 100% 0%
Cluss B Shures
EC Intemational Limited (holding company) 1] 100% 0% 95 100% 0%

‘T'erms / righis attached to equity shares:
‘The Jifferent classes of shares carmy rights as under:

1) Class A Ordinary shares earry voling rights but do not earry distribution rights; and
(1) Clnss B Ordinary shares arc non voting but carry distribution rights.

Pursuant to Clause 20 of the Constitution of the Company, upen winding up, the asscts, if any, remaining afler payment of the debts and liabilities and the cost of winding up, shall be

distnbuted among the shareholders in proportion lo their sharcholding.

Reserves and surplus

Foreign excliange translation reserve
Openmg batance
Movement for the year

Retained carnings

Opeming balance

Add. Loss for the year

Amaount available for appropriation

Tuotal (atb)

As at March 31,2023

1,52,20,153
35,03
1,79,81,116

(8,25,22,257)

{1,56,47,452)
(9,81,69,70%)

(8,01,88,593)

As at March 31, 2022

1,80,17,391
2,02,762
1,82,20,153

(5,89,37,248)
65,95.000
(8,25,22,257)

6,43,02,104




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)
Notes to the financial statements (continued}

(Currency : Indian rupees)

For the year ended For the year ended
March 31, 2023 March 31, 2022
2.16  Fee and commission income
Management fee income 29,51,799 -
Advisory & other fees 46,27,878 -
75,79,677 -
2.16 a Service transferred at a point in time 25,96,641 -
Service transferred over time 49,83,036 -
75,79,677 -
2,17 Interest income
Intcrest income - others (4,442) 4,253
(4,442) 4,253
2.18 Other income
Foreign exchange gain loss - 3,498
Miscellancous income 4,41,067 4,32,492
4,41,067 4,35,990




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)
Notes to the financial statements (continued)

{Currency : Indian rupees)

For the year ended For the year ended
Mareh 31, 2023 Marech 31, 2022
2.19 Employce benefit expenses
Salaries wages and bonus 1,01,67,812 95,97,374
Contribution to provident and other funds 5,94,892 6,03,609
Staff welfare expenses 21,55,958 343,442
1,28,18,662 1,05,44,425
2.20 Finance costs
Interest on loan from holding company 66,898 -
Financial and bank charges 5,14,465 10,27,482
5,81,363 10,27,482
2.21 Impairment on financial instruments
Bad- debis and advances wrilten off 71,529 12,66,634
77,529 12,66,634

The below table show impairment loss on financial instruments charge to statement of profit and loss based on category
of financial instrument.

For the year ended For the ycar ended
Particulars March 31, 2023 March 31, 2022
Trade receivables Writlen off - 12,66,634
Loans and advances wrilten off 77,529 -
77,529 12,66,034
2.22 Other expenses
Auditors' remuneration 19,29,944 9,08,791
Directors' sitting fees 12,77,023 4,14,150
Lepal and professional fees 40,85,603 £9,94,002
Telephone charges 3,25,006 2,58,564
Office expenses 12,215 31,802
ROC expenses 11,16,860 9,74,864
Market data services 10,617 15,38,542
Forcign exchange loss (net) 10,986 -
Selling and distribution expenses 3,86,477 -
Rent expenses 8,79,920 8,091,042
1,80,34,651 1,490,11,757
Auditors' remuncration:
As auditors 19,29,944 9,08,791

19,29,944 9,08,791




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)

MNutes to the financin] statements (continued)

{Currency : Indian nepees)

2.23 Earnings per share
Particulars Mapch 31, 2023 Morch 31, 2022
1} Net Prafit for the year attributable to eguity sharcholders (1,56,47,452) (2,65,85,009)
1)) Calculation of weighted average number of equity shores of USD 1 each:
— Number of shares at the beginning of the year £1,01,001 11,01,001
— Nurnber of shares issued during the year 1,50.000 -
Tatol number of equity shares outstanding at the end of the year §2,51,001 11,01.80]
Weighted average number of equity shares outstanding during the year (based on the date of 11,389,631 11,051,001
issuc of shares)
) Basic and diluted carnings per share (in Rupees) (afb) (13.15) (24.15)
The basic and diluted earnings per share are the same as there are no dilutive potential erdinary shares.
224 Segment veporting

The Company has operated only in one business segment during the year viz advisory and conswltancy services. Therefore, the Company hos
only one reportable husiness segment, the results of which are disclosed in the financinl statements.




Nuvama Investment Advisors LLC (formerly known as EAAA LLC)
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223a

225D

Income tax disclosure

The components of income tax expense for the year are;

Particulars

March 31, 2023

March 31, 2022

Current tax

Adjustment in respect of current income tax of prior years

Deferred tax relating to origination and reversal of temporary differences

Total tax charge

Current tax

Deferred tax

Reconciliation of total tax charge

The Company is liable to pay income tax on its net income at a rate of 15%. The Company is however entitled to a tax
credit equivalent to the higher of actual foreign tax suffered and 80% of Mauritius tax payable in respect of its foreign

source income thus reducing its maximum effective tax to 3%.

A reconciliation between current tax expense and amounts computed by applying the effective rates to income before tax

of the Company is as follows:

Particulars March 31, 2023 March 31, 2022
Accounting profit before tax as per financial statements (1,56,47,452) (2,65,85,009}
Tax rate (in percentage) 15% 1595
Income tax expense calculated based on this tax rate {23,47,118) (39,87,752)
Effect of non—deductible expenses: 19,362 2,18,851
Elfect of non recognition of deferred tax asset on current-period losses 23,27,756 37,68,901

Tax expense reported in statement of profit and loss

Details of temporary differences where deffered tax assets have not been recognised in the balance sheet

Financial Year to which the loss relates to

Amount

Expiry year-
financial year

31st March 2023

FY 2022-23 1,55,18,374 FY 2027-28
FY 2021-22 2.53,18,376 FY 2026-27
FY 2020-21 2,24,52.571 FY 2025-26
FY 2019-20 1,37,55,119 FY 2024-25
FY 2018-19 1,03,71,720 FY 2023-24
Total 8,74,16,160

31st March 2022

FY 2021-22 2,53,18,376 FY 2026-27
FY 2020-21 2,24,52,571 FY 2025-26
FY 2019-20 1,37,55,119 FY 2024-25
FY 2018-19 1,03,71,720 FY 2023-24
Total 7,18,97,786
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Nutes to the financial statements {coniinucd)
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2,26 Maturity analysis of nssets and liahilities

The table below shows an analysis of assets and liabilities analysed nccording to when they are expected to be recovered or settled:

Mnrch 31, 2023 March 31, 2022
Particulars Within 12 months) After 12 months Tatal Within 12 months | After 12 months Total
Financinl nssels
Cash and cash equivalents 10,08,107 - 10,08,107 5.85.976 - 5.85.976
Trade reccivables 9.61.839 - 9.61.839 - - -
Loaus - - - 71172 - 77,172
Investinents - 903 903 - 832 832
Other financial assels 69,444 - 69,444 64,039 - 64,039
20,39,350 903 20,40,293 7,217,187 332 71,28,019
Non-financial pssets
Property. plant and equipment - 54,002 54.002 - 02,780 02,780
Other intangible assets - - - - 6,174 6,174
Qilier non-financial assets 4,355,820 - 6,55,820 364,584 - 364,584
6,55.820 54,002 7,009,822 3,64,584 98,954 4.63,538
Taotul assels (A) 26,95.210 54,905 27,50,115 10,91,771 09,7806 11,91,557
March 31, 2023 March 31, 2022
Particulars Within 12 months|] After 12 months Tuotal Within 12 months| After 12 months Total
Financial liabilities
TFrade payables 49,57 405 - 49,57.405 12,30,009 - 12.30,009
Bomowing (other than debt securitics} 70,513 - 70,513 - - -
Other financial liabilitics 32,29,794 - 32,29,794 16,66.371 - 16.66,371
82,57.712 - 82,57,712 _28.96,280 - 28,96,380
Non-financial liabilitics
Provisions 24.000 17,785 1,01.785 - 28,521 28.521
Other non-financial liabilities 66,748 - 66,748 95.422 - 95422 |
90,748 77,785 1,68,533 05,422 28,521 123,943
Total liabilitics (B) 83,48.460 77,785 84,26.245 29,91,802 28,521 30,20,323
Nt aissets {A-B) (56,53,250) (21,880) (56,76,130) {19,00,031) 71,265 (18,28,766)|
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2,27

Related party disclosures

{A) Names of related partics by whom control is exercised

(B)

)

Transactions and balances with related parties :

Edelweiss Financial Services Limited
EC Imernationa! Limited

Ultimate Holding company
Holding company

Substdiaries in liquidation and with whom transactions have taken place during the year

EW Special Oppotiunities Advisors LLC

Fellow subsidinries with whom transactions have tnken place during the year
Nuvama Custodia! Services Limited (Formerdy known as Edelweiss Capital Services Limited)

Sr.

e Ry
(I} |Captial acceunt transaetions
Share issucd during the year EC International Limited 1,20,39,125 -
(I |{Current account transactions
Short term loan given to {(Refer Note-1) EW Special Opportunities Advisors LLC - 4,46910
Short term loan given to (Refer Note-2) EW Specin! Opportunities Advisors LLC - 446,910
Short tecm loan repaid by (Refer Note-1) EW Special Opporiunities Advisers LLC . 4,46,910
Shon term loan repaid by (Refer Note-2) EW Special Opportunitics Advisors LLC - 446,910
Short term loan taken from (Refer note 1) EC International Limited 38.06,810 -
Short term loan taken from (Refer note 2) EC International Limited 38,06,810 -
Interest expense on loan taken from EC International Limited 66,898 -
Nuvama Custodial Services Limited
Fees and commission income received from (Fomerly known as Edelweiss Capital Services 46,27.878 -
Limited)
(111} | Balances with related parties
Interest payable EC International Limited 70,513 -

Note:

1) Loan given 1o related parties are discloscd based on maximum of debit/credit during the reporting period.
2} Loans given to related parties are disclosed based on total debit/eredit taken during the reporting period.

3) Disclosure under section 186(4) of the Companies Act, 2013 for Joans and gunrantee: Loans have been given for general business purpose.
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2.28

2.29

2.30

2.31
2.31a

2310

2.32
232 a

Change in linbilities arising from financing activities
There will be no change in liabilities for the reporting periods as there are no transactions relating to
financing activities as at March 31, 2023 and March 31, 2022 against the disclosure,

Contingent liabilities
There are no lepal claim outstanding against the Company as at March 31, 2023 (March 31, 2022: Nil). Also,
the Company has Rs. Nil (Mareh 31, 2022: Rs Nil} contingent liabilities as at the balance sheet date.

Capital management

The Company’s objective when managing capital is to safeguard the entity's ability to continue as a going
coneern, so that it can continue to provide an adequate return for shareholders.

The Company defines "capital" as inciuding all components of equity. The amount of capital employed at
March 31, 2023 was INR (5,676,130) [March 31, 2022: INR (1,828,766)].

The Company's capital structure is regularly reviewed and managed with due repard to the capital
management practices of the Company. Adjustments are made to the capital structure in light of changes in
economic conditions affecting the Company, to the extent that these do not conflict with the directors’
fiduciary duties towards the Company or the requirements of local regulation.

The Company as a holder of an Investment Adviser (Unrestricted) Licence issued by the Financial Services
Commission, is required under the Securities Act 2005 to maintain 2 minimum paid up and unimpaired
capital of at east Mauritian Rupees 600,000 or an equivalent amount in foreign currency. As at March 31,

2023, the Company has a shareholders' fund of INR (5,676,130) [March 31, 2022: INR (1,828,766)].
The dircctors are committed to ensure that the minimum capital requirements of the Company are met at all
times and take appropriate measures anytime there is a breach.

Fair value measurement:

Financial instruments

No disclosure has been provided since the carrying amount of the financial assets and liabilities not measured
at fair value approximates their fair value due fo the short term nature of these balances.

Transfer between Level 1, Level 2 and Level 3

There were no transfer between different levels during the year.

Risk Management

Introduction and risk profile

The Company has operations in Mauritius. Whilst risk is inherent in the Company’s activities, it is managed
through an integrated risk management framework, including ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the
Company’s continuing profitability. The Company is exposed to credit risk, liquidity risk and market risk. It
is also subject to various operating and business risks.
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2.32

232D

232¢

Risk management (continued)

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the risk management
sirategies and principles.

The Board of Directors is responsible for monitoring the overall risk process within the Company.

The Board of Directors has the overall responsibility for the development of the risk strategy and implementing principles,
framesworks, policies and fimits.

Analysis of financial assets and liabilitics by industry risk concentration
The following table shows the risk concentration by industry for the components of the balance sheet :

Financial services
Particulars March 31, 2023 March 31, 2022
Finaneial assets
Cash and cash equivalenis 10,08,107 5,853,976
Trade reccivables 9,61,839 -
Investments 903 832
Loans - 77,172
Total 19,70,849 6,063,980

Other services

Particulars March 31, 2023 March 31, 2022
Financial assets
Other financial assets 69,444 64,039
Total 69,444 64,039

Collateral and other credit enhancements

The below tables show the maximum exposure to credit risk by class of financial asset. The carrying amount of financial assets
represents the Company’s maximum exposure to credit risk, before taking into account any collateral held.

. Maximum exposure to credit risk
Particulars March 31, 2023 March 31, 2022
Financial assets
Cash and cash equivalents 10,08,107 5,85,976
Investments 903 . 832
Loans - 77,172
Trade receivables 9.61,839 -
Other financial asseis 69,444 64,039
Total 20,40,293 7,28,019

The Company does not hold any collateral in respect of above financial assets.

The Company’s cash and cash equivalent are held with regulated and reputed financial institution. Loans were advanced to
holding company and Edelweiss Fixed income fund.
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Risk management {continued)

232d Liquidily risk and funding martagement

232c

230

Liquidity or funding risk is the risk that the Company will encounter Gifficulty in raising funds to meet commi

Analysis of Ginnncial nssets nnd linbilities by remaining conteactual maturitics

d with Fnaneial i

Liguidity risk may result from an inability to sl 2 finaneial asset quickly at close to its fair value.

The table below ises the profile of the undiscaunted eash flows of the Company’s financial assets and liabilities &5 a1 31 March. Repayments which are subjeet 10 notice are treated as if notics were to be given immediately.
As at March 31, 2023 On demand 1 to 14 dnys ISdaystal Imontiito? | Zmonthste3 | 3monthstod | Gmonthsto I 1yearta3 3yearstoS | Over Syenrs Total
month maonths manths ntonths yenr years years
Trade payables - - - - 49,57.405 - - - - - 49,57.405
Borrowings {other than debs securitics) - - - - 70.513 - = - - - 70,513
IOllu:r finzncial linbilities - - . - 32.29.794 - - - - - 32,29,7%4
|Tntnl wndiscounted non-derivative finaneial linbilities - - “ - 82,57,712 - - - - - 82,57,12
As at March 31,2022 On demand Ito14dnys 15doysiol TmonthteZ | 2monthsto3 | 3montksto6 | 6monthstol 1yeario3 3yearsteS | Over Syears Total
mianth months manths maonths year __years years

 Trade payables - - - - 12.30.009 - - - - - 12.30,009
Borrowings (ather than debt securities) - - = - - - - - - - -
Other financiol linbilitics - - - - 1666371 - - - - - 16,66,371
Tatal undiscannted pon-derivaiive Minacncial iabilities - - - - 2896330 - - - - - 28,96,330
Analysis of non-derivative financinl nssets by remaining controctual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Graup’s non-derivative fnancinl assets as at 31 Maorch.

As at March 3, 2023 On demand 1to 14 doys iS5daystol lmonthto2 |Zmontksto3 |3monthsio6 [6monthstol |lyearted 3yenrsto S OverSyears  |Total

maonth imouths manths months year yenrs vears
Cash and cash equivalents 10.08,107 - = - - - - - - - 10,08.107
Trade receivabl - - - - 561,839 - - - - - 9.61.839
Investments at amostised cost - - - - - - - - - 903 903
Qther financial assets - - - - - - 69.444 - - - 69444
Total 10,08,107 - - - 9.61.839 - 69,444 - - 903 20.40,293
As nt Marelt 31, 2022 On demand 1 to 14 days |IS daystal 1manthio2 |2 monthste3 |3 monthsto 6 [6monthstol |1yearto3 3 yearsto5 OverSyenrs  |Total
monib months months mtonths yenr years eRES

Cash and cash equivalents 5,85976 - - - - - - - - - 585976
Loans 71172 - - - b - - b - - TL172
Investments at amortised cost - - - - - o - - - 832 832
QOther financial assets - - - - - - 64,039 - - - 64,039
Total 6.63,148 - - - - - 64,039 - - 832 7.28,019
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2.3 Risk managemest (continued)

2.3r¢ Financial agscts avpilable to support future funding

Fellewing table sits ont availability of financial assets W suppen ndng

March 31, 2023 Pledge a3 sollateral cthers 1 Available as others2 Total carryisg
_ collateral ___smount |
Cashand cash ivalents - - 10.08. 107 - 10,08, 107
l'l'mdc bk - 9,6].839 - - 0,6),839
1:::\:nmcms - - 903 - 203
ans - - - - -
Other financol assets - 69444 - - 6944
Tolsl nssets - 10.31.283 10.00.010 - 20.40.293
March 31, 2022 Pledge as collateral others ! Available as cthers2 Tolal earrying
_ ¢nllateral amount
Cash and cash equivalents - 5.85.976 - 5.85.976
Frade receivables - - - - =
Investments - - 832 - 232
Loans - . 17,172 - 77172
Other finaneil agets - 54,039 - - §4.039
Total asscls - 650,015 78.004 - 7.28.01%

| Represents assets which are not pledged and Company belicves it is restricted from using to secure fanding for fegal or contractuad or other reasan

5 Represenls asssts which an: not restricted for use as collateral, but that the Company would nat consider readily available to secure funding in the normal covsse of business

2133 Market Risk:

Market the nsk that the Bir valus er fiture cagh Nows of fnanehl instruments will Tuctuate due to chanpes in masket variables such as interest rtes, farcign exchange raies and cquity prices. The Company

classifies cxposeres Lo market risk into either trading or son-trading ponfolias and pes cach of those pontfelios sef {y using scasitivity analyses.
Total market nsk exposun:
March 31,2023 Mareh 31, 2022
7 1 Carryiap ampunt Traded risk Nao-iraded risk | Carrying amaonat Traded risk Non-traded Hsk
Assets
Cash and eash equivalents 10.08.107 - 10.08. 107 5,85.976 - 585,976
Loxns . - - 77,172 - 71172
Trade neceivables 9,618 - 9.61,83% - - -
Imvsiments 903 - 503 232 - 332
Iﬂllm financaa] assets 69.434 - 69444 64.039 - 61.039
Total 20,410, 7_.93 - 20,410,293 T.'I_S:DID - 7,283,013
Marel 31, 2023 March 31, 2022
Pastieulars Carrving smount ‘Traded risk Mog-teaded risk | Carrving smount Traded risk Non-traded risk

Liahility
Barrowings (other than debt securitics)

70513 - 70513 - - -
Trade pavables 49.57.405 - A9.57.405 12.30.009 - 12,30,00%
Other fizalcial hiabilities 32.29.794 - 32,29.7H 16.66.371 - 16.66.371
Total 82.57.712 - 8151752 28,96 380 - 25356380
Interest risk.

Fhere are no transactions during the curnent year concerning Intercst rte risk.

Curreney sisk:

Curmeney-isk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rtes. Foreign currency risk arise nmjosly on 2ccount of foreign currency barrowings.

A1t financiad assets and Eabilities are in Company’s functions! curneacy and thus the Company is not expased to any Comeney risk

Equity price risk:

Ligquity price risk is the risk that the fair sahug or future cash flovws offa frwnei insiument will flactuate becauss of changes in the level of individuat investment in cquity share prices.

The Company dovs nat have any Equity Price risk as at March 31, 2023,

Index price risk:

Inde prce risk is the cisk that the fir value o fsture cash fows of 3 financial strument will fuctuste beeause of changes in the kel ef equity indices.

The Company does not have any Index Price risk as at March 31, 2023
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Operating lease

The Company has taken premises on operating lease. Gross rental expenses for the year ended March 31, 2023 aggregated to
Rs 879,920 (March 31, 2022 : Rs 891,042) which has been included under the head other expenses — Rent in the statement of
profit and loss in note 2,22

Operating lease commitments

Particulars March 31,2023 March 31,2022
Within one year 6,24,239 5,45,660
Total 6,24,23% 5,45,660

Uneconsolidated structured entitics
These are entities that do not meet consclidation criteria explained Summary of significant accounting policics.

An entity that has been designed so that voting or similar rights are not the dominant factor in deciding whe controls the entity,

such as when any voting rights refate to administrative tasks only and the relevant activities are directed by means of
contractual arrangements.

The following tables show the carrying amount of the Company’s recorded interest in its consolidated balance sheet as weli as
the maximum exposnre to risk (as defined in below) due to these exposures in the unconsolidated structured entities and asset
management activities:

Particulars Mareh 31,2023 | March 31,2022
Alternative Investment Funds
Trading assets at fair value
Trade receivables - -
‘Total Asscis - -
Size of the structured entity - -
Income from the structured entity - -

The following tables show the details of the unconsolidated structured entities, which are not disclosed in the above table

. For the year ended For the year cnded
Particulars

March 31, 2023 March 31, 2022
Income from those structure entities — Nuvama India Opportunities Fund 29.51.799 _
(formerly known as EW India Opportunitics Fund - Class A & B) .
Type of income Management fee income N.A
Carrying amount of assets transferred to those structured entities during ) .
the period

Other additional regulatory information
Title decds of immovable propertics not held in pame of the Company
The Company do not have any immovable properties where title deeds are not held in the name of the company.

Loans and advanees
There are no loans or advances in the nature of loans which are granted to promoters, directers, KMPs and the related parties
(as defined under the Companies Act, 2013), either severally or jointly with any other person that are:
(a) repayable on demand or
(b) without specifying any terms or period of repayment.
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{vii)
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Other disclosures

The Company do not have any benami property, where any proceeding has been initiated or pending against the company for
holding any Benami property.

The Company has no borrowings from banks or financial institutions on the basis of security of current assets.

The Company is not declared as wilful defaulter by any bank or financial Institution or other lender.

The Company do not have any transactions with companies struck off.

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(A} During the year, the company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including

foreign entities (Intermediaries) with the understanding that the Intermediary shall:

{i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

{B) During the year, the Company has not received any fund from any person(s) er entity(ies), including foreign entities

(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shali:
(1) directly or indirectly lend or invest in other persons or entities identificd in any manner whatsoever by or on behalf of the

Funding Party(Ultimate Beneficiaries) or
(ii) provide any guaraniee, security or the like to or on behalf of the Ultimate Beneficiaries

‘The Company have not any such transaction which is not recorded in the books of accounts .

The Company has not traded or invested in Crypto currency or Virtual Currency during the corrent financial year and any of the
previous financlal years.
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238 Denlls of Rndio

DParticulnrs Mareh 31, 2023 Muoreh 31, 2022
Current ratio {vefer note 1) 10.32) (0.36)
Delt-eequity Ratin {Reler nole 4) - -
Dbt Service Coverape Ralio (Reler note 4) - -
Ri:ll}l’ll on Bynity ratio {reler note 23 {417 (2,34)

Inventory tmover rotio (refer note 3) -
“T'ruche receivable turnover miio (refer nole 5) -
Triude payable larnover ratio {reler note 5) -
Nei Capitnd warnaver ritio {refer note 5) -
Net profil mtio trefer upie ) -

e on Capital Employed (refeer note 3) 2,78 1454
Return on Investment {celer note A1) - -
Note

1. Current rtio = Current ussets / Current linbililies

2. Return on Equity ratio = Net profit nflee g - preference dividend / Average shareholder's eqnity

3, Return on Capitnl Ewployed = Enrmings before intercst and txes / Capitnl Employed = Tangible nenwvorih (Net-
worlh - intangible assels) + Total Dbt + Deferved Tax Liability

4. Debt equity ratin, Debl Service Coverage ratio, Inlerest Seérvice Coverage rafios and Totnl Delis/ Total Assety
and Return on Investment are nil sinee there is no debt snd investiment during the current yeor ond previous year.

5. Inventory wimover rtio, Trude receivable mtio, Trade payable turnover, Net eapita] tumover and Nel prolit rlio
are not applicable owing to the business mudel ol the company.

239 Previous year comparatives
Previous year fygures have been regronped and reneoged wherever necessury

240 Events nlter reporiing date
There have beet no evets afler the reporting date thit require discloshre in this Gnancinl stetemenl.

As per awr report of even dale uttnchd.
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