@Edelweiss

ldeas create, values protect

EC International Limited

Financial Statement for the year ended March 31, 2022




CHARTERED
N ( E ACCOUNTANTS

&CO.LLP
INDEPENDENT AUDITOR’S REPORT MUMBA| « [NDORE « CHITTORGARH

To the Members of EC International Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of EC International
Limited (“the Company®), which comprise the Balance sheet as at March 31, 2022, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its loss including other comprehensive loss, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), issued by the Institute of Chartered Accountants of India (“the ICAT”). Our
responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the
Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the ICAI together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013, as amended (“the Act”) and the Rules thereunder, and we have fulfilled our other
cthical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Special Purpose Financial Statements,

Other Information

This being a foreign, the requirement regarding reporting on Other Information clause is not applicable
to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Special Purpose Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an andit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting 2 material misstatement resulting from fraud is higher than for one resulting from
error, as frand may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Edelweiss Financial Services Limited (‘Ultimate Holding Company® or “EFSL”), for the purpose
of presentation of its consolidated audited financial statements for the year ended March 31, 2022 and
for the use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any other

purpose.
Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the Companies
(Auditor's Report) Order, 2016 issued by the Central Government of India in terms of sub-section (1)
of section 143 of the Companies Act, 2013, since the Company is a foreign company, the reporting
requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirement for provisions of
section 197(16) of the Companies Act, 2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

- \ﬁ o
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ii. ~The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note XX to the special purpose financial statements;

[or]
[The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses];

iii. a) The management has represented to us that, to the best of its knowledge and belief,
other than as disclosed in the note 30(b) to the Special Purpose financial statements, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented to us that, to the best of its knowledge and belief,
other than as disclosed in the note 30(c) to the Special Purpose financial statements, no
funds have been received by the company from any person(s) or entity(ies), including
foreign entities (“Funding Parties™), with the understanding, whether recorded in writing
or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

KL
R.P.Soni

Partner
Membership No. 104796

UDIN: 22104796 AIUZRM?2225

Place: Mumbai
Date: May 11, 2022
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls with reference to special purpose financial statements
of EC International Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of
the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing to the extent applicable to an audit of internal financial
controls, both issued by ICAI Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to these special purpose financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our aundit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements.
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAI

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R~
R.P.Soni

Partner
Membership No. 104796

UDIN: 22104796AIUZRM2225

Place: Mumbai
Date: May 11, 2022




EC International Limited

Balance Sheet

(Currency : Indian rupees)

ASSETS

Financial assets

Cash and cash equivalents
Investments

Other Financial Assets

Non-financial assets
Property, Plant and Equipment
Other non- financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Financial linbilities

Trade payables

Borrowings (other than debt securities)

Non-financial liabilities
Current tax liabilities (net)

Equity

Equity share capital
Other equity

TOTAL LIABILITIES AND EQUITY

Significant accounting poilicies and notes to the financial statement.

As per our report of even date attzched

For NGS & Co. LLP
Chartered Accountants
Firm's Registration No.: 119850W

R.P. Soni
Partner
Membership No.: 104796

May 11, 2022

Note

[+ IR |

10
11

12
13

14

110 30

Asat Asat
March 31,2022 March 31, 2021
(Audited) (Audited)
76,380,259 1,958,987
1,44,66,904 21,97,35,978

- 12,203
2,21,47,163 21,99.47,168

. 38,244

- 38,244
2,21,47,163 21,99,85412
33,68,276 26,71,118
14,64,43,492 31,82,16,987
14,98,11,768 32,08,88,105
- 1,00,481

- 1,00,481

62,00,250 62,00,250
(13,38,64,855) {10,72,03,425)
(12,76,64,605) (10.10,03,175)
2,21,47,163 21,95,85.412

For and on behalf of the Board of Directors

L

Vined Kumar Soni dbhas Lallah
Director Director
May 11, 2022




EC Infernationad Limited

Statement of Profit and Leas
{Currency : Indian rupees)

Fortbe yesrended  Forthe yearended

Nate
31 Morch 2022 31 March 2021

Revenurfrom operations
Dividerd tncome 15 D 18.10.28.65¢
Other [ncome [ - 9.55.85F
Total Revenite . 13.19.34.510
Expenses
Finance costs. 17 9022915 1.29,23.438
Impazment on firaneisl instruments 3 (1.37,00,255) 9.59.28,605
Depreciati isation and omp 10 - 14,748
Other expenses 9 28770476 62.62,327
Total expensts 2.30.93,136 11.51.29.119
Profit before tax (2,30,%3,136) 26,68,35.391
Tax cxpenics
(1) Current tax {220 824848
Profitiless} for the year {1,30.92,914) 26,560.30.543
Profif (Loss) for the period {3,2092919) 26,60,30,543
Otker Comprebensive Income
Hees that will be reclzsyified 1w proflt or loss
Faur vatue gxnd fogs « OCT - debt . {16.49.01)
Farclgn Exchange Translation Reserve - OCT 35.¢9,518) 1.93.02.930)
Total (35,62 518) -2.09.51.952
Qiker Comprehensive Income (3%.63,518) -2.09.51.952
Tetnl Comprehensive Income {2.66,61,432) 24.50.75,591
Eamlogs per equity share (Face yadue of USD ™1 eschh
Hasle xod Diluted 21 {185) 2,118
Sigraficant seeouatmg poilitics and notes to the firancia)
statement. 11030
As per gurrepoet af even date attached
For NGS & Co. LLP Forbhad on behatl of the Board of Directors

Chartered A<countants
Firmm's Regicteation No.: 1198500

RP. Sen)

Partner Birector Dzestar
Membership No.: 104796

May 11,2022 May 11, 2022

i) ,I
¥izod Kumar Sonf &

s o 4 1




EC International Limited

Cash Flow Statement

{Cumency: Indian rupees)

Naote:

Cash Qow from operating activitles
Prafit/(loss) before taxation
Adfusimienis for
Depreciation
Impal on i
Fixed asset written off

Dividend from long term invesiments
Interest expense on loans

Loss en sale of investment

Operating cash flow before working caplial changes
Add 7{Less): Adjusiments for working capital changes
Decrease In other financia) asset

Decrease in other non financial assct

(Decrense) in other financial liability

{Decreaselin other non financial Lizbittes

{Dectease) in provision

Increase/{Decreasc) in Trade Payable

Cash {used In)/ generated from operations

Incorse tazes paid

Net cash {used [n)/ operating activitles -« A
Cash flow from investing netvitics

Sale of fixed deszis

Purchasefsale of investments (net)

Dividend received from long term investmems

Net cath generated from Investing actvitles - B

Cash flow from Dranelng activitles

Proceeds from / (repaymen). of ) unaccured doan (ner) {refer note befaw)

Interest paid
DPuavidend paid

Net cash wed In Snancing activitles - C

Change In forefgn exchange translation reserve « D

Net inerease (decrease) In cash znd cash equivalents (A+B+C+D)

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents a5 at the end of the year

Nel figures have been reponed on sccount of velums of tansactions.

As per our report of even date atached

For NGS & Co. LLP
Chartared Accountants
Firm Registration No.: 119850W

R.P. Son)
Partner
Membershlp No.; 104736

May 11, 2022

For the year ended For the year ended
31 March 2022 3 March 2021
(2,20,93,136) 26,68,55,392
. 14,748
(1,47,00,255) 9,59,28,605
- 7.501
. {38,10,28,659)
8731630 1.25.67,614
2,53,16,383 -
(37,45,378) (56,54.800)
12,366 10,533
38,759 1.20.150
. (9.73.591)
503,888 {32.74,130)
(3050367 (97,71,828)
{1,01,609) (14.74,849)
(31,91,976} (1.12.96,677)
- 12,313
1,7%,67,466 (101394
. 36,87.93.216
1,796,465 36,87.04,134
174,493 14,58,27.929
. (68.15,462)
- (51.17.91,458)
(7449,323) (37.27,78,9%0)
1,55,108 {2.64.549)
74.81.272 [1,55,86,183)
1,598,987 1.57.85,155
T6.80,259 1,598,987
Forand on behalf of the Board of Directors
Vinod Kumar Scnl ubhas Lallah
Director Director

tay 11,2022 A




EC Internatlonal Lirlted

Statement of ckanges In Equity

{Currency : Indlan rupees)
Equlty Other equity
Retalned aamings Capltal ., [Debtinstrument Foreign exchange Tatal
Reserve theewgh ather translation difference
Balance at § Aprll 2020 [tnd AS) 62,600,250 lS,B?.ﬁQE? {2,62,65,524) {1,30,39,513) 3,54,29,505 16,12,00,705
Profitfor thoyear - 26.60,30,543 - 26,60,30.543
Other comprehensive Income - - [16,45,012) {1,93,02,940}] {2,09,51,952}
Total Comprehansive Income - 26,60,30,543 (16,49,012) [1,93,02,240}) 24,50,78,591
ferthe year
Dividend to Equity sharehalder {50,71,82,430) - - {50,71,82,430)
Balance at 31 March 2021 {Ind 62,00,250 £8,23,725,2001 (2,62,65,524) (1,46,88,525) 1,51,26,556 (10,20,03,135)
AS]
Profit for the year - {2,30,92,914) - {2.30,92,914'
Other comprehensive incoma - - - [35,68,518) {35,68,513)
Total Camprahensive Income - {2,30,92,914) - (35,68,518) {2,66,61,432)
for the year
Qivldend to Equity shareholder . -
Balance at 31 March 2022 {Ind 62,00,250 [10,54,68,814)] [2,62,65,524) {1,46,88,525) 1,25,58,048 {12,76,64,563|
AS)
Hote:
1.EC Global Limited ("ECG"}, the wholly owned subsidiary of EC Internationad Limited {"the Ct y'} has been armalg d with the Company with effective from 1

Seplember 2020 as per the cenificale of antigamation reecived from the registrar of Companies.Both ECG and the Company were undsr the comman control of Edclweiss
financial Service Limited as per IndAS 103, Accardingly, the comparative amount of previnus periody/year have been restated 25 if ECG and the Company had been
cambined t the earliest camparative peciod presented Le. | April 2019.

Nature and purpose af reserves
Forelgn exchange tanslation reserve

The functlonal currency af the Company Is United States Dollars, These financlal statements are prepared and presented in INR which Is the functlonal currency of the
Parent Entlty, for the purpose of lan. Forefgn Exchange Transactional Reserve represents the axthange differante aeising on translation diference arlslag on

canversten of financlal statements from functional ¥ to pri fon currency.

As per our report of even date attached,

For NGS & Co, LLP For and on behatf of the Board of Directors

Chartered Accountants

Flrm Reglstration No.: 119850W. co
AR
& . o
& &)
= #

R.P. Sard * MUMBAL | g2 Vinod Kumar son Lallah
Partner C;_ == J birector Director
Membershlp No.: 10479

3
Rep acts

May 11, 2022 May 11,2022




EC International Limited
Notes to the financial statements

{Currency :Indian Rupees)

1. Background
EC International Limited (“the Company”) was incorporated as a private company limited by shares in the Republic
of Mauritius on 13 December 2008. The address of the Company’s registered office is cfo CITCO (Mauritlus)
Limited 4th Floor, Tower A, 1 Cybercity, Ebene, Mauritius. The principai activity of the Company is ta invest in the
shares and securities of other body corporates.

The Campany is a wholly owned subsidiary of Edelwelss Financial Services Limited which is incorporated in India.

The Company holds a Category 1 Global Business License issued by the Financial Services Commission.

2.  Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards {Ind
A5) notified under the Companies {Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The Company being a forelgn company prepared its financial statements in United States Dollar {USD) which is its
Functional currency. However for consolidation purpose, the company presents these financial statements in
Indian rupees {INR}, which is the functional currency of the ultimate holding company.

The assets and liabilitles are translated Into INR at the spot rate of exchange prevailing at the reporting date and
their statement of profit and loss are translated at average exchange rate prevailing during the year. The exchange
differences arising on translation are recognised in OCl and accumulated as a separate component of other equity.

These financial statements have been prepared on a historlcal cost basis, except for certain financial instruments
such as financial asset measured at fair value through other comprehensive income (FVOCI) Instruments,
derivative financial instruments, and other financial assets held for trading, which have been measured at fair
value. The Financial Statements are presented in INR.

Estitnation of uncertainties relating to the global heaith pandemic from COVID-19

The outbreak of COVID-18 virus continues to spread across the globe including India, resulting in significant
volatility in financial markets and a significant decrease in global and India’s economic activities.The pandemic and
its consequent adverse effect on the ecanomy also adversely impacted the financial markets.

In preparing these financial statements, the Company's management has assessed the impact of the pandemic on
its operations and its assets including the value of its investments as at March 31, 2022 based on estimate of the
future results and various Internal and external information avallable up to the date of approval of these financial
statemnents. The estimates as at the date of approval of these financtal results may differ based on the ongoing
impact of the pandemic and the timing of the Improvement In the econamy and the financial markets.

Going Concern

The entity being a holding company does not have any business operations. The management is in the process of
evaluating a plan to voluntary liquidate the company en completion of sale of investments in subsidiary and group

entities.

All the borrowings at 31 March 2022 are with the group entities. The Company does not have any third party loans
ar borrowings. The parent, Edelwelss Financial Services Limited (“the helding company”) has through a support
letter, undertakes to provide sufficient financial resaurces so as to gnahle the Company to continue its eperations
an a going concern basis at least for the next 12 manths from the date of sign off of the separate financial

statements.




EC International Limited

Notes to the financial statements

(Currency :Indian Rupees)

3.

4.2

421

4.2.2

Presentation of financial statements

These financial statements are Special Purpose Financial Statements drawn under Indian Accounting Standards
{ind-AS) for the purpose of Consolidation with Edelweiss Financial Services Limited (Holding Company) for its
reporting of Consolidated audited financlal results under Ind-AS Division (1l of Schedule 1l of the Companies Act,

2013 ("the Act").

The Company presents its balance sheet in order of liguidity in compliance with the Division Il of the Schedule
to the Companles Act, 2013. An analysis regarding recovery or settlfement within 12 months after the reporting
date (current) and more than 12 months after the reparting date {non—current) is presented in Mote 23.

Financial assets and financial liabillties are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties also Intend to settle on a net basis in all of the

fallowing clrcumstances:
*  The normal course of business
*  The event of default
*  The event of insolvency or bankruptcy of the company and or its counterparties

Significant accounting policles
Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FYOCL The EIR is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying

amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset} Is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
Income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, It recognises the effect of potentially different interest rates charged at varlous stages, and
other characteristics of the product life cycle {including prepayments, penalty interest and charges).

Dividend Income is recognised in profit or ioss when the Company’s right to receive payment of the dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, and the

amount of the dividend can be measured reliably.
Financial instruments

Date of recognitfon

Financial assets and financlal liablities, with the exception of borrowings are inltially recognised on the trade date,
i.e.,, the date that the Company becomes a party to the contractual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require delivery of assats within the time frame
generally established by regulation or convention In the market place. The Company recognises borrowings when
funds are available for utillsation to the Company.

Initial measurement of financial instruments

Financlal assets and financial liabilities are inltially measured at falr value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabllities (other than financial assets and
financlal liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial llabllities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financlal assets or financial liabilities at fair value through prafit or loss are recognised immediately

In profit or loss.
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4.3.1.1

Significant accounting policies {continued)
Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the fair value is
based on a valuation technique using only inputs abservable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair value changes, In those cases where fair
value is based on models for which some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs become observable, or
when the Instrument is derecognized.

Classification of Financial Instruments

Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets and the
asset's contractual terms, measured at either:

¢ Amortised cost
®  Falr value through other comprehensive Income {FVOCI}
®  Fair value through profit or [oss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

« the flnanclal asset is held within 2 business model whose objective Is to hold financial assets in order to
collect contractual cash flows; and

»  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount cutstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is to hold
financial assets in order to collect contractual cash flows

« if those sales are infrequent (even if significant in value) or insignificant in value both individually and in
aggregate (even if frequent).

» If such sales are made close to maturity of financial asset and proceeds from sale approximate the collection of
the remaining contractual cash flow

« Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income {except for debt instruments that are designated as at fair value through profit or loss on
initial recognition}):

« the financlal assat is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
Amortized cost and Effective interest method

The effectlve interest method is a method of caleulating the amortised cost of a debt instrument and of allocating
interest income over the relevant period,
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4.3.2.1

4.3.2.2

Significant accounting policies (continued)
Amortized cost and Effective Interest method{continued)

For financlal instruments other than purchased or originated credit-fmpaired financial assets, the effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where approgriate, a
shorter period, to the gross carrying amount of the debt Instrument on Initial recognition, For purchased or
originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the
estimated future cash flows, Including expected credit iosses, to the amortised cost of the debt Instrument on

initial recognition,
The amartised cost of a financial asset is the amount at which the financial asset is measured at Initlal recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any

difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other
hand, the gross carrying amount of a financlal asset is the amortised cost of a financial asset before adjusting for

any loss aliowance.
Investment in equity instruments of subsldiaries

Investments In subsidiary companies are carried at cost and are assessed on a regular basis for impairment.
Subsldfaries are entities that are controlled by the Company.

Financial liabilities

All financiaf liabilities are measured at amortised cost.
Debt securities and other borrowed funds

After inltlal measurement, debt issued and other borrowed funds are subsequently measured at amortised cost.
Amortised cost is calcutated by taking into accaunt any discount or premium on issue funds, and costs that are an
integral part of the EiR.

Financial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109, Management anly designates an instrument at FVTPL upon initial recognition when one of the
followlng criteria are met. Such designation Is determined on an instrument-by-instrument basis:

* The designation eliminates, or significantly reduces, the incansistant treatment that would otherwise arise from
measuring the assets or liabilities or recognising gains or losses on them on a different hasis; Or

* The liabilities are part of a Company of financial lizbilities, which are managed and thelr performance evaluated
on a falr value basls, In accordance with a documented risk management or investment strategy; Or

* Financial assets and financial [fabilities at FVTPL are recorded in the balance sheet at fair value. Changes In fair
value are recorded in proflt and loss with the exception of movements in fair value of liabilities designated at
FVTPL due to changes in the Company's own credit risk. Such changes in fair value are recorded in the Own
credit reserve through OCi and do not get recycled to the profit or loss. interest earned or incurred on
instruments designated at FYTPL Is accruad in Interest income or finance cost, respectively, using the EIR, taking
inta account any discount/ premium and qualifying transaction costs being an integral part of
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Classification of financlal instruments {continued)

instrument. Interest earned on assets mandatorily required to be measured at FVTPL is recorded using
caontractual interest rate.

4.3.3. Financial liabilities and equity instruments

44

4.5

4.5.1

Financial instruments issued by the Company are classified as either financial [fabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial Iiability and an equity

instrument.

An equity Instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments,

Reclassification of financial assets and financial lfabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. Financial
liabilitles are never reclassifiad,

Derecognition of financial assets and financlat labilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, when the terms and conditions have been renegotiated to the extent
that, substantially, it becomes a new asset, with the difference recognised as a derecognition gain or loss, to the
extent that an Impairment loss has not already been recorded.

If the modification does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a
maodification gain or loss, to the extent that an Impairment loss has not already been recorded.

Derecognition of financial assets (other than due to substantial modification)

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognised when the rights to receive cash flows from the financial asset have expired. The Company also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for

derecognition.
The Company has transferred the financial asset if, and only if, either:
* The Company has transferred its contractual rights to receive cash flows from the financial asset; ar

¢ |tretains the rights to the cash flows, but has assumed an obligation te pay the received cash flows in full
without material delay to a third party under a ‘pass—through’ arrangement.
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4.6

Significant accounting policles (continued)

Derecognition of financiaf assets and financial ilabllities {continued)

Derecognition of financlal assets [other than due to substantial modification)
A transfer only qualifies for derecognition if either:
* The Company has transferred substantially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantially all the risks and rewards of the assat, but
has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the
assetin Its entirety to an unrelated third party and is able to exercise that abillty unilaterally and withaut imposing

additional restrictions on the transfer.

Derecognition of financlal liabilities
A financial liability is derecognised when the obligation under the liability Is discharged, cancelled or expires.

Where an existing financial liabillty is replaced by anather from the same lender on substantially different terms,
or the terms of an existing financial liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original financial liability and the recognition of a new financial lfability, The difference
between the carrying value of the original financial llability and the consideration paid, including modified
contractual cash flow recognised as new financial liability, would be recognised in profit or loss.

Impafrment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, in this section all referred to as *financial instruments”, Equity instruments are not subject to Impairment.

The Company follows *simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk, Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. The Company uses a provision matrix to determine impairment loss allowance on portfollo of its
receivables. The provision matrix Is based an its histarically observed default rates over the expected life of the
receivables. However if receivables contain a significant financing component, the Cornpany chooses as its
accounting policy to measure the loss allowance by applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant increase
in credit risk (SICR) since Inftial recognition. I, on the other hand, the credit risk on the financial instrument has not
Increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses (12m ECL). The assessment of whether lifetime
ECL should be recognised is based on significant increases In the likelihood or risk of a default occurring since initial
recognition instead of an evidence of a financial asset being credit-impaired at the reporting date or an actual
default occurring.




EC International Limited
Notes to the financial statements

(Currency :Indian Rupees)

4.

4.6

4.7

4.8

Significant accounting policies (continued)

Impairment of financial assats {continued)

Lifetime ECL represents the expected credit losses that will result from ali possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected
to result from default events on a financial instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default] and the exposure at default {EAD). The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information. As for the
exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; far loan commitments and financial guarantee contracts, the exposure includes the amount drawn down as
at the reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historica! trend, the Company’s understanding of the specific future financing needs of
the debtors, and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted
at the original effective interest rate, The Company recognises an impairment gain or loss In profit or loss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss aliowance account.

if a financial instrument Includes both a loan (i.e, financial asset} and an undrawn commitment (i.e. loan
commitment) component and the Company cannat separately identify the ECL on the loan commitment
component fram those on the financial asset companent, the ECL on the loan commitment have been recognised
together with the loss allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as a provision.

Write off

Financial assets are written off either partially or in thelr entirety only when the Company has no reasonable
expectatian of recovery.

Determination of falr value

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that
would be received to sell an asset or paid to tramsfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place elther:

= Inthe principal market for the asset or liability, or
¢ Inthe absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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4.9

Significant accounting policies (continued)

Determination of fair value (continued)

The fair value of an asset or a lability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their econamic best interest. A fair value
measurement of a non-financlal asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use
the asset In its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs. In order to show how fair values have been
derived, financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

* level 1 financial instruments ~Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or ilabilities that the Company has access to at the measurement date.
The Company canslders markets as active only if there are sufficient trading activities with regards to the
volume and liquidity of the Identical assets or llabilitias and when there are binding and exerclsable price
quotes available on the balance sheet date,

* Level 2 financial Instruments-Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data avallable over the entire period of the instrument's

life.

* Level 3 financial instruments -These that include one or more unobservable input that is significant to the
measurement as whole, For assets and liabilitles that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization {based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodicailly reviews its valuation techniques
including the adopted methodalogies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfalio-based approach that estimates the expected net
exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit rizk of the
individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reperting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding for the year.

Diluted eamings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing the
net profit after tax attributable to the equity shareholders for the year by welghted average number of equity
shares cansidered for deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.
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4.11

4.12

4.13

Significant accounting policies {continued)

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevalling at that date. Non-monetary items carrled at fair value
that are denominated in foreign currencies are retransiated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. If any such indication exists, the Campany estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit which the
asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction Is treated as an impairment loss and is recognized in the statement of profit and loss. If at the balance
sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of the

depreciable historical cost.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand,
Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past
event, It is probable that the Company will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. If the effect of the time value of money Is materfal, provisians are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the

risks specific to the llability.

A present obligation that arises from past events, where it is either not probable that an outfiow of resources wili
be required to settle or a reliable estimate of the amount cannot be made, Is disclosed as a contingent liability.
Contingent Nabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the contro!l of the Company. Claims against the Company, where the possibility of any outflow of
resources In settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognlsed in the financial statements since this may result in the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related asset is
not a contingent asset and is recognised.
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4.14.5

4.14.6

Slgnificant accounting policies {continued)

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs fram ‘profit before tax' as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company's current tax Is calculated using tax
rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax Is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financlal statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilitles are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it Is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused tax credits
to the extent that it is probable that future taxable profit will be available against whrch the unused tax losses and
unused tax credits can be utilised.

It Is probable that taxable profit will be availabie against which a deductible temporary difference, unused tax loss
or unused tax credit can be utilised when there are sufficient taxable temporary differences which are expected to
reverse in the period of reversal of deductible temporary difference or in periods in which a tax loss can be carried
forward or back. When this is not the case, deferred tax asset is recognised to the extent it is probable that:

* the entity will have sufficient taxable profit in the same period as reversal of deductible temporary difference
or periods in which a tax loss can be carried forward or back; or

* tax planning opportunities are available that will create taxable profit in appropriate perfods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it Is no longer probable that sufficient taxable profits will be avallable to allow all or part of the asset to
tie recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liabllity is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of the reperting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and labilities,

Current and deferred tax for the year

Current and deferred tax are recognised In profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly In equity, In which case, the currant and deferred tax are also recagnised in
other comprehensive income or directly in equity respectively.
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5.1

5.2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 4, the management is required
to make judgements, astimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experlence
and other factors that are considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or In the period of
the revision and future periods if the revision affects both current and future periods.

Critical Judgements in applying accounting policies
The following are the critical judgements, apart from those involving estimations, that the management has rnade
in the process of applying the Company's accounting policies and that have the most significant effect on the

amounts recognised in the Financial Staterments.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test.
The Company determines the business model at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance Is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financiai assets measured at amortised cost that are derecognised prior to
thefr maturity to understand the guantum, the reason for their disposal and whether the reasons are consistent
with the objective of the business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3
assets. An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. Ind AS 109
does not define what canstitutes a signlficant increase in credit risk. In assessing whether the credit risk of an asset
has significantly increased the Company takes into account qualitative and quantitative reasonable and
supportable forward-leoking information.

Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at

the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liahilities within the next financial year, as described below. The Company based its
assumptions and estimates on parameters avallable when the Financial Statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the contral of the Company, Such changes are reflected in the assumptions
when they occur.
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Key sources of estimation uncertainty (continued)

Fair value of financia! instruments

The falr value of financial instruments is the price that would be received to sell an asset or paid to transfer a
{lability in an orderly transaction In the principal {or most advantageous) market at the measurement date under
current market conditions {i.e., an exit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a varlety of valuation technigues
that Include the use of valuation models. The inputs to thase models are taken from observahble markets where
possible, but where this Is not feasible, estimation Is required in establishing fair values, Judgements and estimates
include considerations of lfiquidity and model inputs related to items such as credit risk {both own and
counterparty), funding value adjustments, corrglation and volatility.

Impairment of financial assets

The measurement of impairment losses across all ¢categories of financial assets requires judgement, in particular,
the estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company's ECL calculations are outputs of models with a number of underlying assumptions regarding the
cholce of variable inputs and thelr interdependencies. Elements of the ECL models that are considered accounting

Judgements and estimates include:

*  Probabilities of defaults {PDs) the calculation of which includes historical data, assumptions and expectations
of future conditions.

¢ The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a life-time expected credit loss model basis and the qualitative
assessment

*  The segmentation of financlal assets when their ECL is assessed on a collective basis

*  Development of ECL models, including the various formulas and the choice of inputs

¢ Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, exposure at defaults and loss given defaults
{L.GDs)

*  Selection of forward-looking macroeconomic scenarios and thelr probability weightings, to derive the
economic Inputs into the ECL modeis

It is Company’s policy to regularly review Its madels in the context of actual loss experience and adjust when

necessary.

Effective interest rate method

The Company's EIR methodology, as explained in Note 4.3.1.1, recognises Interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an efement of judgement regarding the expected behaviour and life-cycle of
the Instruments, as well expected changes fee income/expense that are integral parts of the Instrument,
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Key sources of estimation uncertainty (continued)
Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it Is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Standards issued but not yet effective

There are no new standard or amendment issued but not effective.




EC International Limited

Notes to the financial statements{Continued)

(Currency : Indian mpees) As at Asat
Particulars March 31,2022 March 31, 2021
7 €ash and cash equivalents
Balances with banks
- in current accounts 76,80,259 1,98,987
Tatal 76,30,259 1,98,987
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8, Tavestmente

Asaff Agat
Particular

March 31,2002 March 31, 2021

pitutired of Falr Valure Thronpgh OC1

{o) Unguoted, Oulslde India
In enlts of fund
Bhee River Capital LLC 11756447 LIZI5510
L17,56.47 1.12.75.510
Legs: Allewanes for Impaimment <L17.56.447 =1,12,25.510
Net Investrment . .

Credit quality of assets

The table belew thaws the grost camymg amotnt of the Group”s invesiments measured at FVOC] by credit risk, based anthe Group's internal credit rating sysiem and year-

These amounie eepresent Groes curying ameurls before ECL allowance {ie. cost phes intenest ed). These
he balanee sheet, Dilerence between amaunt presented i the balance sheet and abave fable 1 the faiz valae which s Ni m!:bon.ucn March 31, 2022,

(A2 on Mareh 31, 2021 the amount ts nid milions)

end stage chasificatfon. The amaunt p d are gross of mpak
Asar Asat
Partdeatars Mareh 31, mzl March 31,2021
Grosscarrying | Gross earrying
[Stage 1 {Stage 31
High grade o .
Standard grade L E
individoally imspaired 1.17.56.447 1.12.75.510
[Talll 117,568,447 1.12.75.510
Reconcifatian of grots ecarrying amount and panding ECL for i d at FYOLC1
2021-22 2020-21
. 12 months
Gros Carrying | 12 months ECL Grost Carrying ECL Gross Camying 12 months ECL
emount| alfowance amount W amount alfawxnee]
{Stage 3§ {Stage 37 {Stage 1) (Staze 1) (Stage 3} (Stage 3)
Gross camying amount « opening balance 1.12,75510 1,31,03.351 L
New asters originated of puschased 128,617 - 104783 -
Assets d prised or ratured (excluding wrine ofTs) (inchuding gaine
losses therean) (1756.47) )
Taterest income during the period L . - .
|Fareign Exchange aad fair vahic through OCT 352,320 - (19,32.623) .
Teastfer 10 Stage )
iTanslerio Suge
Transfer toSage } . {L.12.75.510) 112,753,510 =112,75,510
Gross ng amaunt » chosing balance 1,17.56.447 {1,17.58. 147 - - 1.12.75.510 -1.1275.510
d al farvalue in



EC International Limited

Naotes to the financial statements(Continued)

{Currency : Indian rupees)

8 Investments (continued)
Particular: Asat Asat
artleutars March 31, 2022 March 31, 2021
Unguoted shares at cost
Investments in ordinary shares of wholly owned subsidiaries, outside India
Aster Commodities DMCC - 22,01,83,785
EAAALLC 8,34,48,260 8.09,35,731
{EW Specinl Opportunities Advisars LLC 40,483,726 39,26,842
Gross amount 8,74,96,986 30,50,46,358
|Less: Allowance for impairment (7.30,30,082) {8,53,10,380)
Net amount 1,44,66,904 21,97,35,978
9 .Other Financinl Assets
As at Asal
Particulars March 31, 2022 March 31, 2021
Advances recoverable in cash or in kind or for value to be received
{financial assets) - 12,203
Total - 12,203
- '"Q.\
¥ \i
s R ?ﬁ
. =
s 4
. A
3 S g
\\ 4



EC International Limited

Hotat te tha fnandal statement | Contiaued)
{Qureney Pndian rupees)

19 Froperly, Plast aed Poulpesst

Grosa Black Depietintioa Nt Bloek
son el . Asal Additioet durlog  Dlrpesals duriog Other sdjustments Aint Aaxd Chupelorthe  Dirpusals during the Otherad) Revelmatk Asnl Asal
¥ 1 Apvil 2021 the year the year {m mppliable) JMMarch2012 | 1Aprlatn yar year {a1 applicalle) adjitmxeat, If oy 31 March 2022 31 March 2072
1-Phase - - - - .
Compoter & Lapiop L5821 47 157285 152,51 4733 157254
Tolad 152521 4714 1,57.355 _Lszsn 4733 157258
Groes Rloek Deprecistion Fiet Block
Deserd, ot Arsets Azt Additions during  Dispenaly duing Other sdfustments Azgl Axst Chargeforibe  Dirpesals dusfopthe  Othur »d} Reval Avat Asat
¥ 1 Apeil 2824 e year 1he year (a3 mpplicablc) 3t March 2028 | T Apeil 2020 yOer yeor (s spphicalie) adfatmeny, if way H March 2021 31 March 2020
1 Phoce - -
Computer & Lxpeop 158938 16417 L5552t 151089 12,004 nJat 151,521
Tolal LFIT 16417 15821 1,50.289 12.004 11382 152.521
1*) Orther adjustnent repreaeny n foecipn exchange diffe ariying due o hn from It yiop i WY,
18 {a} Other Intangible Axsels
Gz Blotk Deprectation Nel Bleck
Pooription ol A Asal Additonsduring  Dispaudiduring  Dther sdfintmeats Asal Asat Charpefor he  Dispowl deriagthe  Cther ndfusiments Revalustin Asat Annl
? 1 Apell 2021 the year the year (23 spplicable} 31 March 2022 | 1 Apad2031 yoar Yyear {ne appleabie) adjusiment, if eay 31 March 2022 31 March 2022
Softwarg §5.861 1731 51504 55861 174 57,595
Totad 55,851 3,733 52,504 .S_SFX 1734 57595
Greas Block Depreciation Het Block
of Asat Adfitoniduring Bl s Cther ad) Asat Asax Chageforthe  Disposals ddagihe  Cther adjustmentt Revhation Asat Asat
1Aprii2020 the yeor the year far applicabis) 31 Macch 2021 L Apelt20t0 year year [as3ppUeable} sdfustment, H sy A1 March 2021 31 March 2011
Software 65,055 9.154 55,062 46,986 232 B34l 55,261
Tatal E5.055 9154 55,861 AT 2738 6141 55.261
[*) Otherag] In foreizn e didfy arsing dug 1o lon {tom I Y lon currency




EC International Limited
Notes to the financinl statements{(Continued)
(Cunency : Indian rupees)

11 Other non-finpncial assets

Asal Asal

Particulzrs March 31,2022 March 31, 2021
Prepaid expenses - 35,454
Advances recoverable in cash or in kind or for value to be received - 2,790
Total - 38,244




EC Inkeruxtional Linlted

~ Conknnrdt

aCumency  Indan ropomt

Agat AL
Mardh 342 March 33,1820
2] Trade Fandls

Pt
Relased pasmy . .
Ot RITVELI Wanan
{irvthedes peadry e vipoa fur et foner papdics asd
metpeyth apenn Govmement Secunniond )

3% [R[xIT)

Gatzkndviy fof Morch 30, J00 drom Marck 11, 2011 o Faywnt
Morn thin Tetat

Loty 440 1 Yoke L2 Vears E3run 3
Jar
NEE - - T asy
IIALITE - - [ 1141278

Crnldsedhy far Meeth A, 28] Srucm March 31, 2013 of Payewat ¥

Morz Lan Toal

Lot hes § Yy 12¥mn Lijan Jyerr
2621118 . . . 3i,‘ll,l.l'
2531118 . :I.’l.l-ll

Us¥End srmemet dwef Alirch 2032 b Ry VA1 A440 {March 20212 1E4T.0H)




EC International Limited

Notes to the financial statements{Continued})

{Currency : Indian rupees)

13. Borrowing {other than debt securities)

Particulars

As at Asat

March 31, 2022| March 31, 2021

At amortised cost

Loan from Subsidiarles:

From Edelweiss International (Singapore} Pte. Ltd

14,64,43,493| 14,07,40,698.00

From Aster Commodities DMCC

- 17,74,76,290

Total

14,64,43,493 31,82,16,288

Particulars

As at As at

March 31, 2022 March 31, 2021

Loans in India

Loans ouiside India

14,64,43,493 31,82,16,989

Total

14,64,43,493] _ 51,82,16,989

Loan from Edelweiss International (Singapore) Pte.Ltd Is unsecured and repayable on demand and bears a fixed
interest rate of 6.25% p.a for the financial year ended 31 March 2022 and 6.50% for the financial year ended 31

March 2021 ,compounded monthiy.

Loan taken from Aster Commodities Limited s unsecured and repyabale on demand. It bears an interest rate

of Nil for the year ended 31 March 2022 and 31 march 2021.




EC International Limlited

Notesto the Moaocial statements{Continucd)

(Currerey : Indian nipees)

14,

Tastted Capital
As:ll Asal

partcutars March 31,2021 31 March 2020

Equity sbare ¢capital

Issued, Subscribed and Pafd gp:

125.000 (Previaus year: 125.000) Ordi shares cf USD | esch, fully pazd-u| 62,00,250 62.00.250

Tatal 62.00.250 62.00.250

{The entfne abave capital Is held by Edelwelss Flnancia) Services Limited, the holding cempany}
Movement in share copliad :
M March 2022 31 Munrch 2021

Particulars No ol shares Amount Ko of shares! Amouny
Outstanding 41 the beginning af the year 1,250 62.00.250 1,25,000 £2,00.250
|Shares issusd during the year - - - N
Crutstandng 3t the end of the year 1.25,000 62.00.250 1.25.000 $2.00.250

Termefrights actzehed 1o equity tharet

The Campany has only one class af equity sharcs having 4 par valuz of Re 1/= Bach holder of equity shares it entitked to one vate per share held. In the even) of liguidstion of the Compzny.
the holders of equity shares will be enliled 10 receive remaming assets of the Company, after disial of ail preferential amovnts. The disieibution will be & prop to the number of
equity sharet held by the sharekolders,

Shares hiefd by holding/ultimate holding company and/or thelr subsidlzsder/associotes

31 March 2022 31 Mareh 2021
Kool shares > No of shares b
Holdlng campany
Edelwews Financia] Services Lanited 62.00.250 100.00= £2.00.250 100,005
62.00.250 100.00% 62.00,250 100.00%
Detabls of sheres held by shrreholders holdlng more than 85% of the aggregate shares In the Company
31 March 2022 3 March 2028
No ol shares % No of shares %
Edelweiss Frunas) Senoces Limited tHolding Company) 62.00.240 100.00% 62.00.150 100.00%

62.00,250 1060.00¢5 51.00.250 100 00%|




EC International Lintited
Notes to the financial statements(Continued)

(Currency : Indian rupees)

15  Dividend Income

Particulars For the year Ended For the year Ended
March 31 2022 March 31 202)

Dividend on long term Investment 38,10.28,659

Total 38.10.28,659




EC international Limited

Notes to the financial statements {continued)

(Currency: Indian rupass)

16

Other Income

Particulars

for the year ended
March 31, 2022

for the year ended
March 31, 2021

Miscellaneous Income

9,55,851

9,55,851




EC Internatfona! Limited
Notes to the lMnanclal statements(Continued)
(Currency ; Indian rupees)

17 Finance costs

Far the year Ended For the year Ended
Partlculars March 31 2022 March 31 2021
Interest cost:
Interest on loan from fellow subsidiaries 87,31,630 1.25.67.614
Financial and bank charges 2,91,285 3.55.824
[Tatal 90,22,915 1,29,23,438
18 Impafrment on finonclal instruments
For the year Ended Far the year Ended March
Particulars March 31 2022 312021
Impairment loss (1,47.00,255) 9.59,28,605
‘Tatal {1,47,00,255) 9,59.28.505
“os
7\\
: ';\\
Tl
B
. ! !’
.‘; 4




EC International Limited
Notes to the financial statements{Continued)
(Currency : Indian rupees)

19 Other expenses

For the year Ended For the year Ended

Particulars March 31 2022 March 31 2021
Auditors' remuneration 15,77.374 17,.32,985
Directors’ sitting fees 3,99.165 581,737
Foreign exchange loss (net) 2,844 10,577
Legal and professional fees 14,24 556 35.96,339
Write off fixed assets - 7,501
Rates and taxes - 1,44,000
ROC Expenses 30,151 1.89.189
Loss on sale of investments 2,53,16,383 -
Tolal 2.87.70.478 62,62,329
Auditors' remuneration:
As Auditors 15,77,374 17,32,985

15,77,374 17,32,985




EC International Limited

Nates to the finzncli) sintements(continued)

(Cumency : indian rupees)

20, Income tax disclosures

The companents of income tax expense for the years ended 31 March 2022 and 2021 are:

Partlculars For the year ended 31 |For the year ended 31
March 2021 March 2021

Current tax (222) 2.17.8%6
Adjustment in tespect of current . 6.06.952
income tax of prior years
Defered Tax - +

Total Tax Charge (222) 8.24,848
20.1 Reconcillntion of the total tnx charpe
Particulars For the year ended 31 | Forthe year ended 31

March 2022 March 2021
Accounting profit before tax as per {2.30,93.136) 26.,68.55391
financia) statements
[ Tax mte (in percentage) 15.00% 15.00%
Inceme tax expense calculated based {34,63.970) 4,00,28,30%
on this tax tate
Adjustment in respect of current . (6,056,952}
income tax of prior vears
Effect of income not subject to tax:
Others - (23,16,699)
Effect of non—deductible expenses:
Penalties .
Others 15.92.419 1.55.93.284
Effect of utilisation of tax losses on - (5,10,13.642)
which deferred tax asset earlier not
recagnised OR defemed 1ax assets on
losses earlier recognised now
considered not recoverable
Effect of non-recognition of deferred 19.05,174 -
tax assel on cument-period losses
Ouhers [33.401) (3,59.451)
| Tex expense reported {n statement o 222 8,24,348
proflt and loss
Details of temporary differences where defermed tax assels have not been recognised in the balance sheet
As 31 31 March 2022 As at 31 March 2021
Unused taxiosses Unusad tax losses
Financisl Yoae to which the loss raletes 1o Amount Explry year - financhlyear ;Tl::l:i:;:::::wd‘ Amount ;’:‘;2;::; .
31.03-2017 7,34,22,585] 31:03-2022 31032017 7343800  avosa0n |

Total 7.54,22.385] Total 734,358,091




EC International Limited

Naotes to the Mhanclal statements{continued)
{Currency : Indian rupees)

21. Earning per share

e} Diluted camings per share {in INR) {a/{b4<))

Prrticclars 20n 207
2) Shareheld ags (23 per of profitand Jogs} -2,30,92,914 25,60,30.543
Exs: Preference dividend declzred by the Company fnchiding . .
dividend dieribution nx)
Net Prefitanilible to equity thamholders fo the purpmc of
eaeulazing bagic 12 dlused camings per thars <2,30,2,914 26.60.30.543
b} Calculatian of welghted ber ol equity sharey of
USD 1each:
= Number of shares ar the begisning of e year 125000 1.25.000;
= Number of shares issued dusing the year - -
“Total member of equiry shires outstanding a1 the erd of the year 1.25.000 1.25.000,
Weighwd aversge nambet of equiny shases geistanding during the
year (bated on the date of issue of shares) 125,000 13500
c) Number of dilutive pocential equity shares. - "
9y Basic eamings per share {is INR) {ab}) ~186 3,128
=185 2,129




EC International Limited
Notes to the flnanelal statements
{Currenzy: Indian rupzex)

22 Segment Information

The Compeny's busipess Is arganlsed and Management reviews the performance based on the busness segments mentloned

are below

Activites Cavered

Incame from investment 2nd dividand income

assees and llabilitl

Incame for cach

has beon specifically [dentified, Expendin

is basls

orhave been all d 1o seg onasy

ate either specifically Wdentifiable with individual

Based on such allocail discl 1 relaling 1o revenue, Tesults, assets and liabititles have been prepared

(' [n Rupces)

Particulars

Year ended

[Incame fram treasury aperation |

March March
31,1011 31.2021
[Audited) {Audited)

1 $egment revenue [Total ncoma)
Agengy
Capital Business
Treasury Business
Insurance business
Unallecated
Total Intome
2 Sepment results [Profit / (Loss) hafore tax]
Agency
Capital Buslness
Treasury Business
laswrance business
Unaflocated
Prafit f (Lass) before tax
Less:
(a] Intarest
{b) Unallacated net expenditure
Tatal Profit befora tax
3 Segment Assets
Agency
Capital Bugingss
Treasory Business
Insurance busingss
Un3llocated
Total assets
4 Segment Uabllitles
Agency
Capltal Business
Treasury Business
Insurance business
Unallocated
Total liabllitles
5 Capital employed {Segment assets - Segment liabllittes)
Agency
Capital Business
Treasuty Business
Insuranca buslness
Unallocated

- 38,13,84,510

- 38,1%,84,510

{2.30,93,136) 26,68,55.391

{2.30,93,136) 26,68,55,391

[2,30,93,136} 26,64,55,291

2,2147,163 21,98,85,412

2,21,47,163 21,99,85412

14,98,11,768 32,00,88,587

14,98,11,768 31,05,88,587

{12,76,64,605} {10,10,03,175)

{22,76,64,605) 110,10,02,175)

Total capital emplayed




EC International Limited

Notes to the financial statements(continued)

(Currency : Indian rupees)

23. Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. Derivatives

have been classified to mature and/or be repaid within 12 months, regardless of the actual contraciual maturities of the products

As at 31 March 2022 As at 31 March 2021
Within 12 After 12 Within 12 After 12
Particulars months months Total months months Total
Financial assets
Cash and cash equivalents 76,80,259 76,80,259 1,98,987 1,98,987
Invastments 1,44,66,504 1,44,66,904 21,97,35,978 21,97,35,978
Other financial assels - - 12,203 12,203
2,21,47,163 2,21,47,163 21,99.47,168 21,99,47.168
Non-financial assets
Property, plant and egnipment - - - -
Other intangible assets - - - -
Other non-financial assels - - 38,244 38,244
- - 38,244 38,244
Total assets (A) 2,21,47,163 2,21,47,163 21,99,85,412 21,99,85,412
As at 31 March 2022 As at 31 March 2021
Within 12 After 12 Within 12 After 12
Particulars months months Total months raonths Total
Financial liabilities
Trade payables 33,68,276 33,68,276 26,71,118 26,71,118
Borrowing
{other than debt securities) 14,64,43,492 14,64,43,492 31,82,16,987 31,82,16,987
Other financial liabilities - - - -
14,98,11,768 14,98,11,768 32,08,88,105 32,08,88,105
Non-financial ligbilities
Current tax liabilities (net) - - 1,00,481 1,00,481
- - i,00,481 1,00,481
“Lotal liabilities (B) 14,98,11,768 14,98,11,763 32,09,38,586 32,09,88,586
Net (A-B) -12,76,64,605 - -12,76,64,605 -10,10,03,174 -10,10,03,174

[P —




EC International Limited

Notes to the financial statements{continued)

(Currency ; Indian rupees)

24, Change in liabilities arising from financing activities

Particulars

Borrowings (other than debt
securities)

Total liabilities from financing
activities

Particolars
Bomowings (other than debt
securities)

‘Total liabilities from financing
activities

1 April 2021

31,82,16,987

31,82,16,987

1 Aprii 2020

17,22,63,930

17,22,63,930

* Includes effect of interest charge for the year

Cash
flows

(74,49,323)

(74,49,323)

Cash
flows

13,90,12,467

13,90,12,467

Changes in
fair values

-

Changes in
fair values

Exchange
differences

7741,135

77.41,135

Exchange
differences

(56,27,024)

(56,27,024)

| Others¥

(17,20,65,307)

(17,20,65,307)

Others*

1,25,67,614

1,25,67,614

31 March 2022

14,64,43,493

14,64,43,493

31 March 2021

31,82,16,987

31,82,16,987




EC International Limited

Notes to the financial statements{continued)
(Currency: Indian rupees)

25, Related party disclosures
(A} Names of related parties by whom control is exercised

Edelweiss Financial Services Limited Ultimated holding company

(B) Names of fellow subsidiaries with whom transactions have taken place during the year

Aster Commodities DMCC
Edelweiss International (Singapore) Pte Limited
Edelwelss Rural & Corporate Services Limited

1.EC Global Limited ("ECG”), the wholly owned subsidiary of EC Intemational Limited (“the
Company™) has been amalgamated with the Company with effective from | September 2020
as per the certificate of amalgamation received from the registrar of Companies.Both ECG and
the Company were under the common control of Edelweiss financial Service Limited as per
IndAS 103. Accordingly, the comparative amount of previous periods/year have been restated
as if ECG and the Company had been combined at the earliest comparative period presented
i.e. 1 April 2019,




EC International Limited
(Currency: Indian rupees)

25, Related party disclosures (contlnued)

(B) Transactions with related parties:

Nature of transaction Related party name 31-Mar-22 31-Mar-21

Capital account transactions during the yeor

Cpita! repatriation lowards inv in Aster Astcr Commodilies DMCC 1,78,43,640 .

Current account transactions during the year

Short texens loans repaid Lo (refer note below) Edelweiss Intzmational {Singapore) Pie. Lid. (1,47,22,000) -

Short term lazns repaid to (refer note below)-Max

credit Edelweiss International {Singapore) Ple. Lid. (1,47,22,000) 7,833,674
EAAALLC - 1,76,35,978
Aster Commodities DMCC . 532,588,830

Short term loan repaid Lo (refer nete below)-Apgregate |Edelweiss Intlematonal (Singapore} Pre. Ltd,

of credit {1,47,22,000) 7,83,33,674
EAAA LLC . 3,95,23,865
Aster Commedities DMCC . 5,36,91,190

Shart term loans taken from (refer now below)-Max

debit Edelweiss Iniemanionz] (Singapore) Pie, T2d. 74,56,750 20,02,13,747
Aster Commodities DMCC - 10,16,00,240

Shon term loans taken from (refer notz below)-

Aggrepate of debit Edclweiss Intemational (Singapore) Pre. Ltd. 74,56,750 21,94,15,293
Aster Commodides DMCC - 10,16,08,240

tnigrest Expense on loans from Edelweiss [ ional (Singapore) Pte, L1d. 87,31,630 1,24,97,456
EAAALLC . 70,159

Dividend Income Aster Commodities DMCC - 38,10,28,659

Interim dividend Edelwelss Financial Services Limited - 50,71,82,430

Sals of fixed assers to EAAA LLC - 12,203

{C) Balances with related parties

Nature of transacilan Related party name 31-Mar-22 3L.-Mor-21

Short 1erm borrewings from EAAALLC .
Edelweiss Intemational {Singapore) Pte. Lud. 12,95,87,202 13,30,36,524
Aster Commodilies DMCC - 17,74,76,250

Interest payable EAAALLC -
Edelweits Intematioaal (Singapore} Fie LId, 1,68,56,291 T7,04,178

Investments in Ordinary shares of Aster Commedities DMCC . 19,84,90,106
EAAA LLC 1,44,65,656 2,14,26,778
EW Special Opportunitics Advisors LLC - 2,417,280

Investments in Class B shares of EAAA LLC 1,248 1,814

LRu:clvablc from EAAA LLC EAAA LLC - 12,203

Note ;s
iJL.oan givensiaken to/from rclated partics and margin money placed / refund received with/ from related partles are disclosed based

on the maximum/zggregate of debit and credit smount givenftaken and placed / refund received during the reporting period.




EC International Limited

Notes to the financial statements{continued)

{Currency: Indian rupees}

26. Contingent Habilitles, commitments and [easing arrangements

26.1 Contingent lahilities

The Company has no contingent liabllities {2021: Nil} as at the balance sheet date.
26.2 Capital commitments

Estimated ameount of contracts remaining to be executed on capltal account and not provided for - Rs. Nil {net of advances}
(2021: Nif)

26.3 Legal Claim

There are no legal claims outstanding agatnst the Company as at 31 March 2022 (2021: Nil). Also, the company has Rs. Nil
{2021: Rs, Nil) contingent liabilities as at the balance sheet date

26.4 Operating leases

The company has taken premises on operating [ease. Gross rantal expenses for the year ended 31 March 22 Rs Nil. {2021: Rs,
Nil} which has been included under the head other expenses — Rent - in note 19 of the statement of profit and loss.




EC International Limited
Notes to the financial statements {continued)
{Currency: Indian rupees)

27. Fair value measurement

27.1, Assets and [iabilities by falr value hierarchy

The following table shows an analysis of financlal instruments recorded at fair value by level of the fair value hierarchy

Particulars

March 31, 2022

Levef 1

Level 2

Level 3

Total

Assets measured at falr value on a recurring
basis
Derivative financial instruments {assets):
Exchange-traded derivatives
OTC derivatives

Total derivative financial instruments {assets)

(a)

Investments
Investment in units of Fund

Total investments measured at falr value (B)

Total financlal assets measured at falr value
on a recurring basis {A+B)

Partieulars

March 31, 2021

Level 1

Level 2

Leval 3

Total

Liabilities measured at falrvalue ona
recurring basls -

Derivative financial instruments (Llabilities):
Exchange-traded derivatives
OTC derivatives

Total derivative financlal instruments
{liabilltles) (A}

Investments
Investment in units of Fund

Total financtal ifabilitles designated at FVTPL
{8}

Total financlal lfabilities measured at fair
value on a recurring basls {A+B)

Financall Assets / Financial Liabilitlas

Fair Value hlerarchy

Valuatlon technique and key inputs

Equity - futures & options

Index - futures & options

Currency Futures & aptions

Interest rate futures

Government debt securities & treasury bills
Equity shares

Lavel 1
Level 1
Level 1
Level 1
levell
Llevel 1

Quoted prices In an active Market

Currency forward & spot

Level 2

Interest rate swaps

Level 2

Total return swaps

Level 2

Credit default swaps

Level 2

Quotes price from broker




EC International Limited
Notes to the financial statements (continued)

{Currency: Indian rupees})

27.2. Transfer between Level 1 and Level 2
There were no transfers between Level 1 and Level 2 in 2022 and 2021

27.3. Financlal Instruments not measured at falr value

No disclosure has been provided since the carrying value of the financial assets and liabilities not measured at fair value approximates their fair

values due to the short term nature of these balances,

27.4. Movementin level 3 financial instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial assets and liabllities which are recorded at fair

value.

Financial assets

Particulars investments in Units Total
of Fund
At April 2021 - -
Purchase 1,28,617 1,28,617
Gains / {losses) for the perlod (2021-22) recognised in profit or loss -1,28,617 -1,28,617
Gains / {losses) for the period {2021-22) recognised in other comprehensive income - -
At 31 March 2022 - N
Unrealised gains / (losses) related to balances held at the end of the period - R
Particulars Financlal assets
lnvestments In Units Total
of Fund
At 1 April 2020 1,31,03,351 1,31,03,351
Purchase 1,04,783 1,04,783
Gains / (losses) for the period {2020-21) recognised in profit or loss {1,12,75,510) -1,12,75,510
Galins / {losses) for the period (2020-21) recognised in other compreheansive income (18,32,624) -19,32,624
At 31 March 2021 - -
Unrealised gains / {losses) related to balances held at the end of the period (19,32,624) (19,32,624)
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Unobservable inputs used in measuring fair value cateporised within Level 3

Following lables set out information about significant uncbservable inputs used al respective balance sheel dates in measunng financial instruments categorised as Level 3 in the fair value hierarchy.

Range of estimates |Tncrease in the Decrease in the
Falr value of asset |Foir value of {welghted-average) |unabservable lunobservable
as on ligbitity as on 31 |Valoation Significant for unobservable  |input{% oras |Changein input (% oras  |Changelin fair
Type of Financigl Instruments 31 March 2022 March 2022 Tethnigues Unobservable input  [input the case may be) [fair value the case may be) |value
Units of Fund - - [Met Asset Approgen |FRiF Valseol 0 5% 5% -
Underlying investment
Total .

Fallowing tatles set ot information ahout significant unabscrvahle inpuls used at respective halance shect dates in messuring financial instruments cuteporised as Level 3 in he fair value hierarchy.

Underlying investment

Runge of estimates |Increasein the Decrease in the
Fair value of asset |Falr value of (weighted-average) [unobservable unshservable
us on liability as on 31 |Valuation Significant for unobservable  [input (% oras  |Changein Input (5o oras  |Changein fair
‘Type of Financial Insiruments 31 March 2021 March 2021 'Fechini Unobservable input  |input the cace may be) |falr valoe the crse may be) |valoe
Units of Fund . + | Mot Asset Approaen [P Valueof 0 5% 5% .

Total
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29, Risk Management

Company has operations in Mauritius. Whilst tisk is inherent in the Company’s activities, it is managed throngh an integrated
risk management framework, ineluding ongoing identification, measurement and monitoring, subject to risk limits and other
controls. This process of risk menngement is critical to the Company's continuing profitability . The Company is exposed to
credit risk, liquidity risk and market risk. It is also subject to various operating and business risks.

29.1 Analysis of risk concentration

Credit risk is the risk that one party to a financial insirument will fail to discharge an obligation and cause the other party to incur
a finaneial loss.

The carrying amounts of financial assets in the staternent of financial position represent the Company®s maximum exposure 1o
credit risk, before taking into account any collateral held. The Company does not hold any collateral in respect of their financial

nssets.

Atthe reporting date, there was no significant concentration of credit risk. The maximum credit risk is represented by the
carrying amount of each financial asset in the statement of financial position.

The Company’s cash and cash equivalents are held with regulated and reputed financial institations. Loans comprise of loans
given to Group Companies.

loarticutars . Flnanclal services

31-63-2022 31-03-2021
Financlal assets
Cash and eash equivalent 76,80,259 1,98,987]
Investment in subsldlaries 1,44,66,904 21,97,35.878
Other Financlal Assets - 12,203
Total 2,21,47,163 21,99,47,168|

29.2 Liquidlty risk and Funding Management

Liquidity or funding tek is the tisk that an enterprise will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk may rasull from an inability to selt a Ananeial asset quickly at close to its fair valte. The table below
summarise the maturity profile of the Company®s financial liabilities at the end of the reporting period based on contractual undiscounted

payments
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29.2.1 Analysis of non-derivative financial liabilities by remaining contractual maturities

‘The table below summarises the maturity profile of the undiscounted cush flows of the Company's non-derivative financial liabilities as at 31 March.

Less than 3
As at 31 March 2022 On demand manths 3 to 6 months 6to IZmonths  {I¢o 3 years Over 3 years [Total
Trade payables - 33,68,276 - - - - 33,68,276
Borrowings (other than debt securities) 14,64,43,492 - - - - - 14,64,43,492
Other financial liabilitics - - - - - - -
Total undiscounted non-derivative
finznctal liabilities 14,64,43,492 33,68,276 - - - - 14,98,11,768
Less than 3
As at 31 March 2421 On demand months 3 to 6 months 6to 12months {1 to3 years Over 3 years | Total
Trade payables - 26,71,018 - - - - 26,761,118
Borowings (other than debt securitics) 31,82,16,987 - - - - . 31,82,16,987
Total undiscounted non-derivative
financial liabilities 31,82,16,987 26,71,118 - - - - 32,08,88,105
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29.2.2 Analysis of non-derivative financial assets by remaining contracteal maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company's non-derivative financial assets as at 3) March.

As at 31 March 2022

Cash and cash equivalent
Investments at amortised cost
Other Financial assets

Total

Asat 31 Mareh 2021

Cash and cash equivalent
Investments at amortised cost
'Other Financial assels

Total

On demand
76,80,259

76,80,259

On demand
198,987
21,97,35,978

21,99,34,955

Lessthan 3
months

1,44,66,904
1,44,66,904
Less than 3

months

12,203
12,203

3 to & months

3 to 6 months

6 to 12 months

610 12 months

110 3 years

1to3 years

Over 3 years

Over 3 years

Total
76,380,259
1,44,66,004

2,21,47,163

Total
1,98,087
21,97,35978
12,203
21,99,47,168
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29.3 Financial assets available to support future funding

Follewing table sets out availability of financial assets to support funding

o X _ 31March2022 -

Particulars Pledge as Available as Total Carrying
. __._ collateral  Others(1) _ collateral _ Others(2)  amount _
Cash and cash equivalent e = 7680259 _76,80,259
Investments e = lLade6904 1,44,66,904
Other financial assets - B
Total assets L e - . - o %2147063 . 22147,163
o . SiMarchzom# T

Partic ulf;r_'s Pledge as Available as Total carrying
o collateral _ Others (1)  collateral ~ Others (2) Amount .
Cashand cash equivalent - . - ... lesgssr 198987
Invesiments e o - - 219735978 21,97,35,978
Other financial assets I S 12,203 12,203
Total assets ) - e = 21,9947,168 21,99,47,168

1. Represents assets which are not pledged and Company believes it is restricted from using to secure funding for legal or

other reason

2. Represents assets which are not restricted for use as collateral, but that the Company would not consider readily

available to secure funding in the normal course of business
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29.4 Market risk

Market the risk that the fair valuc or future cash flows of financia) instruments will fluctuate due to changes in market variables such as
interest rates, foreign exchange rates and equily prices, The Company classifics exposures to market risk into either trading or non-trading
portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portfolio is managed und monitored
based en a VaR methodelogy that reflects the interdependency between risk vasiables. Non-trading pasitions are managed and monitored

29.4.1 Total market risk exposure

31 March 2022 | 31 March 2021

Carrying Non-traded Carrying Non-traded l
Particulars amount Traded risk risk amount Traded risk risk |
'Asscls | '
(Cash and cashequivalent | 7680259 - 76,80,259 198,087 - 198,987 |
Other Financial assets - - 12,203 - 12,203
Investment at FYOCI ' - - “ - -
Total | 76,80,259 . 76,80,259 2,11,190 - 2,11,190 !
Liability j .
Bomowings (other than Debt :
Securities) ;o 14,64,43492 - 146443492 31,82,16987 - 31,82,16,987
1Trade payables ' 33,68,276 - 33,68,276 26,711,118 - 26,71,118.
ITotal ' 14,98,11,768 - 14,98,11,768 ' 32,08,88,105 . 32,08,88,105'
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29.4 Market risk(continued)
Other price risk
e, T 7 TTTzp21a3z T T
Increase In price (%) Effecton profit  Effecton Decrense in price  Effect on profit Effect on
Imapetson e beforetax_ _Equity (%) before tax Equity
Unitof Fund = _ 5 . - 5 e
T T TTaegbel T T T
Currency of borrowing/ Increase in price (%) Effect on profit  Effecton Decreasein price  Effect on profit Effect on
advances _ Lo beforetax  __ Equity IO beforetax _ Equity
Unitof Fund 5 . o s - -

Currency risk

Currency risk is the risk that the value of a financial instrament will fluctuate due to changes in foreign exchange wtes. Fareign currency risk
arises majorly on account of foreign currency borrowings,

All the financial asset and Jiabilities are in Company's functional cumency and thus the Company is net exposed to any currency tisk
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30. Other Notes

{3} Relatlonship with Striek off Companles

Below are the fons with the steuek off under sectlon 248 of Companles Act, 203 or sectlon 550 of Companles Act, 1956
Balance
Relatlanship with ding Relatlonship with
Name of the struck off | Nature of transactions with | Blatance outstanding 35 | the Struck o campaay, If [ asonMarch | the Struck off company, lfany,
tempany struck-oH Company on March 31,2022 any, to ba distlosed 31,2021 to be disclosed
Investments In secoritiss
NI Receivables 31t} Nil Nil NI
Payables
Shares held by stuck off
Cther gutstanding

[b]Ouring the year, no funds have been advanced or loaned ar invested {elther from borrowed funds or sharg premium or any other sources or kind af funds) bythe
eampany to ar I ry other person(s) or entlty(tes), including forelgn entitles (*Intermediar "), with the und g whether ded in writing or atherwise,
that the Intermediary shall, whether, directly or Indirectly lend of fnvest In other persons of entitles identifled ko any manner whatsoever by or on behalf of the
campany (“Ultimate Beneficlarles”) or provide any guarantee, secutity or the fike an bahalF of the Ultimate Benaficiaries

() During the year, no funds have been rectived by the company from any person(s) ar entityfles), including forenn entitles ["Funding Parties”), with the
understanding, whethee recorded in writing or otherwlse, that the company shall, whather, directly ot Indirectly, lend o Invest in other persons of entities
Identified in any manrer whatsoaver by or an behall of the Funding Party {“Ultimate Aenelicaries™} oe provide any guarantee, security gr the Ifke on behallofthe
Ultimato Benefictaries
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